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ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA, EGYPT. 


NOTICE IS HEREBY GIVEN that the 
fifty-fourth Ordinary General Meeting of the 
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Notice is hereby given that the RATES OF 
INTEREST allowed for money on DEPOSIT 
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seven or fourteen days’ notice, to ONE-AND- 
THREE-QUARTERS PER CENT. 
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AND-THREE-QUARTERS PER CENT. Money 
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negotiable securities. 


F. NEWCOMB, Manager. 
17th March, 1932. 
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BANK OF SCOTLAND 


OONSTIEUTRD BY ACT OF PARLIAMENT 1695. 


ROYAL BANK OF SCOTLAND. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
at the London Offices, 3 Bishopsgate, E.C.2., 
Drummonds’ Branch, 49 Charing Cross, 8.W.1, 
64 New Bond Street, W.1, and Western Branch, 
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ONE-HALF PER CENT. until further notice. 

JOHN ROBB, Manager, City Office, 
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H. B. HOWE, Agent, Western Branch. 

17th March, 1932. 





THE COMMERCIAL BANK OF 
SCOTLAND, LIMITED. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at the 
London Offices of this Bank at Nos. 60 and 62 
Lombard Street, E.C.3, and Kingsway Branch, 
Imperial House, Kingsway, W.C.2, will be ONE- 
AND-ONE-HALF PER CENT. until further 
notice by advertisement. 

A. W. RUSSELL, Joint Manager, 
Lombard Street. 
J. ARCHIBALD, Manager, Kingsway. 
17th March, 1932. 
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Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
at this Office will be ONE-AND-ONE-HALF 
PER CENT. until further notice. 

JAMES FORREST, Manager. 
WILLIAM FINDLAY BLACK, 
Deputy Manager. 
Threadneedle Street, London, E.C. 
17th March, 1932. 





THE CLYDESDALE BANK, 
LIMITED. 


(London Offices.) 
City Office : 30 Lombard Street, E.C.3. 
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Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at these 
Offices will be ONE-AND-ONE-HALF PER 
CENT. per annum until further notice. 

G. R. WILSON, Manager, City Office. 

17th March, 1932. 
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BANK OF SCOTLAND. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
at the London Offices, 30 Bishopsgate, E.C.2., 
and 16-18 Piccadilly, W.1, will be ONE-AND- 
ONE-HALF PER CENT. until further notice 
by advertisement. 

J. W. JOHNSTON, Manager, Bishopsgate. 
Cc. D. ALLISON, Manager, Piccadilly. 
17th March, 1932. 








UNION BANK OF SCOTLAND, 
LIMITED. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS with the 
London Offices of this Bank will be ONE-AND- 
A-HALF PER CENT. per annum from this 
date until further notice. 

JOHN THOMSON, 
Manager, 62 Cornhill, E.C.3. 
J. M. 8S. LAMBIE, . 
Manager, 332 Oxford Street, W.1. 
JOHN MACDONALD, ; 
Manager, 1 Regent Street, S.W.1. 
17th March, 1932. 
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Notice is hereby given that the RATE OF 
INTEREST allowed by the undermentioned 
LONDON CLEARING BANKS on DEPOSITS 
with their London Offices, subject to seven days 
notice, will be ONE-AND-A-HALF PER CENT. 
per annum until further notice :— 

BARCLAYS BANK LIMITED. 

COUTTS AND CO. 

GLYN, MILLS AND CO. 

LLOYDS BANK LIMITED. 

MARTINS BANK LIMITED. 

MIDLAND BANK LIMITED 

THE NATIONAL BANK LIMITED. 

NATIONAL PROVINCIAL BANK LIMITED. 

WESTMINSTER BANK LIMITED. : 

WILLIAMS DEACON’S BANK LIMITED. 
For the Committee of London Clearing Bankers 

R. HOLLAND-MARTIN, 
Hon. Secretary. 





London, 
17th March, 1932. 
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THE NATIONAL BANK OF 
SCOTLAND, LIMITED. 
London Offices : 

City Office : 37 Nicholas Lane, E.C.4. 
West End Office: 18-20 Regent Street, Piccadilly 
Circus, 8.W.1. 

Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at London 
Offices will be ONE-AND-A-HALF PER CENT. 
per annum until further notice. 

JOHN COWAN, Manager, City Office. 

17th March, 1932. 
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ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Established én 1824.) 
Head OFFICE: BARTHOLOMEW LANE, LONDON, E.Cc.2. 


ASSETS EXCEED £30,000,000. 


INSURANCES OF EVERY KIND, 


FIRE DEPARTMENT. 


COMPREHENSIVE POLICIES are issued for Buildings or 
Contents of Dwelling Houses. 


LIFE DEPARTMENT. 


The “ ALLIANCE” FAMILY PROTECTION POLICY gives 
Lump Sum and Instalment Benefits in one contract. 


MOTOR INSURANCE. 


The Company’s MOTOR POLICIES are framed on broad 
and generous lines and comprise all the most modern 
developments of Motor Insurance. 


A. LEVINE, General Manager. 


CHRISTIANIA BANK 


OG KREDITKASSE 
OSLO 


Established 1848. 
Paid-up Capital and Reserve Funds, 


Kr. 40.000.000.—. 


Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited. 


CREDITO ITALIANO 


Limited Company Incorporated in Italy. 


Capital fully-paid . 
Reserve « . . 


Lire 500,000,000 
Lire 300,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY. 


London Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C. 3. 


Transacts a general Foreign Banking Business. 
STERLING DRAFTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 
CORRESPONDENT OF THE ROYAL ITALIAN TREASURY. 


Telegrams: “ Italocredt, London.” 
Telephone: Avenue 3031-6. 
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THE MONEY MARKET. 
THREE-AND-A-HALF PER CENT. 


NotwitHSsTANDING the big reduction in bankers’ deposits 
shown in this week’s Bank return, money has remained 
plentiful and market discount rates very weak; and, as 


pointed out upon a succeeding page, 


it is possible 
R 


614 


that this week’s Bank rate reduction of 4 per cent. repre- 
sents in part an attempt to make Bank rate effective. If 
so, a slight stiffening of discount rates is required. Money 
was quoted from 2 down to 14 per cent. for fresh loans 
over the week-end, and the death of Mr Kreuger had no 
effect upon the supply of funds, as it was understood that 
London banking houses were not involved. Money re- 
mained easy upon Monday and Tuesday, but the following 
day there were signs of a slight diminution in the supply, 
and new money hardened fractionally to a general level of 
2 per cent. The Bank rate reduction on Thursday had 
very little effect on rates, but there were further signs 
that money was drying up and new money was in places 
wanted at 2} per cent. in the afternoon, with old money 
at 2-2} per cent. 
same afternoon at 2 per cent. 
* * * * 

The plethora of funds existing a week ago and the huge 
dimensions of the present ‘‘ outside ’’ and foreign demand 
for Treasury bills led to applications for the £45’ millions 
of bills on offer at the end of last week running up to no 
less a sum than £71.5 millions. The market found it 
extremely difficult to gauge the correct tender rate, and 
applications are believed to have been submitted at rates 
ranging from 2} to 2} per cent. In the end the average 
rate turned out to be £2 11s. 5.55d. per cent., against 
£2 9s. 9.95d. per cent. the previous week, when Bank 
rate stood a whole point higher. During the week dis- 
count rates once more developed extreme weakness. 
Holders of bills were reluctant to sell in the absence of 
any alternative outlet for their funds, and demand on both 
home and foreign account remained very keen. Thus 
‘* hot ’’ Treasury bills, which on Monday were quoted at 
24 per cent., fell at one time on Wednesday to 24 per 
cent., recovering to 2,%; per cent. later in the day. Bank 
bills were also easy at 23-3} per cent., and just before 
the Bank rate reduction at 2}-34 per cent., according to 
the class of bill. 


Feb. 25, 
1932. 


Mar. 3, 
1932. 


Mar. 10, 
1932. 


Mar. 17, 
1932. 


Previous Rate 
and Date Changed. 


% | % | % | % I% 
SEE NED - nccecssrenes 5 Mar. 17,’32) 
Discount f Call 3 3 
Houses \ Notice ... 3} 3} } 
Market rate (3 months’ 


secees 1349-42] 3-44 24-35 | 23-28 


Mar. 17,’32) 
}(Mar. 17,32) 


0 
5 4 14 ( 
Banks’ Deposit Rate.. 3 3 1 |2 (Mar. 17,’32) 
2 ( 
{ 3 


* * +. * 


Following this week’s reduction in Bank rate, the dis- 
count market as usual took a little time to settle down. 
In one quarter sales of hot Treasury bills at as low as 
1Z per cent. were reported, but more general rates were 
2, and even 2} per cent. The clearing banks reduced 
their minimum rate on loans to the market at 2} per 
cent. and their rate on London deposits to 14 per cent., 
but the market is not having to resort extensively to 
the clearing banks and, as stated, outside rates are lower. 
Fine bank bills were quoted Thursday afternoon at rates 
of 23 and 2} per cent. for those of the highest class, and 
German standstill bills at rates varying from 23 to 8} per 
cent. 

* a7 * ” 

The Bank return shows that the disturbances caused 
by the repayment of the Treasury credits are now passing 
away. Government securities have been reduced by £16.2 
millions, and in actual fact the floating debt statement for 
the previous Saturday recorded the repayment of the 
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Some American money was on offer the 


£7.25 millions borrowed from the Bank upon Ways and | 


Means Advances the week before. The Note circulation 
and Reserve are practically unchanged, but Other Securi- 
ties are reduced by £4.1 millions, and Public Deposits are 
£1.7 millions higher. Bankers’ Deposits, in consequence 
of all these changes, have been reduced by £20.5 millions 
to £73.1 millions, and so it is not surprising that money 
is beginning to become less abundant. The Banking 
Department’s Proportion has also been raised from 31.1 
to 37.1 per cent. 
* * * * 

The shrinkage of £4.1 millions in Other Securities is 
presumably a readjustment consequentonthe Bank’s hold. 
ing of devisen acquired a short time ago with the object 
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of checking the improvement in sterling. The foreign ex. 
changes are very steady at $3.62 and Frs. 91-2, and there 
is a general belief that the rates have once more been 
pegged. Certain operations in the exchange market, in 
fact, substantiate that view, which also obtains support 
from the intervention in the bullion market this week of 
an ‘* unknown buyer.’’ The Bank itself cannot buy gold 
except at a heavy loss, for it still values its gold at mint 
parity, but the Treasury is not subject to this difficulty, 
and it is generally assumed that it is the Treasury who is 
buying the gold, as part of the measures adopted for peg. 
ging the exchange. 
* * * * 


In these circumstances the demand both for sterling 
and for sterling bills is slackening, for the possibilities of 
an appreciation of the pound is obviously less attractive 
while the yield on sterling bills is less than it was, both 
because of the reduction in discount rates and also be- 
cause of the narrowing of the discount upon forward ex- 
change rates. At the moment, the margin between spot 
and forward dollars is only equivalent to less than one per 
cent. per annum, which means that an American buyer 
of three months’ Treasury bills will earn barely 3 per cent. 
on his money. It looks, therefore, as if sterling had once 
more been brought under control. 


* * * * 


Only limited gold movements were reported from the 
United States this week. $1,000,000 arrived from Canada 
and $71,000 from India, while earmarkings on foreign 
account were reduced by $450,000. Open market discount 
rates on 30- to 90-day bank bills were reduced at the end 
of last week by 4 per cent. to 23-4 per cent. This was re- 
garded in some quarters as foreshadowing a seconi reduc- 
tion in the New York Reserve Bank’s rediscount rate and 
a belief that was strengthened by the reduction in the 
London Bank rate to 3} per cent., or to within 4 per cent. 
of the New York rate. The rediscount rate of the Federal 
Reserve Bank of New York was, however, unchanged at 
3 per cent. 

* * * * 


The Foreign Exchange market was inactive this week. 
The principal foreign currencies went against. sterling 
almost without exception, but there was a slight move- 
ment in our favour towards the close. New York improved 
from 3.68 to 3.62 after 3.59, and Montreal from 4.16 to 
4.06. Paris moved within narrow limits, and went from 
934 to 92, as did Brussels from 262% to 25.92. Milan 
gained ? at 70.00, and Madrid was firmer at 47%. Amster- 
dam went rather strongly against us at 8.97, and Berlin 
was at 15.23 against 15.87. Switzerland was at 18.68 
against 19.00. The Seandinavian exchanges were variable, 
Stockholm relapsing from 18.12 to 18.18, after touching 
18.58 in connection with the Kreuger rumours. Oslo 
weakened from 18.37 to 18.30, whilst Copenhagen im- 
proved from 18.48 to 18.16. The South American ex- 
changes are still largely nominal, and transactions are 
small. Rio was unchanged at 4;,d., and Buenos Aires im- 
proved by 4d. to 388d., as did Montevideo to 314d. The 
Far Eastern currencies were all firm, the rupee being un- 
changed at 1s. 64,d., and the yen gained 4d. at 1s. 944., 
whilst Batavia improved from 9.18 to 9.05. In the forward 
market New York was quoted at 3 cent discount for both 
deliveries. Paris was more offered at wider discounts than 
last week of 5 and 15 centimes, but Brussels hardened 
up to the same quotations as Paris, as against 10 and 
30 centimes discount last week. Milan was rather better 
at 3 and 1} lire discount, as was Madrid at 3 peseta and 
1 peseta discount. Amsterdam improved to 1 and 3 cents 
discount. Berlin, after a long interval of being unquoted, 
at last showed signs of a revival of interest, although 
quotations are still largely nominal. Switzerland, from 
par for both deliveries, went to premium quotations of 1 
and 2 ecentimes. The silver market showed an upwat 
trend with the reaction in sterling, and both China and 
the United States were inclined to buy, although there was 
some realisation later with the rise. Cash improved 0B 
balance by }d. to 184d., and forward by 4,d. to 18d. 
The Chinese silver exchanges improved in sympathy, 
Hong Kong gaining 4d. at 1s. 43d., and Shanghai id 
at 1s. 93d. 
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Tux Greek tragedians, with their unerring sense of values, 
rightly laid it down as an axiom of their art that a person- 
age of the drama, whose downfall at the hands of Fate 
was to be regarded as possessing the significance of 
tragedy, must have been an inherently great man. What- 
ever defects in the way of overweening confidence or lack 
of vision and foresight could be laid ‘at the doors of the 
tragic heroes of A2schylus and Sophocles, they were essen- 
tially characters whose stature was such that the emotion 
of pity as well as terror was awakened by their ill-starred 
end. Not dissimilar are the feelings aroused by the fate of 
Mr Ivar Kreuger; his death in Paris last Saturday by his 
own hand represents the veritably tragic wreck of a 
eareer Which in its sphere was unsurpassed by that of any 
individual within living memory. Here was no mere 
gambler on a gigantic scale in the world’s bourses, no mere 
“ promoter '"’ in quest of personal profit at the expense of 
sucking dry the enterprises to which he laid his hand. By 
the death of Kreuger the world has lost a man of great 
constructive intelligence and wide vision, who planned 
boldly, yet on a basis which seemed to be protected by 
carefully devised safeguards, and who for once seemed 
about to combine with the profits of private enterprise a 
real contribution to the welfare of nations. ‘* When 
beggars die, there are no comets seen ’’; the world-wide 
shock occasioned by last Saturday’s despairing revolver 
shot is a measure of the real tragedy of a great man 
defeated and broken. 

Of Ivar Kreuger’s personality the world learned little. 
A correspondent who knew him intimately and wrote a 
sketch of his career in these columns a year ago described 
him as a man whose life was his work. Born fifty-two 
years ago in a small Swedish country town, he left the 
Technical University in Stockholm at the age of twenty to 
spend the next seven years abroad, variously employed— 
in a real estate firm in New York, on railway construction 
in Illinois, bridge building in Mexico. Thereafter a succes- 
ful venture in hotel construction in Johannesburg enabled 
him to spend several years travelling and acquiring first- 
hand knowledge of markets, men and languages. In 1907, 
returned to Stockholm, he went into partnership with 
Paul Toll in a constructional engineering enterprise. 
Starting from this modest beginning, shortly before the 
war the firm of Kreuger and Toll began to acquire partici- 
pations in the Swedish match-making industry, with 
which Kreuger had certain family connections. Within 
four years he had become the dominating force in this 
Swedish industry and had created in the Swedish Match 
Company the great amalgamation of Sweden’s match 
manufacturers. From this point d’appui there developed 
with astonishing swiftness the vast combine associated 
with his name and destined to form from first to last the 
foremost influence of his life. A man of rare organising 
ability and gifted with a phenomenal memory, Kreuger 
succeeded in comining, throughout the building of his 
great financial structure, close grasp of detail with power 
to concentrate on the broad essentials of the problems 
Which he approached. If his methods had a weakness, it 
lay perhaps in his failure to delegate—at least on the 
financial side—a sufficient degree of responsibility to his 
associates. Over-concentration in the hands of single 
individual holds obvious elements of vulnerability. 

What shall be said of his work and its aftermath? On a 
ater page will be found a dispatch from a special corre- 
spondent, who has gone on our behalf to Stockholm this 
week, and who sends us his first i impressions of the inevit- 
ably severe repercussions of Mr Krev iger’s suicide on that 
centre. Ifappily, he is able to report that the situation 
has been tackled by the Government with promptitude and 
Vigour, and that, though much remains to be elucidated, 
the publie in Stockholm, as in the world’s main financial 
Centres, has withstood the shock remarkably well. 
Sweden’s financial and industrial system, it seems reason- 
able to hope, will not be seriously damaged, though in- 
Vestors’ losses, there as elsewhere, are widespread and 
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heavy. So far as this angle of the tragedy is concerned, we 
publish in our Stock Exchange section this week an article 
dealing with the position of the Kreuger and Toll group 
of companies. Until more is known as to the total 
liabilities of the concern and, in particular, the attitude 
which short-term creditors will adopt in respect to the 
possible need of some form of ** standstill ’’ arrangement, 
the future of the combine must necessarily remain some- 
what obscure. The material assets in the shape of match- 
making and other enterprises are at least intact and pro- 
ductive. ‘The question turns essentially, from the point 
of view of bondholders and shareholders in the group, upon 
the question how far Kreuger and Toll’s holdings of long- 
term obligations of indebted Governments may prove ulti- 
mately to be worth the values upon which the security of 
the group’s shares and bonds depends. 

Here we are concerned to deal rather with the broader 
aspects of a great pioneer endeavour in the form of inter- 
national finance which malignant Fate has almost certainly 
arrested, if not brought utterly to an end. In the rdle 
which he played as the financier of Governments, Ivar 
Kreuger differed from such of his predecessors as the 
Fuggers and the Rothschilds, and even the House of 
Morgan, in that he was primarily an industrialist seeking 
assured markets with stability of prices for his product— 
the humble but universally needed match. The loans 
which he made to Governments—and they ran into enor- 
mous figures—were made for the purpose of securing 
match monopoly concessions, the royalties on which, to- 
gether with a share in the profits of the operating concerns, 
seemed to afford ample solid security for the service of 
the loans. Technically this conception of wedding the 
acquisition of markets to the provision of capital for bor- 
rowing Governments was an inspired notion, which seemed 
to hold all the “ inevitable simplicity ’’ of great ideas; 
politically, as a citizen of one of the ex-neutral countries 
and as an individual for whom the game of politics and 
statecraft meant nothing, Kreuger was well placed to bring 
his policy to fruition. 

But this description of his financial activities does cer- 
tainly less than justice to the motives which inspired it. 
Quite apart from his absorbed interest in the develop- 
ment and organisation, first, of his match-making and, 
finally, of his telephone enterprises, Kreuger undoubtedly 
conceived it to be his function to play what part he could 
in acting as a medium between nations with surplus 
reserves available for lending and countries in desperate 
need of such resources. The last annual report issued by 
the board of Kreuger and Toll deplored the fact that Great 
Britain, with her highly efficient machinery for inter- 
national financing, had to restrict her foreign lending, 
while other creditor countries had been unwilling or unable 
to fill the place of Great Britain in this respect. Again, 
it noted with great regret the disappearance in the modern 
world of the great merchant houses and private bankers 
who had a wide latitude in the choice of their investments, 
and the substitution for them of large deposit banks and 
other institutions all more or less restricted in the use of 
their funds to clearly specified investments—with the 
result that the whole economic structure of the world was 
more rigid than previously. In his policy of granting State 
credits, supplemented since 1930 by his participation in 
banking institutions formed for the purpose of financing 
mortgage bonds, Kreuger was entitled to claim that he 
sought to make good shortcomings which he saw in the 
world’s borrowing-lending mechanism. His financial 
organisation functioned, in fact, in a manner comple- 
mentary to and comparable with that of the Finance 
Committee of the League of Nations. 

Ascertainment of the precise immediate causes of the 
breakdown of his endeavour can be left for record in due 
course. In essentials it is already clear that he was 
crushed, in the words of Mr J. M. Keynes, ‘‘ between the 


icebergs of a frozen world which no individual man can 
thaw ‘and restore to the warmth of normal life.’ 


His 
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scheme depended on his ability to elicit from investors in 
a | 


creditor countries a steady flow of subscriptions to bonds, 
in marketing which he relied on the success of his organisa- 
tion’s past achievements, his personal prestige, and the 
attractions of security which seemed in normal times to 
be amply safeguarded. Whether the fact that, in the 
interests of his individual enterprises, he desired actively 
to be a lender to Governments might have tended to lead— 
or, indeed, perhaps had led—to overborrowing for unpro- 
ductive purposes cannot now be said with assurance. In 
the hands of a different man, too, the enormous power 
which he seemed on the way to acquire over the Govern- 
ments of a score of countries might have been undesirable. 
What history, however, will have to record is that in a 
crisis created in the main by the blindness and unwisdom 
of statesmen, fostered by national jealousies, and ending 
in the almost universal breakdown of ‘* capitalist ’’ con- 
fidence and the severance of financial and commercial 
relations between countries, Ivar Kreuger, as the channel 
for the smooth flow of capital from country to country, 
was destroyed by the impingement of forces which even 
the financial mechanism of the League of Nations has not 
been able to withstand. In setting before himself as his 
objective the refinancing of the debtor countries of Central 
Europe and South America—an objective that was neither 
predominantly self-seeking, nor ignoble, nor, on any 
reasonable assumption of world sanity, perilous for its 
pursuers—Kreuger made, like others who bent their in- 
fluence towards that end, a bold bid to become a great 
force for good in the world. Dis alitur visum. He failed; 
but he did not fail alone. 





HINDENBURG. 


Tue presidential election which was held in Germany 
last Sunday did not give any candidate an absolute 
majority, and the voting has to be repeated on April 
10th. This is regrettable, because it delays the date at 
which a certainty is officially pronounced certain; and, 
in these anxious days, political certainties are a crying 
need. Nevertheless, the result has been morally settled 
in this first round; and President Hindenburg’s victory is 
not really the less striking because he has to stand again. 
Last Sunday, on a total poll of over thirty-seven million 
votes, Hindenburg only missed his absolute majority by 
168,453. On April 10th, when he will only be required to 
secure more votes than any other single candidate in 
order to be re-elected President of the Reich, his 
definitive victory seems assured. The question now is 
what influence last Sunday’s results will exercise upon 
the outcome of the Prussian and the French elections 
which are to follow. 

To judge from the comments of our Berlin correspon- 
dent, which will be found on a later page, the vitally 
important feature of the election is that Hitler has staked 
his prestige on this issue and has lost; and that this is a 
terrible blow to the man of the future, the superman who 
promises to work miracles. In this rdle, it is an axiom 
that one should take no hazards until one is prepared to 
take the supreme hazard of the coup de main in which 
success means seizure of absolute power and failure 
means extinction. A deus ex machina who lives to stand 
a second time for a popular election is an incongruous 
figure. Mussolini, the architype whom Hitler emulates, 
made no such mistake. He did not put his fortunes to 
the touch until he marched on Rome, and the success of 
that coup placed him, at one stroke, in the unique 
position which he has occupied ever since. A Hitlerite 
march on Berlin, if it ever was a practical possibility, 
has become decidedly unlikely now. Perhaps, in 
Germany, this particular type of Putsch has never been 
practical politics at all. At least, this view seems 
to be implied in Hitler’s decision to follow con- 
stitutional courses; and, once that decision was made, a 
defeat in a presidential election became a contingency 
with which Hitlerism would have to reckon sooner or 
later. 

_Assuming that Hitlerism is committed to constitu- 
tionalism and is destined to succeed or fail according to 
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its performance in constitutional methods of political 
competition, what light is thrown upon the prospects of 
Hitlerism by these latest election figures? On the whole 
it looks as if, on this criterion, the movement had reached 
its high-water mark at about the turn between last year 
and this, and as if it were now perceptibly, though so far 
only slightly, on the ebb. If we compare the polling at 
the presidential election last Sunday with the polling at 
the Reichstag elections in September, 1930, we see 
Hitlerism making formidable progress. Between these two 
dates, the National Socialist poll rises by 4,932,174 votes 
from 6,406,397 to 11,338,571—a gain of more than 75 per 
cent. The ebb only begins to make itself apparent when 
we compare last Sunday’s figures with those registered in 
the local elections in the two Lander of Hamburg and 
Hessen, which were held respectively in September and 
in November last. In both these areas, the Nazi vote 
has decreased absolutely on a heavier total poll: in 
Hessen from 291,000 (37.1 per cent.) to 280,000 (33.7 
per cent.); in Hamburg from 202,500 (26.2 per cent.) to 
200,500 (24.5 per cent.). The wave of National Socialism 
has also manifestly subsided in those areas in which it 
first raised its head. For instance, Bavaria, where 
Herren Hitler and Liidendorff made their abortive Putsch 
in 1924, and where the party still maintains its head- 
quarters, is one of the areas where Hindenburg has 
obtained an absolute majority this week. 

On this occasion, Hitlerism has achieved its greatest 
successes in the reactionary agrarian ‘‘ black Protestant ” 
regions north-east of the Elbe; and in some ways this is 
good ground for such a movement; for Hitlerism thrives 
on exasperated nerves, and the Polish frontier is a per- 
petual irritant. On the other hand, the Ostmark has its 
own brand of reaction which does not blend altogether 
harmoniously with the Hitlerian variety, as is indicated 
by the inability of Hitler and Hugenberg to form an 
effective common front. Though Hugenberg is a news- 
paper king, the backbone of the Nationalist Party which 
he is supposed to represent is a disinherited and im- 
poverished squirearchy, whereas Herr Hitler finds his 
keenest and most numerous recruits among the vounger 
generation of the middle class—especially, perhaps, 
the lower middle class—in the towns; young men wi 
have made a great effort to take a university degree, and 
have duly graduated only to find themselves without any 
prospect of a career in Germany as she is. | 

What, then, are Hitler's prospects? Our last obser- 
vation suggests that, so long as acute and widespread un- 
employment continues in Germany among this class, 
Hitlerism will still remain substantially as strong as it is 
to-day ; but that it is unlikely to go on henceforward from 
strength to strength. If the present economic straits con- 
tinue, desperate young men will be more likely hareafter 
to turn away from National-Socialism towards Com- 
munism ; for last Sunday the Communists did not burn 
their fingers as the Nazis did. Herr Thiilmann’s candida- 
ture, unlike Herr Hitler's, was a gesture and not a serious 
bid for victory; and 4,971,079 votes in response to 4 
gesture is more impressive than 11,328,571 polled by 4 
candidate who is standing in grim earnest. It is true 
that, by comparison with the polling in Hamburg and 
Hessen at the close of last year, the Communists have 
suffered heavier losses than the Nazis this week. All 
the same, their future is probably less unpromising at this 
moment. If the Prussian elections follow presidential 
election lines, the Nazis may hope just to outstrip the 
Social Democrats and thus to emerge as the strongest 
single party in the Prussian Landtag. On the other hand, 
the Catholic-Socialist Coalition, with the support of the 
small Liberal groups, ean count on holding its own against 
the Nazis and all their possible allies. And the spectre 
of an all-inclusive reactionary alliance is not very terrify- 
ing. The Nazis will not find it easy to secure the perma- 
nent co-operation of the Nationalists; and if one fraction 
of the People’s Party (the late Dr. Stresemann’s Party) 
decides to support them, it is already clear that this party 
will break up—and this in proportions that may be more 
advantageous to the coalition of the Left than to that of 
the Right. 

On the whole, then, we may fairly take comfort in last 
Sundav’s election results; but we must not imagine that, 
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yecause the German nation as a whole has shown modera- | The Inland Revenue figures present a more difficult 


jon and good sense at the polls this week, the economic 
and political strain to which it has been subject for months 
and years past has been appreciably eased. The strain is 
ossibly greater than ever it was; its easement depends on 
the general course of world affairs, which are beyond the 
control of Germany or any other single country; and if 
no relief comes in the international sphere, something is 
pound to snap in Germany sooner or later. Here is a chance 
tot both Communists and Nazis; and, so long as this 
chance remains open, the parties of violence in Germany 
need not despair of the future. President Hindenburg’s 
sictory is only a temporary and not a permanent reprieve. 
Yet, in the present situation of the world, time is of 
inestimable value; and these German elections have given 
ys a precious breathing space which it is our urgent busi- 
ness to turn to good account. If, in the course of this 
spring and summer, we can make a genuine beginning 
with disarmament and effect a substantial liquidation of 
the reparations problem, then we shall be giving President 
Hindenburg a chance of consolidating his victory and shall 


je proportionately diminishing the chances of the men. 


of violence. Meanwhile, we may congratulate President 
Hindenburgh and Chancellor Briining and the German 
people on a victory which is something more than a 
German national affair, in as much as it affects the genera! 
destinies of the world at one of the most critical moments 
of a critical year. 





THE BUDGET OUTLOOK. 


TuE race between income and expenditure in the national 
accounts for 1931-32 is nearly over, and as the competitors 
turn into the straight it is time to forecast which is likely 
to breast the tape first, and with how great a lead over his 
rival. The form of the runners has, however, been so 
erratic that their respective prospects are still open to 
doubt. Revenue, for instance, has shown a fine burst of 
speed lately, but may slacken off badly in the last few 
paces. We cannot be certain of the result, but we can put 
forward the material for a fair guess. 

The current condition of ordinary revenue is shown in 
the following table :— 


REVENUE (excluding self-balancing accounts). 
(Million £). 


Actual Revised Apr.1, Apr. 1, 


Re- Esti- 1930, to 1931, to 

ceipts, mates, Mar. 14, Mar. 12, 
1930-31. 1931-32. 1931. 1932. 
Customs ee 121:4 131-8 114-1 128-1 
a 124- azn-S «= 117-9 3=6113-2 
OG 4-9 5:0 4-9 4-9 
a 256:1 272-0 228-9 268-8 
a ace st 67°8 73:0 54-9 66-1 
Estate, &c., duties..............+.+ 82-6 83-0 77-7 61-5 
a 20-7 20-0 17-7 14-0 

E.P.D. and Corporation Profits 

Reso k i winiassccwak 3:0 2:2 0:5 0-5 
us 0-8 0-8 0:8 0-8 
Total tax revenue...........+0.0ee- 681-3 709-0 617°4 658-0 
Post Office (net).........s0sseeeees 10-1 12-2 11-4 14-0 
eipts from sundry loans ... 32-9 15-4 31-3 13-7 
ting relief suspense account 16-0 4-0 16-0 3:9 
her non-tax revenue .......... 5:6 44-1 33°9 18-0 
Total act 775-9 784-7 710-0 707-6 


The closeness of the several items to the revised esti- 
mates put forward in the supplementary budget of Sep- 
tember varies greatly. Customs (thanks partly to import 
duties subsequently imposed) is a little above expecta- 
tons, whereas Excise fails to meet them, the yield of the 
*xtra beer duty having been especially disappointing. To- 
gether, they are now yielding a little under £4 millions 
‘week, and for the remaining fortnight and two days (ex- 
cluding Bank holiday) of the fiscal year it would be 
4g wonable to allow a further yield of £9 millions, bringing 

® year’s receipts (from Customs and Excise) up to £250 
millions. This would be only £3 millions short of the 
‘vised estimate. The motor duties will plainly yield 
‘pproximately their appointed quota. 








problem. Income tax has been coming in so fast that, 
with a fortnight more to go, the yield is only £3.2 millions 
short of the estimate; but the very fact that citizens have 
paid their income tax promptly, and especially that last 
week’s total was abnormally swelled by last payments 
under ‘‘ gentlemen’s agreements,’’ may mean that there 
is less still to come than was the case at this time last year. 
Sur-tax, on the other hand, has not been keeping step with 
income tax, but last year’s figures suggest that it may yield 
a large amount in the last fortnight of the year. Estate 
duties, whether because of reduced mortality or, more pro- 
bably, because of the extreme fall of capital values, are 
more than £22 million below the estimate, and Stamp 
duties, with a stagnant stock exchange and new capital 
market, have also failed to reach expectations. Perhaps 
the fairest method of calculation is to consider all the 
Inland Revenue together. The total is £411.7 millions 
to date, compared with an estimate of £451 millions. The 
yield in the fortnight ended March 12th was £414 millions, 
and perhaps it is not over-optimistic to hope that the yield 
between that date and the end of the year will be £40 
millions, giving a surplus on the estimate of about £1 
million. The yield in the last fortnight of 1930-31 was 
over £50 millions. 
Among the items of non-tax revenue, the condition of 
miscellaneous receipts ’’ indicates that the dollar ex- 
change reserve of £23 millions has not yet been taken 
into the accounts, and it is advisable in many ways to 
treat that item separately. Allowing for that, there appears 
to be no reason why, on the experience of last year, the 
miscellaneous receipts should not come up to the estimate, 
and the same may be said of the receipts from sundry 
loans. The estimate for that item was, of course, affected 
by the Hoover moratorium. The Post Office profits actually 
exceed the estimate, but on last year’s basis they are 
likely to decline before March 31st. On the whole, there- 
fore, the total revenue from taxes and other sources should 
amount, as far as one can see at this stage, to approxi- 
mately the same as in the revised Budget forecast, though 
possibly with a shortfall of a million or two. 

Now let us turn to the opposite side of the balance 
sheet : — 


EXPENDITURE 
(Million £). 


Revised Apr.1, Apr.1, . 





Actual KEsti- 1930, to 1931, to 
Issues, mates, Mar. 14, Mar. 12, 
1930-31. 1931-32. 1931. 1932. 
Interest and management of 
Watsonial Dee <2... cccceiesenes 293-2 289-4 290-1 286-6 
Other consolidated fund ser- 
MNS cnbncttednaasendaiauedew 9-3 9-4 8-2 8-2 
| Supply services .............ssecee. 429-8 451-8 400-2 406-3 
Total, ordinary expenditure ... 732-3 750-6 698-5 701-1 
New sinking fund (1928) ........ 66:8 52-6 55-6 50-7 
799°1 783°:2 754-1 1731°:8 
| Self-balancing expenditure— 
NO ecocecceieciecscacieses 59-0 58-2 55-1 53-1 
Ps esicsncececcissecess 22-9 25°35 22-6 22-3 





The National Debt charges appear to have been very 


| accurately estimated, and attention therefore concen- 
trates on the cost of Supply. From the fact that the 


borrowing powers of the Unemployment Fund are not yet 
quite exhausted, it is clear that the Treasury policy has 
been to divide current expenditure for transitional benefit 
between borrowing and the Ministry of Labour vote, 30 
that no sudden and abnormal charge for this item is 
probably to be expected in the last weeks of the year. 
From March 14 to March 31, 1931, the cost of supply 
was £29.6 millions, but recently expenditure has been 
heavier than last year (it was £22 millions in the last 
fortnight, against £19 millions), and it would, therefore, 
be unsafe to allow for a smaller outlay than £33 millions 
before the end of the year. That would bring the cost 
of supply services to within £12} millions of the estimate, 
and total expenditure, including the sinking fund of £32.6 
millions, would then be approximately £771 millions, 
against revenue of perhaps £784 millions, or £761 mil- 
lions excluding the exchange reserve fund. 

A surplus of the order of £18 millions—or anything up 
to £20 millions if direct taxes behave well—is, there- 
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fore, in prospect. Normally this would be transferred 
to sinking fund, but on this occasion, when the surplus 
will have been established only by dint of bringing in a 
special capital asset, the dollar exchange reserve fund, 
the question arises whether it is not advisable to use only 
so much of that asset as will balance the accounts, leav- 
ing the rest to meet other contingencies. It is reasonable 
to suppose that this is the official policy behind the omis- 
sion to bring in any of the fund so far. Through the de- 
preciation of sterling, in connection with the £80 mil- 
lions of French and American credits last August, the 
Treasury has incurred in the course of the year a large 
capital loss, of which £174 millions have already been de- 
finitely established through the partial repayment of the 
credits; and although this would be offset by an increase 
in the sterling value of the Bank’s gold reserve were the 
pound to be re-valorised below its former parity, this 
profit will be lost if the pound rises. Until, therefore, 
the pound is fixed in terms of gold, it would be sound 
finance to make some special counter-provision. Any 
unused portion of the dollar exchange reserve fund is 
obviously indicated for the purpose. 
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| the result, mainly, of the revenue tariff. What is he to 


| 





It appears likely, then, that before the finishing tape is | 


reached receipts will have established a good lead over 
expenditure. But this is an endless relay race, and the 
1932-33 ‘* leg ’’ begins as soon as that of 1931-32 is ended. 
The prospects for the next contest may be briefly sum- 
marised. There is, to begin with, Mr Snowden’s pre- 
liminary forecast, issued last September, of the balance 
sheet for 1932-33. 


Estimated Revenue. Estimated Expenditure. 


£ mn. £ mn. 

Customs and Excise ...... 265-5 | Cons. Fund Services ... 312-3 
Inland Revenue ........... 459-5 | Supply Services .......... 456-0 
Motor Duties .........00000s 5-0 | Sinking Fund.............. 32°5 
Non-Tax Revenue ........ 71-7 | Surplus ............eeeeeee ee t0-9 
BNIEET scincasecsnoniace 801-7 MENS cckcncessevivese 801-7 


* Excluding self-balancing items. 

+ Mr. Snowden actually mentioned a surplus of £1°5 millions. 

In view of the unsatisfactory yield of certain of the new 
taxes imposed by Mr Snowden, it cannot be expected that 
his estimate for Customs and Excise can still stand, apart 
from duties imposed since September. If we allow a 
reduction of £5 millions, and a yield of £25 millions from 
the 10 per cent. tariff and supplementary duties, we reach 
a total of about £235 millions for that item. The Inland 
Revenue figure makes allowance, on the one hand, for (i) 
an estimated shortfall of £35 millions compared with the 
original 1931 estimate, and (ii) for the £10 millions gained 
once and for all from the payment of three-quarters of 
income tax in January; on the other hand, it allows for a 
yield of £574 millions from the increases imposed in the 
emergency Budget. We have suggested above that the 
revised estimate for this year, on which the calculations 
are based, will be realised, but the income tax payer may 
not be quite so prompt and patriotic in the future, incomes 
have declined enormously in the past two years, and 
unless there is a big Stock Exchange revival no substantial 
improvement in the yield of Estate and Stamp duties can 
be anticipated. Thus we are inclined to think that £455 
millions is the most that it is safe to estimate for Inland 
Revenue. ‘lhe figures for non-tax revenue and for Con- 
solidated Fund services were drawn up on the assumption 
that the payment of war debts and reparations would be 
resumed in full next July, which is obviously doubtful, 
but until that matter is settled they must presumably 
stand. It may be pointed out, however, that the com- 
plete cancellation of those debts—to take an extreme case 
—would increase Budget charges by a net amount of at 
least £10 millions. Leaving these debts out of account, 
however, it looks as though next year’s revenue may be 
£15 millions in excess of Mr Snowden’s figure. 

On the other side of the ledger, the Consolidated Fund 
services may be reduced by, say, £2 millions, to allow 
for reductions in Bank rate; a prolonged period of easy 
money would considerably increase that cut. The 
estimates for Supply services have totalled £448 millions, 
and thus show a reduction of £8 millions on Mr Snowden’s 
estimate, largely because of the lower unemployment 
figures. These calculations lead to the conclusion that 
next year, on the basis of existing taxation, Mr Chamber- 








lain can look forward to a surplus of about £25 millions, | much longer, though the table below, in which the ratid 


do with it? Much as we sympathise with the claim tha 
benefits all round should parallel sacrifices all round, any 
restoration of the cuts in unemployment pay or in wages 
and salaries ct Government servants is out of the question 
until the Unemployment Insurance Commission has re. 
ported and until the economic future is less obscure. The 
fall in the cost of living which justified those cuts has 
not yet been lost. There is more to be said for reducing 
indirect taxation. If there is any remission of direct taxg. 
tion, company reserves have, in our view, a first claim: 
at this time no device can be spared to set the process of 
capital investment going again. Failing that, the 
anxieties of the income tax payer would be very greatly 
relieved if his dues were once more to be paid in two 
equal instalments. Indeed, having regard to the desir. 
ability of obviating a large seasonal increase in Treasury 
bills under present circumstances, Mr Chamberlain 
would do well to consider the practicability of making 
1932-33 income tax payable in four quarterly instalments, 
beginning in October next. 





THE RAILWAY RESULTS.—III. 


WE analysed last week the economies which resulted in 
a net saving in expenditure on the four main railway 
groups of nearly £13 millions. As, however, these savings 
had to be set against a decline in gross revenue of nearly 
£16} millions, the financial position of the railways was 
even worse than in the very unsatisfactory year 1930. 
The table below summarises these results: — 
WorkKING RESULTS. 
(000’s omitted.) 


London 








+ an London . Total, 

— and North] Southern. a Four 

Scottish. Eastern. *| Groups. 

£ £ £ £ £ 

Railway revenue ...........+0. 63,223 47,153 21,226 26,893 | 158,495 

Railway expenditure ....... 51,368 38,169 17,195 21,809 | 129,541 

Net railway revenue ........ 11,855 8,984 4,031 5,084 29,954 
Profit on ancillary busi- 

ED ccinckcbmensasieneseuee Dr. 100 Dr, 146 581 2 337 
Other revenue .............00. 901 586 996 596 3,079 
IIR in cee mpaiinin 12,656 9,424 5,608 5,682 33,370 
Brought forward ............ san 80 93 65 238 
From FeS€rves ..........20005 496 “ 500 996 
Ris ccsnccsncssese 13,152 9,504 5,701 6,247 34,604 
Fixed charges ............++0 4,439 4,255 1,753 1,550 11,997 
No, of times covered ......... 2-9 2-2 3-1 3:7 28 
Guaranteed and preference me 

“Eee 8,474 5,219 2,751 3,348 | 19,792 
Ordinary dividend .......... 238 eae 1,103 1,288 2,629 
Reserve and carry forward i 30 62 | 185 





Unlike some foreign railways, the British railway com- 
panies have still succeeded in earning enough to cover 
their fixed interest charges more than twice over. For 
the first time, however, they have not all been able to 
cover their full preference dividends; the London Midland 
and Scottish fell almost £300,000 short of this, and the 
London and North Eastern would have required almost 4 
further £2 millions in order to pay its full preference divi- 
dends. In the circumstances, the latter company wisely 
decided not to draw upon its reserves, and contented itself 
with paying only one per cent. on its four per cent. second 
preference stock. The London Midland and Scottish com- 
pleted the sum necessary to meet its preference dividends 
and also paid one-quarter per cent. on its ordinary stocs 
by drawing £496,000 from reserves. The Southern was 
able to bring the dividend on its preferred ordinary stock 
up to 4 per cent. out of revenue, but refrained from draw- 
ing on reserves to pay the 5 per cent. which is require¢ 
before any distribution may be made on the deferred 
ordinary stock. The Great Western alone paid the 3 pe 
cent. ordinary dividend which is necessary for the rete? 
tion of full trustee status, and this was only achieved 
by the use of £500,000 taken from reserves. 

It is very evident that the practice of paying dividends 
out of reserves has now been carried to its utmost limit— 
in the opinion of two of the four groups it had already 
reached the limit last year. Yet it is difficult to see how 
the curtailment of expenditure can be continued very 
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of the figures of recent years to those of 1913 and 1923 
are shown, as nearly as the change in compilation in the 


intervening period makes possible, indicates that its ratio 
! 


to revenue is much greater than it was before the war: — 


(1913 = 100.) 

1923. 1929. 1930. 1931. 

Railway gross receipts ...... 169 152 142 132 

S Railway expenditure ........ 217 192 185 171 
LMS. 9 ‘Total net income (including 

miscellaneous receipts*) 1014 88} 69 65 

Railway gross receipts ...... 168 1524 144 130 

L.N.E. } Railway expenditure.......... 2/4 185 1784 =: 162 
R. Total net income (including 

miscellaneous receipts*) 98 91 78 66 

Railway gross receipts ....... 180 172 164 149 

SW Railway expenditure ........ 229} 212 2055 191 
_ Total net income (including 

miscellaneous receipts*) . 109 108} 924 7d 

Railway gross receipts ...... 171 165 161 153 

SR Railway expenditure ........ 220 2074 = =2045 = =6196 
_— Total net income (including 

miscellaneous receipts*) 1045 109 102} 94 


* From docks, hotels, steamers, etc., and interest. 


Both receipts and expenditure have been declining 
steadily since 1923 and while receipts now range from 
rather under one-third to rather over a half in excess of 
the 1913 level, expenditure exceeds that of 1913 by pro- 
portions varying from about two-thirds to 100 per cent. 
While that might at first sight suggest that large scope 
for economies still remains, it must be remembered that 
the level of wages, not only on the railways but in those 
industries which supply them with materials, fuel and 
equipment, has permanently risen since the war. In any 
case, however loose the belt, the starvation problem can- 
not be solved, but only postponed, by tightening it, and 
the railways will not be able to resume the regular pay- 
ment of dividends, however ingenious they may show 
themselves in the curtailment of expenditure, unless they 
can find means of attracting more traffic than they have 
been able to secure of recent years. 

That this problem of increasing the gross revenue of the 
railways is not by any means merely a result of the disease 
which at present prostrates industry and trade the world 
over is shown by the following table, in which, by the 
courtesy of one of the companies, we are able to give com- 
parable figures showing the trend of the various categories 
of gross revenue of the four groups for several years 
past : — 

RECEIPTS OF THE Four Rattway Groups. 
(In Millions.) 


Average 
1923-25. 1927. 1928. 1929. 1930. 1931. 
£ £ £ £ £ £ 
Passengers............ 69:3 63:5 62:1 60:0 57-0 52-4 
aaa 17-2 17-6 17:4 17-6 17-5 16-8 
Merchandise ......... 50:1 52-1 49-4 49-0 45-5 41-8 
inerals.............4. 15-4 166 15°3 16:2 14-6 12:3 
Livestock .........++. 20 19 19 18 18 #416 
Coal i . 36°7 36:6 33°6 36:5 34:6 32-1 
Sundry .......cccccees 18 16 1:7 «+17 «216 =~ «1:5 
Total ........ . 192-6 189-9 181-4 182-8 172-6 153-5 


Perhaps the most significant figures in this table are those 
showing the revenue from coal, which has declined less 
than any other important item. The explanation is that 
When there is coal to carry the railways get it. What is 
not carried by the railways goes by canal, but the ques- 
tion of road competition does not arise, so that a trade 
provement, as in 1929, is reflected in an increase in the 
tallway revenue from this traffic. Revenue from pas- 
sengers, on the other hand, has declined uninterruptedly. 

These figures confirm the conclusion that of the steady 
attrition in railway revenue, only the minor part can be 
ascribed to trade depression. The more serious part of 
the decline is unmistakably due to the rise of a method of 
transport which, in present conditions, is more economical 
for certain classes of passengers and for many forms of 
goods. Whatever opinion may be held as to the desir- 
ability of changing the present distribution of the burden 
of taxation as between the railways and the roads, it is 
'Mpossible to deny that, for some classes of traffic, at 
any rate, road transport would remain more economic even 
alter such an adjustment. At the same time, as the rail- 





ways remain indispensable—it is impossible to conceive a 
highway system in this country which could take the 
whole traffic at present carried by the railways, even if it 
were all suitable for that form of transport, which much of 
it is not—the problem of enabling them to pay their way 
simply has to be solved. As a step on the way to its 
solution, the Minister of Transport has announced his in- 
tention of summoning a conference of a small number of 
representatives of some of the main organisations con- 
cerned, and he hopes to propose to them the reference of 
the question of the proper functions of rail and road to a 
very small committee. This is a wise move; at present the 
question is in the stage of angry debate between the inter- 
ested parties, and no progress can be made until some 
measure of agreement between them is reached. Mean- 
while, we hope, in a few weeks time, to give space here 
to the discussion of the economic aspects of the problem. 





KREUGER AND SWEDEN. 
(BY A SPECIAL CORRESPONDENT.) 
StockHotm (by cable), March 17. 


Tne Swedish Government acted so promptly in placing a 
Kreuger moratorium law on the Statute Book that within 
48 hours of Ivar Kreuger’s death the public found re- 
assurance in the realisation that all necessary measures 
had been prepared in advance. The Government was 
taken by surprise only as regards the manner in which 
the crisis was precipitated. The crisis itself had been 
foreseen for weeks. In coping with it the Government’s 
first care has been to show its respect for the public 
interest. It probably anticipates that, as soon as the 
effect of the tragedy wears off, criticism will be raised 
against the manner in which central bank resources were 
placed, directly and indirectly, at the disposal of the 
combine; and it is determined not to incur more criticism 
over the way in which the moratorium is managed. 

During the midnight debate, in which the Government 
rushed the Moratorium Bill through both Houses, the 
Socialists pointedly reserved the right to criticise the 
application of the law, while the spokesmen of the 
Moderate Communists asked for its benefits to be ex- 
tended to other debtors in straits through world depres- 
sion, such as unemployed families unable to pay their 
rents. But, for the moment, the attitude of the public 
and of the Parliamentarians is to hope, at the earliest 
possible date, for more information on matters: which are 
of political as well as of business importance. How far 
the Swedish National Bank has supported Kreuger 
and Toll and its associated concerns is the first question 
asked. A frank statement on two advances reported to 
have been made to Kreuger against deposit of collateral, 
which in the second case consisted of the Boliden Gold 
Mines, can hardly be avoided; and the National Bank, it 
is hoped, will take steps to inform the public whether 
special credit has been given to the Scandinavian Credit 
Bank, which was most closely under Kreuger’s influence, 
though his relations with another bank were also 
intimate. 

The demand for a review of the National Bank’s rela- 
tions with the combine is heard in the first place from 
the Socialists and other elements normally distrustful of 
‘“* super-capitalism.’’ But it may be echoed from the 
powerful financial group which has always kept aloof 
from the Kreuger concern. Marcus Wallenberg, head of 
the family which controls the Stockholm Enskilda Bank, 
was always more than cautious in his relations with 
Kreuger, although he was connected with him by family 
ties. To-day, the Wallenbergs are the people to whom 
business circles in Stockholm mostly look to take the lead 
in restoring financial order. The associates of Kreuger 
in his own enterprises are expected, however, to take the 
first steps in clearing up the balance-sheet position of the 
trust for the benefit of the public. Meanwhile, they are 
quite frank in avowing that they do not fully understand 
it themselves. For, in the individualism with which he 


administered his millions and other people’s millions 
from the centre, Kreuger was extreme almost to eccen- 
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tricity. He would take a fancy to an investment, buy it 
in his own name or instruct an associate to buy it, and 
then, after a time, decide in which of his multiple trusts 
he would place it. The nodal point of his financial 
mechanism was a personality rather than an organisation. 

The three companies included in the moratorium along 
with Kreuger and Toll are names hitherto unfamiliar 
except to experts in the affairs of the group, and their 
titular heads are also men of whom little is known. The 
one man closely associated with Kreuger in whom the 
public here sees an independent character is Oscar 
Rydbeck, of the Scandinavian Credit Bank, who is thus, 
along with Marcus Wallenberg, the central actor in 
present events. His influence with Dr. Rooth, the young 
head of the National Bank, is thought to have been very 
considerable, and, as the banking expert among Kreuger’s 
associates, he is entitled, probably, to claim the credit for 
having secured the finances which kept Kreuger and Toll 
from foundering before this in the storm which, beyond 
the imaginings of the group’s founder, the world financial 
crisis raised against its course. 


After the event it is easy to be wise. Now that so 
many thousands have lost their savings in the shares and 
obligations of Kreuger and Toll, all Sweden agrees in 
condemning the concentration of power almost without 
supervision in the hands of a single man who seldom 
spoke and disliked committing things to paper. To-day, 
Kreuger’s intimates say that they have long seen that 
somebody ought to have possessed, in a durable form, 
the outline of the principles on which he worked. During 
his last days, it seems, he was urged to put down some- 
thing of the kind on paper, but he could never be said to 
have a spare moment in which to do it. Yet his critics 
aver that this must have been, in part at least, because 
even he would have found the task exceedingly difficult. 
How, for example, could he have begun to elucidate the 
connection between the domestic side of his concerns and 
the international side? How begin to tackle the question 
why iron mines and pulp mills and, finally, gold mines 
should all be under the control or influence of a single 
man—great entrepreneur and great financier in one— 
whose days latterly were chiefly spent in taking up money 
from investors all over the world and passing it on to 
needy Governments Though Kreuger’s operating com- 
panies were, from the point of view of management, more 
or less autonomous, the task of disentangling now the 
threads of a highly centralised financial nexus is onerous 
for the survivors. 


So far as the immediate steps taken are concerned, the 
moratorium is applied to Kreuger and Toll, to three subor- 
dinate finance companies, and to two or three persons’ 
private estates. All the big industrial companies in the 
group—the Swedish Match Company, Swedish Cellulose 
and the Ericsson Telephone Company—are said to be in- 
herently sound and are meeting their obligations as before ; 
but the public—not only the general public, but even the 
experts—must await the results of the financial investi- 
gation before they know how these industrial companies 
stand in relation to Kreuger and Toll and to one another. 
Meanwhile, the Government is greatly relieved that, so 
far, activities and employment in the industries concerned 
with Kreuger are not visibly affected by the events of this 
week. For, apart from the Kreuger affair, Sweden has in- 
dustrial difficulties enough to tackle. Unemployment, 
standing at over 100,000, with a rise of 16,000 on the 
month, is already at its highest for years; and the main 
export industries of the country are in the beginning of 
severe labour troubles. Work at present is stopped only 
in a limited number of factories of the cellulose, paper and 
other industries, where employers have tried to force wage 
reductions of the order of 8 per cent., and the outlook of 
the trade union leaders is moderate; but the decision 
whether the range of the strikes is to be extended must be 
made by ballot, and tempers might be aggravated if there 
were a prospect of work being stopped in any industry 
through the financial breakdown. It is hoped that the 
existing impression that the present troubles are quite 
outside the zone of Swedish industry will be confirmed 


when the report of the inquiry into Kreuger and Toll has | touch when he is dealing with the constructive side of 


been received. 
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For this purpose a committee of six independent persons 







one 
has been appointed under the chairmanship of Mr Nothil, — 
formerly Minister of Justice. His colleagues will be diffi 
Professor Fehr, a member of the Board of the Riksbank. anta 
Mr Jacob Wallenberg, managing director of the Stock. yas 
holm Enskilda Bank; Mr Browaldh, managing director of shov 
the Svenska Handelsbanken; Mr Prytz, of the S.K.F.§ moa 






Company; and Mr Stenbeck, a prominent Stockholm 
solicitor. In addition to these gentlement, M. Lyberg, 
head of the Swedish spirit monopoly, and formerly 
Minister of Finance, has been appointed to act more or 
less as trustee or guardian of the interests both of pro. 
prietors and creditors, so that no damage may be done 
to the assets of Kreuger and Toll pending investigation, 
There is some talk here of the inquiry being supplemented 
by an independent accountant’s investigation. 
Although the Riksbank had to support the exchange to 
a moderate extent at the beginning of this week, after the 
first moderate depreciation of the Swedish crown against 
both gold and sterling currencies, the previous relation 
is now more or less restored, and it is believed that the 
Riksbank has on balance suffered no loss of devisen. The 
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effect of the trouble on the exchange has been small, partly 
because the foreign money in Swedish banks is now down 
to a figure of 48 million crowns—a small fragment of what 
it was a few months ago. The experience of all the banks 
with depositors this week is said to have been normal. At i 
any rate, no queues have been seen outside the offices of  * 
even those banks which are most closely connected with 7 
the concerns. Swedish depositors have not for many years ° 
suffered losses through the failure of a big bank, and it is r 
taken for granted that assistance would be given to any , 





bank in an exposed condition. 












Notes of the Week. 


Mr Lloyd George Intervenes.—A tariff scheme designed 
to achieve four contradictory aims—the safeguarding of 
the home market for British producers, the creation of an 
Imperial unity, the lowering of tariffs, the raising of 
revenue; a Cabinet retaining among its members four 
Ministers who think that this scheme will be disastrous 
for the country and will fail to achieve even the objective 
of improving our balance of trade; and the Liberal Party 
profoundly divided as to the tactics which it should pursue 
in this anomalous situation—such were the themes to 
which Mr Lloyd George addressed himself in his speech to 
the Junior Liberal Club last Wednesday. They offered an 
easy target for the shafts of his incomparable raillery and 
power of ironic criticism. For the situation created by 
the ‘* stampede,”’ as he called it, of last autumn is that, 
instead of ‘‘ emergency ’’ measures being taken after m- 
quiry as to the best ways of meeting the needs of a tem: 
porary situation, the Government is establishing Protection 
on lines obviously permanent until a new Parliamentcomes 
into existence. Perfunctory conversations may have taken 
place in the Cabinet regarding the balance of trade, but 
the public has been given no indication of the results 
revealed, while perhaps the most extraordinary feature of 
the whole story is that Parliament has shuffled off ts 
responsibilities and transferred to three estimable gentle- 
men the task of recommending additional duties without 
any instructions or indications as to what kind of tariff 
the Government wishes to have, or on what principle, if 
any, they are to decide whether particular duties are neces 
sary or not. Mr Lloyd George is quite right in saying that 
this jumble of ill-digested ideas, born of crude economic 
nationalism, is certainly not what millions of voters 
thought they were voting for in October, 1931. But, as 
we said when the Tariff Bill was passed, what we need to 
do now is to concentrate upon the positive needs of the 
situation and endeavour in association with other countries 
to fight our way back to a rational order of international 
economic relations. It is here that it seems to us there 
is something lacking in Mr Lloyd George’s outlook. His 

criticism is damaging, but he has not the same firmness of 


























































































































































































































policy. Schemes of national reconstruction may play ® 
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very great role at the proper time, and that time will come 
again. But they have little relation to the immediate 
jificulties—essentially international—in which we are 
entangled. In suggesting that the crisis of September last 
yas over-emphasised, we think that Mr Lloyd George is 
showing less than his usual vision. We are still by no 
means through that wood, and 1932 is a year that will 
require, more perhaps than any other in recent history, 
imaginative thinking and constructive action in the rela- 
tions of nations to one another. We agree whole-heartedly 
vith Mr Lloyd George that Free Trade is not merely a 
fseal issue or merely an economic issue, but that it is the 
meat human issue of goodwill amongst men. But to 
repeat this conviction is not in itself enough. Mr Lloyd 
George can render yet greater services to his country if 
he will bend his energies towards focussing and directing 
public opinion along the lines of practical policy on which 
the vast nexus of our present international problems— 
eurrencies, reparations, debts, disarmament, security— 
must be approached if the nation is to emerge success- 
fully from a crisis which remains none the less real for 
being in part mismanaged and in part ignored. 


The Government and Sterling.—Very little that was 
definite emerged from the debate last Friday on the Bill 


to continue the Financial Emergency Enactments, which | 


authorised executive action by the Treasury and the 
Board of Trade to prevent, in a crisis, a sudden fall of 
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any long-distance fiscal policy or to decide what measure 
of Protection would be likely to produce the results desired 
by its introducer. But the most insistent preaching of 
this elementary proposition fell, as everyone knows, upon 
the deafest of deaf ears at Westminster. Now at last, 
when the die has been cast, and the country saddled with 
Protection, ihe truth is dawning and the ears of the deaf 
are becoming unstopped. At least so it appears from the 
debate on monetary policy which took place in the House 
of Common on Monday; and the event which has dragged 
truth up from the bottom of the Protectionist well is the 
sudden jump which took place last week in the dollar and 
franc value of the pound sterling. In Monday’s debate 
Conservative Members of Parliament voiced their sur- 
prised disgust (since then perhaps alleviated by sterling’s 
steadiness) that the sudden rise in the £ had for the 
moment wiped out the effect of their beloved tariff. ‘‘ If,’’ 
said Mr Boothby, ‘* we are going to allow fluctuations to 
take place, such as occurred last week, in the exchange 
value of the pound sterling, the whole of this tariff 
business will have been a waste of time.’’ What a pity 
Mr Boothby and his friends did not think of that before. 
Much more than time, serious damage to this country’s 
interests and to world trade, might have been saved. 
Sooner or later, truth will out; but it is one of the chief 
tragedies of the world that too often it is only recognised 
when it is too late. 








sterling or an unjustified rise of internal prices. Mr 
Chamberlain’s statement was carefully vague. The 


Government, he said, did not desire to see the pound 
foreed up to a rate which would be injurious to industry, 
but it was not yet possible to say what was going to be 
the ultimate rate or the time at which it would be 
possible to stabilise the pound. Personally, he was not 
ittracted by the idea of a managed currency. Sooner or 
later we would find that we must link our currency once 
again to a metallic basis. While not wishing to be 
dogmatic as to the character of that basis, Mr Chamber- 
lain confessed that he did not see any better basis than 
the gold ‘‘ which in the past served us well.’’ Earlier in 
his speech he described the allegation that the aim and 
object of the Government was to raise the value of the 
pound as ‘* the very reverse of the truth,’’ so presumably 
he would not be opposed to a further depreciation, if need 
be. In this he is apparently in conflict with Mr Hore- 
Belisha, who continued his mood of jejune self-congratu- 
lation in applauding the fact that wholesale prices, 
already disastrously low, have fallen lower than ever 
since we went off the gold standard. The Opposition 
were somewhat divided in their opinions. They seemed 
hot to be quite sure whether the Government was taking 
oo much or too little of the advice of the City. A voice 
was even heard demanding the restoration of the pound 
‘0 parity, on the grounds of prestige and the sanctity of 
contracts, but the majority of the criticism was in the 
opposite direction. Sir Stafford Cripps put the point best 
when he said: ‘‘ The question that arises is whether the 
Treasury are going to back the Bank of England, not in 
4 definite policy of manipulating the exchange in a 
sudden crisis, but in a definite policy to manage the 
‘urrency so as to achieve some certain and definite 
tesult.”” He suggested that the proper objective should 
be to get sterling stabilised on wholesale prices, which 
should gradually be brought back over a period of time to 
Something like the 1929 level by an anti-deflation policy. 


Truth Will Out.—It is but a melancholy comfort to 
‘tose who have exhausted the power of pen and tongue 
 Ineuleating an obvious truth to find that truth belatedly 
"eeognised by those who have had a hand in framing 
tational policy without any regard to it. Few truths can 
‘ave been more obvious than that, with exchanges untied 
© any firm base and with gold and sterling price levels 
lable to unforeseen fluctuations, it was entirely impos- 


sible even for the most ardent believer in Tariffs to frame 


Sir John Simon and M. Tardieu.—Last Saturday, while 
the body of Monsieur Briand was lying in state in the Salle 
de |’ Horloge at the Quai d’Orsay, M. Tardieu and Sir John 
Simon had a long conversation in another part of the 
building before attending the dead statesman’s funeral. 
In the usual joint communiqué, it was announced that the 
two living politicians had discussed current international 
affairs of common interest—particularly the economic 
situation in Central Europe—and were in agreement that, 
in this as in all other matters, Franco-British co-operation 
should extend over a large field with the double aim of 
appeasing political animosities and accelerating economic 
reconstruction. The circumstances were unusual and, 
indeed, almost melodramatic, but the communiqué was 
common form, and its repetition awakens strange echoes 
of the post-war past. After how many meetings between 
a French and a British statesman has that self-same com- 
muniqué been issued within the last twelve years? M. 
Briand himself must have subscribed to it with Mr Lloyd 
George at Cannes, and M. Herriot with Mr MacDonald at 
Chequers. Even M. Poincaré and Lord Curzon ean hardly 
have escaped subscribing to it once upon a time, though 
it is true that most of their voluminous correspondence 
was in a more controversial vein. But what does this 
benediction upon Franco-British co-operation mean? That 
the Entente has the same raison d’étre since 1918 as it 
had before 1914? Or, on the contrary, that Franco-British 
co-operation is nowadays particularly to be desired because 
it is peculiarly difficult to maintain? And are France and 
England to impose their joint will, if they have a joint will, 
upon the rest of Europe? Or are they to set an example 
of co-operation all round? These are riddles which the 
traditional joint communiqué poses, but does not solve. 
And we must confess that we find little common ground 
in the funeral oration which was pronounced over 
M. Briand’s mortal remains by M. Tardieu, with Sir John 
Simon standing by, in the course of the same day. 
M. Tardieu’s official theme was his great countryman’s 
policy of peace. Yet the climax of his encomium was that 


‘in the service of that policy Briand did not consent to, or advise, 
or desire a single sacrifice of the military guarantees the maintenance 
of which was made imperative until further notice by the insuffi- 
cient organisation of peace through mutual assistance. At no time 
and in no degree, however much this might have facilitated his 
negotiations, did he ask the Minister of National Defence for 
sacrifices. He always declared that they, and they alone, must be 
responsible for the determination of their requirements, and that 
these requirements must be the limits of his own concession. Security 
first was his maxim.” 


If we read this passage from M. Tardieu’s funeral oration 
together with the joint Franco-British communiqué, we 
have the tragic history of post-war Europe in epitome. 
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Geneva.—-Last Friday the League Assembly adopted 
a comprehensive resolution on the Far Eastern conflict. 
This text reaffirms, explicitly and in detail, all the relevant 
provisions of the Covenant and the Kellogg Pact, as well 
as the previous resolutions of the Assembly itself and 
of the Council. It declares that it is incumbent upon the 
members of the League not to recognise any situation, 
treaty or arrangement which may be brought about by 
means contrary to the Covenant; and that it is contrary 
to the spirit of the Covenant that the settlement of the 
dispute should be brought about under stress of military 
pressure. It also insists that China’s reference of the 
dispute to the League under Article 15 of the Covenant 
covers Manchuria as well as Shanghai; and it provides for 
the setting up of a committee of nineteen members (i.e., 
the twelve Council members other than the disputants, 
together with six other members to be chosen by secret 
ballot, and the President), which is toact onthe Assembly’s 
behalf while the Assembly is in recess and to submit a 
first report not later than May Ist. This resolution counts 
as unanimous, although both Mr Sato and Mr Yen ab- 
stained from voting, since, under the Assembly’s rules 
of procedure, abstentions are reckoned as absences. The 
Chinese Government's acceptance has since been 
announced. It will be seen that the crucial passage in the 
Assembly’s resolution brings the League of Nations into 
line with the position taken up by the United States in 
Mr Stimson’s note of January 7th, and in his letter of 
February 24th to Senator Borah. Mr Stimson himself 
has publicly expressed his satisfaction; and he has also 
accepted the invitation to collaborate with those States 
members of the League which have special interests in 
Shanghai with a view to bringing about the definitive 
cessation of hostilities and the withdrawal of the Japanese 
forces. At the moment of going to press the hope of 
converting the de facto cessation into an agreed armistice 
seems brighter, and the Japanese are reported to be with- 
drawing a substantial portion of their local expeditionary 
force on their own motion, and without waiting either for 
the armistice or for the assurances and safeguards on 
which they insist as one of the conditions of an armistice, 
Thus the relatively firm line which the Assembly has 
taken, in contrast to the Council, has evoked a soft 
answer from Japan—a sufficient refutation of those false 
counsellors who have been telling us that firmness would 
merely defeat its own ends by making the Japanese more 
recalcitrant. All the same, it would be a vain delusion 
to imagine that the Assembly’s resolution is the last word 
that is necessary; and the action of the Assembly itself, 
in appointing a strong watching committee, shows a clear 
awareness that the real struggle is still to come. How 
far the Japanese inclination to draw in their horns— 
though not perhaps to withdraw altogether—at Shanghai 


transacted with it; and negotiations in regard to the 
treaties, ‘‘ which the new Government has taken over,” 
are to begin forthwith. Moreover, the Japanese press jg 
now publicly canvassing schemes for a systematic 
Japanese colonisation of Manchuria, on group-settlement 
lines, on the grand scale. Really, Japan has made a ney 
contribution to the art of creation. At any rate, we have 


' never heard before of a creator who refused to regard the 








may be due to the Assembly’s action, and how far to the | 


cost of the Japanese expeditionary force and to the 
strength of the Chinese forces opposing it, must remain an 
open question. What is not, unfortunately, in doubt, is 
the undiminished strength of the Japanese determination 
to domineer in Manchuria; and this issue will be the real 
test of the Assembly’s metal. Much will depend on the 
watching committee, which has now been constituted by 
the election of Switzerland, Czechoslovakia, Colombia, 
Portugal, Hungary and Sweden to fill the six places 
assigned to non-Council members. 





And Manchuria.—On Wednesday, March 9th, 
two days before the Assembly adopted its resolution at 
Jeneva, Mr P’u, the nominal head of the new sham 


Government of Manchuria, was ceremonially installed in | 


office at Changchun in the presence of high Japanese 
officials. On the 13th it was announced from Tokyo that, 
as a result of the redistribution of Japanese military forces 
which was to follow the contemplated partial withdrawal 
from Shanghai, the total strength of the Japanese garrison 
in Manchuria was to be increased, and that, in future, part 
of the garrison was to be stationed permanently outside 
the Japanese Treaty zone. Recognition de jure of the 


new puppet Government is to be withheld for the time 
being (Sir John Simon has told the House of Commons that 
he intends to show equal discretion), but business is to be 





existence of his creature in order to demonstrate to the rest 
of the universe that the said creature is a genuine 
‘* thing-in-itself.’" Nature could no farther go; yet we 
venture to guess that the first official act of Mr P’u’s 
Government has not been entirely according to Japanese 
plan. The new-born Manchurian Administration has 
celebrated its birthday by asking the Japanese Goven. 
ment for a loan to save the precious child from dying of 
inanition. Meanwhile, we should very much like to know 
what Sir John Simon’s ultimate intentions are in regard 
to this Manchurian puppet. 


The League and Central Europe.—Mr Baldwin and Sir 
John Simon, relieved, respectively, of their more urgent 
tasks by the return of the Prime Minister and the vigour 
of the smaller nations, have vented their half-holiday 
spirit, this week, in optimistic anticipations of better 
times just round the corner. A merry heart goes a long 
way, but we trust that our sanguine statesmen are not 
oblivious of the problems confronting the Financial Com- 
mittee of the League of Nations, which for the past fort- 
night has been bending its efforts to the sorry task of 
endeavouring to save from utter wreckage the fruits of its 
earlier efforts to salvage the countries of Central and 
Eastern Europe. The League’s Reconstruction Loans 
stand to-day in manifest jeopardy. Already an ominous 
crack in the structure has appeared. The Bulgarian 
Government proposed to withhold the March 15th quota 
of the revenues assigned to the service of the 1926 
Settlement and 1928 Stabilisation Loans. This proposal 
appears to have evoked a strongly-worded injunction from 
the Financial Committee to ‘‘ think again ’’; and on 
Thursday it was reported that, on the representations of 
the Governor of the National Bank, endorsed by the 
Prime Minister, the Bulgarian Government had agreed to 
effect the payments due on March 15th, in return for 
certain concessions in respect of the valorisation of pre- 
war loans and facilities for payment of post-war loans. 
But this is evidently only a momentary compromise. 
The Bulgafian Government protests its inability to pay, 
and apparently proposes a transfer-moratorium on at 
least one-half of its League loan service, the untransferred 
portion to ‘‘ blocked ’’ in leva at the National Bank, 
a device which merely stores up for the future an 
aggravated transfer problem. In Hungary and Austria 
the position is becoming equally desperate. According to 
rumour, the suggestion has been made that temporary 
credits, with the guarantee of the Governments of the 
leading Powers, should be raised and advanced to these 
necessitous States; but, with the necessity for financial 
retrenchment facing every Government of the world, 
such a programme seems a phantasy. The scheme for 
some sort of ‘‘ fédération douaniére ’’ on the Danube has 
also been hailed in some quarters as the means of 
salvation, but the critical German comment issued this 
week upon this project emphasises its difficulties and 
confirms the view that, even if its realisation prove 
eventually practicable, it is essentially irrelevant to the 
immediate needs of the present crisis. We trust that the 
Financial Committee of the League in its Report will give 
the world a complete and unvarnished picture of the 
present economic condition of Central and Eastern 
Europe and of the root causes of the débdcle, so that out 


blithe statesmen may have no shred of excuse for evading 
their task and their responsibilities. 





The Bank Rate Reduction.—In view of the uncer 
tainties created by the death of Mr Kreuger, some 
surprise was caused by the decision of the Bank of 
England to make a third reduction in its rate, on this 
occasion from 4 to 34 per cent. Thursday’s change is to 
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be welecomed—among other grounds—because it indicates 
that serious repercussions from Sweden are not antici- 
pated. Though it would appear that the Bank is wisely 
pursuing its policy of discouraging speculative operations 
“for the rise ’’ in sterling, it was obvious that nothing 
was to be gained by maintaining a 4 per cent. Bank rate 
in face of a Treasury bill rate of 2} per cent. or less. 
Conceivably a motive behind this week’s change was the 
desire to bring Bank rate and market discount rates more 
into sympathy with each other, in order to make the 
former, if need be, effective. It will be of interest to see 
whether the margin between the new Bank rate and 
market rates will be narrowed to the reasonable figure 
of 1 per cent. or less, or whether—as seems more likely 
—market rates will continue to be depressed by the 
abundance of money. 


The Treasury Conversion Offer.—The Treasury have 
made a conversion offer to holders of the £116.5 millions 
of 44 per cent. Treasury Bonds maturing on April 15th. 
The offer takes two forms; for holders are invited to ex- 
change either into 44 per cent. Conversion Loan at a rate 
of £97 12s. Gd. Conversion Loan per £100 of Treasury 
Bonds, or into 4 per cent. Consolidated Loan at a rate of 
£107 of such loans per £100 now held. These rates corre- 
spond very closely to the market prices of the two long 
term loans current on the day the offer was made. As 
was pointed out in the Economist a few weeks ago, there 
is good reason to believe that the bulk of the maturing 
bonds are held internally, but apart from this the offer 
does not appear to be aimed directly at the money market, 
which obviously would require a shorter-dated security 
than those specified. 
directed towards the private holders, including the 


numerous small participants in the Post Office issue of the 


bonds, who can appropriately be encouraged to the ex- 
change into a medium or long-term security. 
diate interest attaches, however, to such portion of the 


bonds as had been acquired by the Bank of England with 
the object of preventing the maturity of the bonds from 
throwing too sudden a strain upon the Treasury and the 
There is much to be said in favour of these bonds 
being converted into either of the two Government stocks 
specified in the offer, for the Bank would readily, if it 
thought fit, dispose of its holding by degrees, and so free 
Such 
action would be rendered all the easier by the fact that 
there is a wide market in both securities, and it may be 
that the authorities were guided in their choice of the 
terms of the offer by the argurnents in favour of selecting 
securities whose primary appeal was not to the money 
If so, they are to be commended in their 
decision, for to-day there are weighty reasons why the 
money market and the Bank of England in particular 
should be kept free from disturbances arising out of 


market. 


its resources for employment in other directions. 


market. 


maturities of portions of the National Debt. 


Divided Councils in Lancashire.—In December last, 
writes our Manchester Correspondent, the Joint Com- 
mittee of Cotton Trade Organisations placed before the 
industry important proposals with regard to the reorgani- 
It was stated that the elimination or 
teduction of surplus machinery was an essential condition 
of any return to a sound basis for the trade as a whole. 
In the opinion of the Committee, the best method of 
dealing with the problem was to create a fund for the 
purpose of immobilisation of a substantial amount of 
plant and machinery. The conclusion was reached that no 
scheme for dealing with the problem of surplus plant could 
hope to succeed unless it was supported by compulsory 
powers. It was, therefore, proposed to ask the Government 
to introduce a Bill which would facilitate the dismantling 
or immobilising of a substantial amount of machinery in 
the producing sectionof the industry. It was suggested that 
the trustees which it was proposed to appoint might, after 
Consulting assessors, decide that the objects of the scheme 
could be achieved by acquiring mills and plants equivalent 
to 10,000,000 spindles and 100,000 looms at a cost of, 
Say, from £2,500,000 to £2,750,000. It was agreed that 
the industry, in order to achieve the success of the scheme, 


sation of the trade. 
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should not be asked to carry an intolerable burden, and 
it was resolved that the maximum rate of levy should be 
fixed at a rate not exceeding 3d. per spinning spindle per 
annum, and in weaving 7s. 6d. per loom per annum. A 
little later it was decided to obtain the opinion of the 


| spinning employers on the scheme, and a ballot was taken. 


The result has now been announced. It shows that owners 
of 46.97 per cent. of the spindles are in favour of the 
preparation of a scheme, while those who voted against 
amounted to 28.69 per cent. of the spindles, there being 
no votes received from the owners of 24.34 per cent. of 
the spindles. Of those who voted 62.09 per cent. were in 
favour and 37.91 per cent. against. The members of the 
Master Spinners’ Federation and the Cotton Spinners‘ 
and Manufacturers’ Association were balloted by those 
organisations, while spinners who are not members of any 
employers’ Association were dealt with by the officials of 

the Joint Committee. It is understood that a vital factor 
| in the result of the ballot was the decision of the Lanca 
shire Cotton Corporation, Limited, with its 8,000,000 
spindles, their vote being in favour of the scheme. The 
figures published have not caused very much comment in 
Lancashire trade circles, and the voting is about equal to 
expectations. A special meeting of the Joint Committee 
of Cotton Trade Organisations is to be held on Monday 
next, when a decision will be made as to what further 
action should be taken. It can scarcely be said that the 
reception of the proposals so far warrants the Joint Com- 
mittee seeking compulsory powers, and it is doubtful 
whether any Government will introduce a Bill into Parlia- 
| ment unless much greater unanimity from those engaged 
in the trade can be secured. 


| 








The North-West Frontier.—The trouble which has been 
brewing on the North-West Frontier of India for some 
time past has now come to a head. A mobilisation of 
tribal forces in the district of Bajaur (inside the Indo- 
Afghan frontier, but outside the limits of the administered 
zone) caused the British authorities to issue a warning 
that air operations would be carried out against them un- 
less they dispersed forthwith. For the most part, the 
tribesmen ignored this warning, and, accordingly, the 
operations were put in hand on March 8th. In spite of 
unfavourable weather conditions, the Royal Air Force 
appears to have acquitted itself of its difficult task with 
success—and this in both the relevant senses of the word; 
for punitive operations from the air cannot be counted 
as successful simply in virtue of striking the hostile or 
guilty parties against which they are aimed. It is equally 
essential that, in hitting the guilty, they should spare the 
innocent; and that they should not rain bombs on the 
just and on the unjust indiscriminately. On this occasion, 
the R.A.F. appears to have been successful in this dual 
sense. Thanks to industriously and scientifically con- 
ducted preliminary reconnaissances, they were able to 
single out for their attentions the villages which are known 
to have sent out raiders, and to leave the unoffending 
villages unscathed. Moreover, none of the offending 
villages were bombed without twenty-four hours’ previous 
notice—a humane procedure which gives the inhabitants 
time to withdraw, and limits the scope of the punishment 
to the destruction of houses and property. The chef 
d’euvre, in these present operations, was the destruction 
of a house which one of the leaders of the militant move- 
ment had deliberately chosen for his residence because it 
stood next door to a mosque, and he calculated on the un- 

willingness of the British forces to run the risk of damag- 
ing a holy place. The Hajji’s conception of British policy 
was right, but he miscalculated the R.A.F.’s capacity for 
precision; for, in the event, his house was demolished 
without the mosque suffering injury. In themselves, these 
particular punitive operations are simply one among the 
innumerable incidents of border warfare on the North- 
West frontier; but the light which they throw upon the 
possibility of using the air arm for this kind of work with- 
| out indiscriminate barbarity is interesting and important. 
| 
| 





It will be best of all if we can abolish bombing altogether, 
whether for offence or for chastisement. But, if the 
weapon is to be used at all, it is infinitely desirable that 
it should be used in this manner rather than on the 
Japanese pattern at Chapei. 
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Germany’s Foreign Trade.—The German trade returns 
for February record a further shrinkage in the export 
surplus of that country :— 


(Millions of Reichsmarks. ) 















Domestic Export 
Retai Exports | surplus (+) | Reparations 
etained an epara 
Period. Imports, ae. Import in Kind, 
in Kind). Surplus (—) 
1929 Total ............... 13,447 | 12,663 | _ 783 819 
1930 ,, 10,393 11/328 + 935 107 
OE > ae 6,727 9/206 + 2,479 393 
1931, October . 483 866 383 13 
», November . 482 738 256 10 
sp  BPOGTEEP .oc000000 491 712 + 221 26 
19352, January ............ 425 530 + 105 12 
5 EE -eevenenss 441 527 + 86 ll 


It will be seen that the reduction in the margin between 


imports and exports has been occasioned by an increase | 


in the inward movement of goods. The expansion in 
imports is mainly ascribed to the necessity for replenishing 
stocks of raw materials which in many cases had been 
nearly exhausted. The chicf factor in the stability of 
exports was the heavy purchases by British importers in 
anticipation of the new tariff which came into force on 
March Ist. It is therefore to be anticipated that the 
export surplus in March may show a further shrinkage. 





Employment and the Cost of Living in February.— 
There was a slight improvement in employment during 
February. According to the Ministry of Labour Gazette, 
among the workpeople insured against unemployment in 
Great Britain and Northern Ireland, the percentage un- 
employed at February 22nd was 22.0, as compared with 
22.4 per cent. at January 25th and 21.7 per cent. a year 
ago. It is estimated that the total number of insured 
persons in employment at February 22nd was approxi- 
mately 9,403,000. This was 38,000 more than a month 
ago and 77,000 more than a year ago. Persons registered 
as wholly unemployed on February 22nd numbered 
2,112,927, as compared with 2,131,298 on January 25th, 
and 1,888,716 on February 23, 1932. Those registered as 
temporarily unemployed on February 22nd _ totalled 
486,599, 9,809 less than a month ago and 127,093 less 
than a year ago, while the number of unemployed among 
those usually in casual employment was 101,647 on 
February 22nd, as compared with 100,705 on Janu- 
ary 25th. It should be borne in mind that the above 
comparisons are affected by recent administrative and 
legislative changes. As regards the cost of living during 
February, a slight fall was recorded, the index number of 
the Ministry of Labour on March Ist registering 46 per 
cent. above the level of July, 1914, as compared with 
47 per cent. on February Ist and 50 per cent. a year ago. 
For food alone the corresponding percentages were 29, 31 
and 34 respectively. The fall during February was mainly 
due to reductions in the prices of eggs, milk and potatoes, 
which were partly offset by imcreases in the price of 
butter. 


Indices of Retail Trade.—<A trade association which has 
recently been making a name for enlightened enterprise is 
the Incorporated Association of Retail Distributors. Its 
annual report for 1931, in addition to recording a very 
creditable tale of activity in watching its members’ trade 
interests, and a programme of inquiry into certain cate- 
gories of trade expenditure which should advance the 
process of rationalising distribution services, contains 
several announcements of keen interest to those outside 
the trade. Among these is the statement that, as from 
the beginning of the current financial year, its valuable 
retail trade returns are to be on a much broader basis, and 
that it has now been possible to calculate average rates 
of turnover as a standard from which to measure periodical 
variations. Of more general interest still is the announce- 
ment that work on the proposed retail price index is well 
advanced, and that the material is now undergoing various 
tests and experiments. It is perhaps to be regretted 


that this index, in its early stages, is to be based only on 
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the prices of four department stores, of which three are jp 
London, but the basis is to be extended later, and meap. 
while it were ungrateful indeed to quarrel with any sciep. 
tifically constructed retail price index, as the Association 
evidently intends this one to be. 






Iron and Steel Production.—The February figures of 
production, published by the Federation of Iron and Stee! 
Manufacturers, show a slight improvement in the situa. 
tion of the iron and steel industry during that month. The 
output of pig iron, at 318,100 tons, compares with 330,000 
tons in January, and is only 100 tons below that of Febru. 


ary, 1931. If allowance is made for the smaller number 
of working days in February, the output actually shows a 
slight expansion. Owing to “ forestalling,’’ imports of 
pig iron during February, at 20,300 tons, show an increase 
of 8,300 tons on the previous month, and one of 900 tons 
as compared with February, 1931. The number of fur. 
naces in blast has been reduced from 176 at the end of 
January to 71 at the end of the past month. Six furnaces 
have ceased operations, and only one has been blown in. 
The output of steel, at 480,600 tons shows an advance of 
50,900 tons on the previous month, and failed by only 
5,800 tons to reach the figure of the corresponding month 
a year ago. As was to be expected, there was a sharp 
increase in shipments of iron and steel to this country. At 
252,300 tons, imports in February exceeded those of the 
previous month by 81,900 tons. On the other hand, total 
exports of iron and steel declined from 167,300 tons in 
January to 139,800 in the past month. There has been no 
change of significance in British iron and steel prices since 
the end of January, but Continental quotations continued 
to decline. The London quotation (f.o.b. Antwerp) for 
sheet bars, at £3 1s. per long ton, shows a reduction of 
9s. 6d. per ton, steel bars declined from £3 16s. 6d. per 
ton to £3 7s. 6d. per ton, and joists, B.S., are being 
offered at £3 6s. 6d. per ton, against £3 16s. at the end of 
January. The rise in the value of sterling in terms of 
gold has, of course, diminished the competitive power of 
British materials in foreign markets. As the principal 
consuming industries in this country appear to make little 
headway, it is doubtful whether the output of iron and 
steel can be maintained for long at the February level. 





Shipping Freights.—Following a decline of 3 per cent. 
in January, shipping freights in the whole-cargo charter 
market, as measured by our index number, fell last month 
by a further 1.2 per cent. :— 


AVERAGE 1898-1913=100. 





























Average,| February, | December,| January, | February, 

1913. 1931, 1931. 1932. 1932. 
European Waters .... 110-0 87-1 91-0 88-8 | 88-7 
North America,......... 113-1 93-4 90-4 85-2 85-5 
South America ....... 123-4 94-6 85-0 88-2 89-0 
TD ss cuemebeneonauens 106-3 96-9 98-1 90-9 87-4 
Far East and Pacific 117-4 90-9 103-0 98-3 95:8 
Australia................ 127-9 6 : “5 





The volume of business was everywhere meagre except for 


fairly steady demand for tonnage to load Argentine grain. 
Sectional movements are shown below :— 


AVERAGE 1898-1913=100. 




















Inc. or Inc. or 
penbee Dec. Number.| De: 
‘| Points. \° urobe ) Points. 
| | 
Home trade........... 80°5 + 5-2 | South America— 
Bay—outwards...... 104-6 — 3-7) outwards | 65-2 ove 
RBay—homewards ... 91-9 — 4-9 | South America— 
Mediterranean— homewards | 112-7 | + 1:6 
outwards 80-8 — 0-2 | India—outwards ... 82-1 — 2-1 
Mediterranean— India—homewards. | 92-7 | — 5:0 
homewards | 93-9 | — 2-2 | Far East, &c......... | 95-8 | — 2°5 
North America ...... | 85°5 + 0-3 Australia ............ 99-7 | —1:8 
} 





—— 


Expressed as a percentage of the average for 1913, the 
total figure of our index number for February works out at 
78.2, compared with 79.2 in January and 81.9 a year ago. 
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The ‘‘ Gold Rush.’’—A sociologically curious conse- | states that those book values, after deducting the aug- 
quence of the depreciation of the pound was the rush | mented investment reserve fund, are fully of the value 
of large numbers of the British public to sell gold | stated. The usual annual valuation has been made, both 
sovereigns and ornaments at a premium which has re- | in the ordinary and in the industrial branches, and the 
mained fairly substantial even since last week’s recovery | results are as follows :— 


in sterling. Until recently, at least, the popular news- 1929. 1930. 1931. 


papers have, day after day, published sensational accounts | Ordinary branch :—_ £ £ £ 
of the queues in Hatton Garden, and of the small fortunes Surplus earned during the year ........ 289,602 300,332 329,550 
’ li sed b hitherto obscure individuals ; and largely Capital profits ccccccccesccccoscceesosoocceoe eee — 7,500 
setise y Se ae =. Transferred from contingency fund ... saa nae 25,000 
variant estimates of the total amount of gold so disposed | Brought forward from previous year... 96,073 117,306 134,398 
of have been made. A fair indication of the correct ance snneenenssnee sinieleilae 
answer is to be found in the weekly returns of imports and | 385,675 417,638 496,448 
exports of bullion. Up to January 25th, the total returns | ayocations -— nao a 
for the period since the suspension of the gold standard To Bonuses to policyholders ......... 201,130 219,058 178,953 
were: imports, £50.0 millions; exports, £65.4 millions; », Shareholders’ account ............ 22,239 24,182 19,743 
and of the margin of £15.4 millions all except £400,000 was », Investment reserve fund ......... 45,000 40,000 146,000 
», Written off investments ......... 107,539 


accounted for by the Bank of England’s autumn gold ship- 
ment. Thus, up till the end of January, the British ** gold cnididenae :couuneiien: alain 
rush ’’ was negligible. Since then, however, it has un- 385,675 417,638 496,448 
doubtedly become of some significance, for exports for the alata SA a SND 
five weeks ended March 10th came to £28.4 millions, | ““gurpius earned during the year ........ 423,525 493,708 588,421 
against imports of only £21.9 millions, and, as no gold 


: | : Brought forward from previous year 104,750 113,275 141,983 
was shipped by the Bank of England during this period, 


» Carried forward to next year..... 117,306 134,398 44,213 








the whole margin of £6.5 millions presumably arises from 528,275 606,983 730,404 
private sales. Moreover, this margin represents gold ie a 
actually shipped, and excludes gold still in the refiners’ To Bonuses to policyholders ......... 50,000 70,000 60,000 
hands on March 10th. On the other hand, India’s gold » Shareholders’ account ............ 200,000 210,000 180,000 
shipments to London have amounted since September 21, », Investment reserve fund ......... 90,000 110,000 204,000 


» Written off investments ......... wits sista 220,078 
», Written off cost of British Legal 75,000 75,000 


» Carried forward to next year..... 113,275 141,983 66,326 


1931, to approximately £34 millions, so that India’s con- 
tribution has been of far greater importance than our home 
contribution, spectacular as the latter has been. 








528,275 606,983 730,404 


Thus the company has been able to set aside in one year 
out of the normal profits no less a sum than £678,000 for 
the purpose of meeting depreciation in investments. Of 
this, £328,000 has been applied directly to writing down 
the book values, and the balance of £350,000 has been 
added to investment reserve fund, increasing this fund to 
£1,000,000. Although the carry-forward in both branches 
has been substantially reduced, the company has been 
able to achieve this feat without relaxing in any way the 
stringency of the basis of the actuarial valuation. The 
expense ratios in both branches show a small reduction, 
that in the ordinary branch being 12.1 per cent., compared 





The 1930 Census of Production.—Volume VI. of the 
preliminary reports of the census of production, 1930, pub- 
lished in last week’s Board of Trade Journal, covers the 
electrical engineering, tool, earthenware, linoleum and in- 
candescent mantles trades. The following summary shows 
the gross value, and net value (gross value less cost of 
materials and work given out to other firms), and the 
net output per person employed in the various industries in 
1924 and in 1930 :— 





Net Output. 
per Employee. 


Gross Output. Net Output. 





he 


Industry. a : 2 , ; S : a 

; i ais with 13.2 per cent., the corresponding figures in the indus- 
' 4. 0. 24. : a alate aR « 

a a) trial branch being 35.9 per cent. and 36.2 per cent. The 
4 . net rate of interest earned in both branches combined has 
Electrical Engineering ......... ‘$8,961 | 83.068" M319" | 50.847°| 219 | 218 | been well maintained, the figure being £5 Os. 6d. per cent. 

Tools and Implements ...... 8,421 | 5,694 | 4,833 | 3,311 195 163 j 93 are rit 25 1s. 2 ree j 930 
Caton and Lemphomonts | ------ | ote lasers |1oeso | aaec | ise | ise | 12 1931, compared with £5 1s. 2d. per cent. in 1930. The 
Linoleum and Oilcloth ...... 11,340 | 8,912 | 5,249] 3,534] 425 275 company has succeeded also in transacting a larger volume 

Incandescent Mantles ...... 574| 641] °355| ‘401 | 162 | 234 


of new business, the ordinary branch total having risen 
| from £2,518,000 to £2,563,000, and the industrial branch 
from £8,620,000 to £9,048,000. 





The increase of 18 per cent. in the operative staff of the 
electrical engineering trades and the higher level of both 
gross and net selling value during a period of lower prices 
suggests a substantial expansion of the industry as a whole Clerical, Medical and General.—In spite of the Stock 
between the two census years. The total value of electri- Exchange depreciation suffered last year, it is quite clear 
cal machinery and parts advanced from £16,930,000 in | trom the 1931 report that this society is in a very strong 
1924 to £18,464,000 in 1930. The relatively greater ad- position. On December 31, 1930, the market values of 
vance in the total value of electrical apparatus and parts | the Stock Exchange securities were stated to be £146,000 
from £44,700,000 to £53,363,000 is ascribed partly to the more than their book values. At the end of last year the 
expansion of the motor industry and to the rapid increase | position showed a depreciation as compared with book 
in the demand for wireless sets and accessories. The de- | values of £380,000, so that the total depreciation during 
cline in the output of tools and implements was occasioned the year amounted approximately to £526,000. This, 
by the shrinkage in industrial activity during 1930. The though large in itself, is small in relation to the society's 
production of linoleum declined from 56,540,000 square | total assets of £1114 million. The reason is that less than 
yards in 1924 to 46,421,000 aqeere yards = 1930. On the usual proportion of the society’s funds are embarked 
the other hand, the quantity of oilcloth, artificial leather | on the Stock Exchange, the amount so invested being 
and felt base floor covering, at 58,793,000 square yards, no more than £44 millions. The society’s last quin- 
shows an increase of 5,953,000 aan yards on the quennial valuation was made as on December 31, 1930, 
previous census year. The output of incandescent mantles cmik the rale-of imtemetl ausumed wen 9% percent: fe 
rose from 305,000 gross in 1924 to 352,000 gross in 1930. addition to this very stringent assumption, further reserves 


were set aside amounting altogether to £576,000. The 
society’s name has traditionally been associated with 
mortgage business, and mortgages and loans together 
Britannic Assurance.—The Britannic has followed the | account for over £5 millions of the total assets. Of late 
precedent set by the other ordinary industrial offices in | years the society has cultivated mortgage business in 
reducing its normal rate of bonus by 10s. per cent. The | Canada, and now has invested in this way £577,000 in 
certificate in the balance sheet is also in the same form as | 370 mortgages, practically all secured on residential pro- 
that of the Prudential and the Pearl in that the book | perties in Toronto, and chiefly in houses of the smaller 
values have been retained unaltered, and the certificate | type, which are stated to be the best form of security. The 
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rate of interest on these mortgages is 6 per cent. As a 
matter of precaution, a reserve of £12,000 has now been 
set aside, and for the time being credit will be taken only 
for 5 per cent. interest, and the balance will be added to 
this reserve. The society’s business bears evidence of the 
general state of depression. ‘The new business has de- 
clined from £1,914,000 to £1,801,000. Both the gross and 
net interest incomes are less than in the preceding year, 
with the result that the net rate of interest earned has 
declined from £4 13s. 8d. per cent. to £4 9s. 10d. per cent. 
Owing to the inevitable expenses of the quinquennial 
valuation, the expense ratio has risen from 14.9 per cent. 
to 17 per cent., but the increase is more than accounted for 
by these special expenses. 















































Provident Mutual.—Since this Association depends 
largely upon business derived from the small saver, and 
particularly from railway workers, it is not surprising to 
find that the volume of new transactions recorded in 1931 
showed a pronounced falling off. The number of new 
policies issued was lower by some 8,000 at 13,420, and the 
corresponding sums assured fell from £2,297,000 to 
£1,509,000. Notwithstanding this, and despite a larger 
number of policies surrendered and lapsed, the premium 
income, which is the real test of progress, rose from 
£915,000 to £927,000. Expenses have fallen from 
14.5 per cent. of the premium income to 13.7 per cent., 
and the net rate of interest earned is also down at 
£4 9s. 10d. per cent., compared with £4 14s. 6d. per cent. 
This later decline is due to a combination of factors—to 
the increase in income tax, to a small loss of income from 
defaults, and also to a considerable switch-over into 
British Government securities giving a lower interest re- 
turn. This later feature is indeed the principal change 
which has occurred in the classification of the assets 
during the year, for British Government securities have 





























































































































change during the year has been an increase of £157,000 
in the amount invested in ordinary shares, which now re- 
present over 15 per cent. of the total assets. It is known 
that the Association’s holding of ordinary shares consists 
largely of public utility companies, such as gas companies, 
whose dividend is more or less fixed, and which are 
ordinary shares mostly in name. Indeed, ordinary shares 
of gas companies, alone amongst all the groups repre- 
sented in the actuaries’ investment index, show an 
appreciation as compared with the end of 1928, the height 
of the boom. A further sum of £140,000 has been trans- 
ferred to investment reserve fund out of revenue, thus 
increasing the fund to £300,000. The chairman stated in 
his speech that after taking into account the investment 
reserve fund before augmentation, there was a deprecia- 
tion on the book values of the total assets of 8 per cent. 
As the hidden reserve existing at the end of 1930 was com- 
paratively small, this result is extremely creditable, and 
much of this depreciation must have subsequently been 
recovered during the current year. The next quinquennial 
valuation falls due to be made at the end of this year, and 
as an earnest of their confidence in the outlook, the direc- 
tors have decided to continue payment of interim bonuses 
for 1932 at the full rates previously declared. 























































































































Marine and General.—In his speech at the recent 
annual meeting the chairman stated that on December 81, 
1931, the book values of this Society’s Stock Exchange 
securities were some 2 per cent. in excess of the market 
values. This figure is not, however, by any means a 
measure of the depreciation suffered last year; in view of 
the Society’s unusually large stake in Stock Exchange 
securities, amounting to 83 per cent. of the total assets, 
this was very much greater. For some years past the 
























































sheet, and the 2 per cent. defect in book values is only the 
excess amount unprovided for after utilising the hidden re- 
serves. Since the total Stock Exchange securities amount 
to £2,900,000, the uncovered depreciation is under 
£60,000, and the subsequent recovery in markets has, the 
chairman stated, restored practically the whole of this 
sum. The gross interest earnings are lower, and the tax 


















































been increased from £852,000 to £1,202,000. Another 


Society has accumulated a hidden reserve in its balance | 
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has cost more, with the result that the net rate of interest 
earned has declined from £4 16s. lld. per cwt. to 
£4 13s. 5d. per cent. The premium income is down, as 
are also the expenses, but the ratio has risen slightly 
from 18.8 per cent. to the rather high figure of 19 per 
cent. The financial disturbances of 1931 have been re. 
sponsible for a reduced amount of new business—the 
figure declined from £359,000 to £264,000—and the re. 
duction is stated to have been felt more particularly in 
the London district, and in the business from shipping 
companies, with which the Society is intimately 
connected. . 


Overseas Correspondence. 


LEAGUE OF NATIONS. 


The Assembly and the Far East — Disarmament. 
(FROM OUR CORRESPONDENT.) 
GENEVA, March 15. 

Ir is generally agreed here that the Assembly resolution 
on the Sino-Japanese conflict has done much to restore 
the League's prestige, which the Council’s weakness had 
so seriously diminished. The small Powers, while not 
obtaining all they desired, scored a sufficient triumph 
of League principles over the practices of the old diplo- 
macy to ensure that the direction of the League’s handling 
of the problem will henceforth be on sounder lines. It is 
obvious that success or failure depends on the final issue, 
but until the Assembly spoke it was difficult to see any 
prospect but failure if the Council’s methods were to be 
blessed, and the whole issue were to be passed back to 
the Council’s untrustworthy keeping. An honest pursuit 
of the terms and conditions of the resolution may save the 
League’s authority, for it should be difficult to escape the 
logical consequences if Japan remains obdurate. There 
is no tendency to be over-optimistic, but rarely, if ever, 
have the small Powers so convincingly driven the great 
Powers to change their attitude. 

As the Chinese Government asserts in its note of accep- 
tance, practically all the principles for which China has 
contended are now incorporated in the resolution. The 
Japanese thesis that the Covenant cannot, in the special 
circumstances, be upplied is emphatically rejected. ‘‘ The 
provisions of the Covenant are entirely applicable to the 
present dispute.’’ The settlement must not be sought 
under the stress of military pressure, and it is incumbent 
on the members of the League not to recognise any situa- 
tion brought about contrary to the Covenant or the Pact 
of Paris. Finally, the ‘‘ whole of the dispute ’’—not 
merely the Shanghai end of it—is accepted as before the 
Assembly, which declares itself under an obligation to 
exhaust all the provisions of Article 15. These are im- 
portant decisions upon which the Commission set up by 
the Assembly is to carry out its functions; and it is to the 
Assembly, which remains in session, that the Commission 
is to propose any urgent measures which may appear 
necessary in its task of seeing that the cessation of 
hostilities, the withdrawal of Japanese troops, and the 
settlement of the dispute are properly executed. 


American endorsement quickly came the day after the 
resolution was passed, the United States Government in- 
forming the Secretary-General of its gratification at the 
action taken, and its special gratification that the 
‘ nations of the world are united on a policy not to recog- 
nise the validity of results obtained in violation of the 
treaties in question. This (it adds) is a distinct contribu- 
tion to international law, and offers a constructive basis 
for peace.’’ America, therefore, seems satisfied with the 
Assembly’s assertion of the principle of non-recognition, 
though it is to be noted that it is not an undertaking not 
to recognise; it is an assertion that ‘‘ it is incumbent ’’ on 
States not to recognise. It has anyhow done something 
to correct the bad impression made in official] American 
circles by our Foreign Office’s refusal to say this until the 
Assembly met. 
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The fact that the Japanese delegation abstained from 
yoting for the resolution is held to be a strengthening of 
it; it would have been fantastic if Japan had supported 
it, but not out of keeping with the quaintly absurd 
tactics which she has followed. Mr Sato announced 
Japan’s acceptance of the principles in the resolution, 
but made no mention of the definite statement that po! 
applied to this dispute ; he regretted ‘* the oe = 
military pressure; and because of the assertion that t 1e 
Assembly was seized of the ‘‘ whole of the dispute he 
abstained. How long will this pretence about Manchuria 
be maintained and how far will it be pushed? That, and 
the answer that the world makes if Japanese obduracy 
continues, is the crux of the question. The effect of the 
declaration of non-recognition 1s, of course, to be 
reckoned with, but it may not be adequate, for the 
history of the last half-century has shown how short lived 
such declarations may be in the presence of a_ fait 
accompli stubbornly maintained. The policy will have 
to be stiffly upheld, supplemented by a readiness, if 
necessary, to take other measures. This is what still 
causes anxiety, for, though Japan’s position is becoming 
increasingly precarious, everyone expects she will hold on 
to her deliberate aims in Manchuria to the last possible 
moment, and there are as yet few indications of any real 
indignation or of willingness to take energetic action 
regarding Manchuria on the part of any of the Great 
Powers, except possibly America. And if America wants 
action she will have to be far more precise In saying so 
than she has hitherto been. 

The Disarmament Conference is doing little or nothing, 
and unless a different spirit is visible after the Easter 
adjournment, which begins on Saturday, the Govern- 
ments will be heading for disaster. If they are 
deliberately wasting time on account of events in 
Germany and elsewhere, it is to some extent intelligible, 
but it would have been far better to have adjourned 
earlier. Great Britain, however, has made some hay 
while the sun has shone. She has raised five-year-old 
objections to the whole principle of budgetary limitation, 
just at the time when America, which had previously 
opposed the system, is showing a readiness to discuss 
some compromise, and  Vice-Admiral Pound has 
blundered royally in the Naval Commission. In a dis- 
cussion on the article of the Draft Convention providing 
that in the event of war States will not use any war 
vessels under construction within their jurisdiction for 
any other Powers, he proposed its elimination as he con- 
sidered it impracticable. This provision appears in the 
Washington Treaty, and Senator Swanson (U.S.A.) 
immediately protested, asserting that its deletion would 
disturb the whole equilibrium of agreed ratios in time of 
peace. Japan, France and Italy took a similar view, and 
Vice-Admiral Pound withdrew. Why did he propose it? 
There was obviously no attempt to find out beforehand 
how the other Powers felt on the matter; this was an 
obvious course to take, and it would have avoided the 
irritation caused by bringing it forward if it was not to 
be maintained. The next day, on a proposition for reduc- 
tions in size of vessels, Vice-Admiral Pound was all for 
the necessity of maintaining the Washington and London 
treaties, as ‘‘ any piecemeal alteration of details might 
upset ’? the balance. The trouble is that what is often 
British clumsiness is regarded abroad as cunning. There 
ought to be more care in the preparation of British action 
here. Is it sufficient that Lord Londonderry should be 


the only responsible member of the oGvernment at 
Geneva? 





UNITED STATES. 
Banking — Finance — Industry. 
(FROM OUR CORRESPONDENT.) 
New York, March 4. 


Fixancratty the prospects seem brighter, but no improve- 
ment has taken place in business activity. Little is ex- 
pected from the rather spectacular officially conducted 
campaign to stop currency hoarding through the sale of 

treasury certificates, running for one year and redeemable 
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Federal Reserve Bank operations this week support the 
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at sixty days’ notice, bearing 2 per cent. interest, and 
available in $50, $100 and $500 denominations. Sales are 
expected to begin in a fortnight. The currency hoarding 
tendency is already fast declining, and it never was as 
much of a menace as exaggerated reports suggested. The 
chief hoarders have been wealthy people and corporations, 
who are scarcely likely to be interested in low-interest 
bearing bonds of small denomination. However, it is felt 
that the effort may bring out some hidden money and may 
pay for itself. 


Much more interest is taken in the working of the Glass- 
Steagall bank measure, now law, and in the loans made 
by the Reconstruction Finance Corporation. Both 
measures have been followed by a decline in the number 
of bank failures. Loans available under the former law 
and the assurance that banks would be able, under the 
provisions of the latter measure, to secure money on their 
sound assets, even where these were ineligible for dis- 
counting at the Reserve, increased confidence and lessened 
banking efforts to gain liquidity through sales of securities. 
In the past month United States Government bonds have 
appreciated on an average by 3 points. 


The bond market has been helped also by the discount 
rate reduction, expectation of a further cut and buying 
for account of the Federal Reserve Banks. It may soon 
be tested by one or two large capital issues. This week’s 
statement, affected by the month-end financial opera- 
tions, shows a small drop in member bank borrowing, a 
moderate decline in the bill portfolio in spite of the fact 
that the Reserve took all the bills offered, and a rise of 
$20 millions in Government bonds. Total Reserve Bank 
credit outstanding was down slightly, and there was a 
small drop in currency circulation. Last week the reporting 
member banks revealed a further deflation of $125 
millions in loans and investments, but the Stock Exchange 
reported a rise of $12 millions in brokers’ loans, and this 
week’s Federal Reserve Board report records an increase 
of $6 millions. 


In most years the beginning of March brings a fairly 
large increase in currency circulation. The drop of $9 
millions this week has therefore been hailed as evidence 
that currency hoarding is declining sharply. The con- 
clusion apparently is sound, but the dullness of business 
and the lack of the usual March Ist sales, renting and 
changes in tenancy in the rural districts, plus smaller pay- 
rolls, are important factors. At all events, bank failures 
in February are estimated at 110, or about a third of those 
for January, and only one national bank has closed in the 
past fortnight, while three have reopened. 


view that with the passage of the Glass-Steagall Bill, per- 
mitting use of Government bonds as partial backing for 
currency notes, the system would enter the open market, 
purchase Government securities, and thereby ease credit 
and add to the supply of free gold at the same time. The 
purchase of bonds was nearly enough to offset the decline 
in bill holdings, due to maturities, and the reduction in 
discounts. Beyond question the central banking 
authorities are determined to pursue further an easy- 
money campaign designed to stop what they regard as at 
least too rapid deflation. Free gold is now estimated at 
$420 millions. Replacement of part of the gold held as 
collateral and reserve for Federal Reserve notes (now 
about 80 per cent.) down to the 40 per cent. reserve would 
bring free gold to $1,200 millions. 


In explaining the matter, the Federal Reserve agent, in 
his current bulletin, says that this substitution ‘‘ in prac- 
tice would enable the system to meet any large gold export 
or heavy currency demand more easily, for in the face of 
such a demand Government securities could be purchased, 
and thus the necessity for a large increase in member bank 
discounts could be avoided. This is a matter of importance, 
since the necessity for borrowing largely at the Reserve 
Banks always exerts upon the member banks pressure for 
liquidation and always results in tight money conditions.”’ 
From this it seems clear that the Reserve has moved to 
counteract the effect of the week’s gold shipments. 


Announcement of the British Treasury’s intention to 
pay off and cancel three-quarters of its banking credit here, 
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and to repay a large portion of the French overdraft, was 
particularly well received here. Not only was the achieve- 
ment hailed as an extraordinary one, but Wall Street was 
confident that re-establishment of faith in sterling and 
British financial skill would redound to the credit of all 
countries following sound financial policies. Also, after 
some early doubts, the French terms for a 10 per cent. 
payment as a condition for renewal of the Reichsbank 
credit were well taken. While it was admitted that some 
strain would be put on the bank’s reserves, and while 
private bankers arranging the standstill agreement had 
believed they would have first call on any outflow, it was 
recognised that advertisement of Germany's ability to pay 
something would have a good effect. 


Gold exports for the week were $20 millions, and there 
was a decrease of $17 millions in earmarked metal. Most 
of the shipments in the past month were from earmarked 
gold, but were largely replaced by fresh earmarkings. 
France took $110 millions of the $148 millions shipped. 
Imports included $8 millions from Canada and $19 
millions from Japan, which, together with a net decrease 
of $43 millions in earmarked gold, reduced the net loss 
to about $36 millions. 


As the record of 1931 company earnings nears com- 
pletion the full force of the trade depression is unfolded. 
As compiled by the National City Bank, business profits 
of 900 industrial companies dropped 53 per cent. from 
1930 and 72 per cent. from 1929. About 39 per cent. of 
the reporting companies operated at deficits, compared 
with 22 per cent. in 1930 and 8 per cent. in the previous 
year. Net profit earned last year was at the annual rate 
of 3.3 per cent. on net worth, against 7.1 per cent. in 
1930 and 13.4 per cent. in 1929. Only the chain store, the 
shoe makers and the tobacco companies did better than 
in the previous year. Railroad companies suffered a 
decline of 40 per cent. in their net income, and were able 
to show a return of only 1 per cent. on preferred and 
common share capital and surplus. The corresponding 
figure was 3.3 per cent. in 1930. Public utility systems 
lost only about 7 per cent. in net income. 


In January, the first month for the railroads to operate 
under their higher freight rate schedule, no improvement 
was Shown. The drop in traffic offset the higher rates on 
some classes of freight, and, to judge by the majority of 
reports so far published, the roads as a whole will probably 
show net operating income of only $9 millions, a drop of 
over 73 per cent. from last year. Gross revenues fell about 
25 per cent., and the separate returns made from revenue 
collected under the higher rates suggest that at best the 
roads will not gain, as a whole and during all 1932, more 
than $60 or $70 millions from that source. Wage reduc- 
tions, on the other hand, undoubtedly will help greatly, 
but lower wages did not come into effect until Febru- 
ary Ist. The Reconstruction Finance Corporation has 
received numerous applications for large loans from rail- 
roads, and has approved enough to meet current interest 
charges; but it is adopting stringent rules, and loans are 
by no means to be had for the asking. 





FRANCE, 
Budget — Industry — Capital — Bourse. 


(BY A CORRESPONDENT.) 


Paris, March 16. 
Tue discussion of the Finance Bill for 1932 was completed 
by the Chamber in the small hours of Tuesday morning, 
and the measure sent up to the Senate on the same dav. 
This constitutes a new record for Chamber Budget dis- 
cussions. The debate this year has been completed within 
a single month of parliamentary time, which has also in- 
cluded a Ministerial crisis. The explanation of this re- 
markable celerity lies in the fact that deputies of all parties 
who are seeking re-election are anxious to get away to their 
constituencies, where their would-be successors have 
already for some weeks been preparing for the coming con- 
test. The 1932 Budget, it will be recalled, covers a finan- 
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cial year of only nine months (to December 31st next), in 
order to make possible a return to the old system of finan- 
cial years beginning on January Ist. The Budget, as 
reported to the Chamber, balanced as follows :— 


41,104,141,481 franes, 
41,088,563,711 franes. 


Estimated revenue 
Estimated expenditure 


Estimated surplus ... 15,577,770 franes. 


This balance was the outcome of a good deal of persis- 
tent modification of the expenditure side of the Bill, which 
concerned chiefly the elimination—in favour of leaving 
room for ‘* electoral ’’ credits—of a proposed credit of 
60,000,000 franes for the benefit of the air lines connected 
with the Aeropostale services to South and Central 
America. As this credit is to be dealt with in the form of 
a Supplementary Vote later on, however, no real saving 
will be effected by the Finance Commission’s action on 
this point. 


The paper advantage obtained by cutting out the Aero- 
postale credit, however, was more than nullified by various 
fresh minor credits voted during the debate, which left, on 
balance, a deficit of 75,000,000 francs. This was got rid 
of bv taking a further 80,000,000 franes from the profits 
made by the Mint on the coinage during the current year 
of silver currency, which, under the terms of the Stabilisa- 
tion Law, must be put into circulation again before the 
end of 1932. The Finance Bill, as finally voted by the 
Chamber, balanced as follows :— 


41,184,141,481 francs. 
41,119,818,080 franes. 


Estimated revenue 
Estimated expenditure 





Estimated surplus 4,733,401 francs. 


M. Vincent Auriol, one of the Socialist financial 
experts, insisted immediately before the final vote of the 
Budget—in which the Socialist Party, unlike their 
German colleagues in similar circumstances, took no part, 
in accordance with their usual practice—that the year’s 
financial proposals really involve a deficit of 6,000,000,000 
frances. The Finance Minister, M. Flandin, retorted 
bluntly :—‘‘ Neither you nor I know anything about that. 
Next year’s revenue will depend essentially on the 
economic security of the country. Nobody knows what 
taxation will yield, and we can only base our estimates 
on the results of the preceding vear.’’ The current year’s 
revenue and expenditure, down to February 24, is off- 
cially returned as showing a deficit of 1,271,950,000 
franes, of which 225,000,000 francs is in respect of Posts, 
Telegraphs and Telephones. The recent 4} per cent. 
bond issue of 2,600,000,000 francs on behalf of the Postal 
Department was over-applied for to a_ total of 
237,000,000 frances. A decree has been promulgated this 
week increasing the maximum authorised amount of the 
loan to 2,837,000,000 frances. The new Budget Bill fixes 
the new import taxes at 2 per cent. for unmanufactured 


products, 4 per cent. for partly manufactured, and 6 per 
cent. for manufactured goods. 


The foreign trade returns for February indicate total 
imports of 2,399,079,000 franes (or about 58,000,000 
francs more than in the previous month), as compared 
with 4,081,844,000 francs in February, 1931; and exports 
of 1,768,314,000 franes (or 38,000,000 franes smaller than 
in the previous month), as against 2,755,996,000 francs in 
February last year. The total volume of trade in Feb- 
ruary was about 20,000,000 francs larger than in January, 
which was in itself 755,000,000 franes less than those of 
December. The month resulted in an excess of imports 
amounting to 631,000,000 frances, against a_ similar 
adverse balance of 5844 millions in January. The average 
adverse balance during 1931 round 


figures, 
1,000,000,000 franes a month. 


was, in 


declines continue in eight out of the nine great industries 
The general index (1913 = 100) 1s 


Industrial production figures for January indicate that 


tigure 


_ returned for January as 106 (representing a fall of five 


points on the month), as compared with 133 in January 
last year, and means of 140 and 139 for 1930 and 192% 
respectively. The figure for the paper industry alone 
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ghows an improvement—106 against 105 in the previous 


month. The motor-car and metallurgical industries both 
show a drop of seven points; engineering and mining are 
each six points lower; textiles five (to 54, against 83 in 
January, 1931); and the rubber industry 31 (812 to 781). 


Railway receipts had a weekly average of 208,000,000 
fancs in January, as compared with 249 millions in 
January last year and a mean of 298 millions in 1930. 
The average number of trucks loaded daily was 44,500, 
yainst 46,720 in December, 57,120 in October, 53,920 
throughout 1931, and means of over 65,000 in 1930 and 
1929. Inward shipping in January represented 3,740,000 
tons of merchandise (against a monthly mean of 4,806,000 
tons in 1931), and outward-bound cargoes 3,139,000 tons 
(against a mean of 4,022,000 tons last year). Unsatisfied 
applications for employment through the labour bureaux 
in January averaged 254,612, against 37,478 in January 
last year. The total number of workless in receipt of un- 
employment pay at the end of January was 241,487, and 
at the end of February 293,198. Bankruptcies in Feb- 
rary totalled 1,217, against 1,160 in January and a 
monthly average of 906 during 1981. 


The Statistique Générale index figure for wholesale prices 
at the end of February shows a rise of seven points on 
the month, while that representing retail prices is three 
points lower. The general unweighted index for wholesale 
prices, covering 45 commodities (July, 1914 = 100), is 421, 
against 414 in the previous month and 492 in February 
last year. This works out at 85 gold, against 84 in 
January and December, and means of 94 in 1931, 110 in 
1930 and 126 in 1929. The weighted figure, covering 126 
commodities (1913 = 100), is 446, against 439 in the 
previous month and 538 in February last year. The index 
for French products (29) shows a rise of nine points to 
486, and that for imported goods an advance of four 
points to 804. The general index for foodstuffs has risen 
ll points on the month to 485, but is still 44 lower than 
in February last year. The index for raw materials, for 
the first time for many months, is higher at 366 (against 
362 in January), as compared with a mean of 422 during 
1931. The figure for minerals and metals shows a drop 
of 11 points on the month, while that for textiles has 
nsen nine points. The index representing official wheat 
quotations in Paris, which has been steadily rising since 
Uetober, has increased 15 points on the month to 617, 
while that representing selling prices on the farm is 18 
points higher at 588. The February index for flour quota- 
tions in Paris, on the contrary, has dropped from 585 to 
581, while the index for retail prices of best quality bread 
in Paris remains unchanged at 2 francs 25 centimes per 
kilo. The index for retail prices in Paris (84 common 
household articles) has dropped from 564 to 561 on the 
month, or to the level of last November, but is still 26 
points higher than in February last year. 


New capital issues in February (exclusive of railway 
bonds and issues by public authorities) showed a marked 
Improvement, with a total of 815,000,000 francs (as com- 
pared with 870,000,000 francs in January, 313,000,000 
francs in December and 631,000,000 francs in November, 
and a monthly average of 1,370,000,000 francs in 1931). 
Of this total 610,000,000 francs represented bond issues, 
against 309 millions in January, 139 millions in December, 
506 millions in November and a monthly average of 1,196 
millions in 1931. New share capital issued totalled 
205,000,000 franes, of which 131,000,000 francs (as com- 
pared with 17,000,000 francs in January, and a monthly 
average of 40,000,000 francs in 1931) represented new 
Companies. Average interest offered by new bond issues 
during the month worked out at 5.40 per cent. The 
average return from issues of fixed yield in February was 

-35 per cent., as against 3.66 per cent. in February, 1931, 
and that from issues of variable yield was 4.27 per cent. 
(against 3.90 per cent. a year previously). 


P The general index representing Bourse quotations of 300 
tench issues at the end of February (1913 = 100) is 294, 

D. compared with 250 at the end of January, 221 in 
aber, 373 in February, 1931, and means of 437 in 
30 and 507 in 1929. 
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GERMANY. 
Election — Kreuger — Reichsbank — Metallgesellschaft. 


(FROM OUR CORRESPONDENT.) 


Berurn, March 15. 


Tue result of the Presidential Election has many impor- 


tant political aspects. It was from the outset very 
unlikely that Herr von Hindenburg would receive an 
absolute majority at the first ballot, and the hopes of the 
National Socialists too were pinned on the second voting. 
Only the day before the election, Hitler prophesied, in an 
interview with a well-known American journalist, that he 
would receive at least 12 million votes, and Herr von 
Hindenburg about the same, so the German Nationalist 
supporters of Diisterberg might turn the scale in his 
favour at the second ballot. In this he was counting, as 
always in his political calculations, upon a considerable 
body of support for the Communist candidate, and he was 
also assuming that millions of Social Democrat work- 
people would refuse to obey the Party’s pledge to support 
Herr von Hindenburg and would at least refrain from 
voting. 

The result of the election was: Hindenburg 18.65 
million votes, Hitler 11.34 millions, Thilmann 4.98 
millions, and Diisterberg 2.56 millions. The poll was 
enormous, averaging 85 per cent. of the electors, and in 
many districts as much as 95 per cent. Such a poll has 
never been known in Germany before, and this is an indi- 
cation of the profound and widespread extent to which 
political passions have been aroused. It had been taken 
for granted that any increase in the numbers participating 
in the election must be to Hitler’s advantage, so that the 
nineteen million votes cast for Herr von Hindenburg, who 
was only about 150,000 short of an absolute majority, 
caused a sensation. Even his supporters had only counted 
on 15-16 millions. 


The second ballot, which takes place on April 10th, has 
no more practical interest, as its outcome will be without 
the slightest doubt the election of Herr von Hindenburg. 
But these four weeks may be of the greatest importance 
to the fate of the Radical parties. While too little impor- 
tance must certainly not be attached to the fact that the 
National Sogialists have gained almost five million votes 
since the Reichstag election of September, 1980, the fact 
remains that Hitler has just experienced his first really 
serious defeat, and it is very improbable that he will ever 
be able to recover the ground lost. The growth of his Party 
and its power depended on the legend of its invincibility. 
This legend has now been shattered and the material con- 
sequences are very important. The millions of uncritical 
adherents who flocked to Hitler in an almost mystic belief 
in an imminent improvement in German conditions may 
easily melt away as quickly as they came. This had 
already happened in Hesse and Hamburg, where the 
National Socialists had their greatest successes during the 
last few moaths, and the moment the support of the 
masses begins to ebb, the Party, which has built up an 
extraordinarily expensive machine, is bound to be faced 
with financial difficulties. Expenditure in this election 
campaign has exceeded anything that has ever been spent 
before on poiitical propaganda, and the National Socialists 
will embark on the second ballot, and on the subsequent 
elections to the Landtage of Prussia, Bavaria and Wiirt- 
temburg with empty coffers and few people ready to play 
the part of Maecenas now that the dawn of the “‘ Third 
Reich ’’ seems indefinitely postponed. Yet Hitler must 
fight on, and must even try to surpass his previous propa- 
ganda, or his movement will at once be overwhelmed by 
catastrophe. He will have to conduct this campaign with 
demoralised troops, for his hynotised following had been 
promised certain victory with 15 millions, or even 18-20 
million votes. Faith in the leader’s authority is now 
destroyed and not even the subtlest propaganda technique 
can now restore it. 


The radicalism of the Left has also undergone a severe 
disappointment. The Communists have scarcely received 
as many votes as in the Reichstag elections, though, like 
the National Socialists, they had been gaining ground in 
c 
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all the elections which have been held since, although 
the Presidential Election was held when unemployment 
was at its worst. While the Communists did best in the 
distressed industrial areas of Berlin and Saxony, Hitler’s 
successes were mainly in the eastern agricultural districts 
(East Prussia, Pomerania, Silesia). While Communism 
has plainly lost some of its power of attraction, the Social 


Democratic Party has greatly developed its party 
consciousness. 


Herr Kreuger’s suicide has made a great impression in 
Germany, where Herr Kreuger, who had a permanent 
residence in Berlin, has for many years been playing a 
part of increasing importance. Statements have recently 
been made in Sweden that these German connections 
contributed substantially to the catastrophe, but that is 
an insane suggestion. At the end of 1929, in connection 
with the foundation of the German match monopoly, 
Kreuger issued a loan of 125 million dollars for the German 
Reich, which is not repayable until 1983. At that time 
Kreuger was not successful in financing this loan at the 
right moment by the issue of bonds in America, as he had 
planned, and to that extent this transaction, along with 
others, contributed to his illiquidity. Of this sum of 125 
million dollars, 374 millions each were taken over by 
Kreuger and Toll, Amsterdam, and Svenska Taendsticks, 
of Stockholm, and the remaining 50 millions by Inter- 
national Match. The loan bears 6 per cent. interest and 
is redeemable within forty years from 1940. In addition 
the Kreuger group took over Kr. 56 millions long loan in 
1930. Kreuger had his own bank for the conduct of his 
German business. This was the Deutsche Union-Bank, 
with a share capital of Rm. 10 millions, but it can scarcely 
be said to have conducted an independent banking busi- 
ness. More important was Kreuger’s substantial holding 
in the big mortgage bank, the Deutscher Centralboden- 
kredit A.G., of whose share capital he held more than a 
quarter. It seems that he realised a large volume of mort- 
gage bonds of this bank a long time ago, so that no 
pressure upon the German market for mortgage bonds 
need be anticipated from this source. Finally, he had 
large holdings of land in Berlin which were administered 
by a special joint-stock company. Their value, including 
large blocks of houses in Unter den Linden, is estimated 
at Rm. 50-100 millions. These have probably been a source 
of loss recently, as many residential and business premises 
are empty in the centre of Berlin. On the whole, however, 
Kreuger suffered no serious losses in Germany, and, of 
course, the interest on all the loans, like all other German 
interest on foreign loans, has so far been paid up and 
transferred. The Kreuger concern has no part in the 
Standstill Agreement. Owing to Herr Kreuger’s death 
the Stock Exchange was generally weak yesterday, though 


a strong upward movement as the result of the election 
had been anticipated. 


The report of the Reichsbank for 1931 shows that this 
year of crisis was a year of large receipts for the bank. 
The demand for credit increased greatly owing to the with- 
drawal of foreign funds and could only be met at very 
high rates of interest. The Reichsbank rediscounted bills 
in 1931 to a total of 33.3 milliards, against 23.6 in 1930, 
and the average rate of discount was 6.9 per cent., against 
4.9 per cent. in 1930. Income from this source was, 
therefore, Rm. 178.8 millions, compared with 103.3 mil- 
lions in the preceding year, and total receipts were 209.2, 
against 127 millions. In spite of the tax payable when the 
cover for the note issue fell below 40 per cent. in the 
second half of the year, the net profit amounted to 107 
millions, against only 40 millions in 1930. The Reichs- 


to use 93 millions of this net profit, to which the Reich 
has a legal claim, for building up reserves. The Reichs- 
bank is co-operating in the reorganisation of the German 
private banks through its tough subsidiary, the Gold- 
diskontbank, which is taking over newly issued shares of 
the D.D. Bank, the Dresdner Bank and the Commerz- 
bank. The Reichsbank is making possible this provision 
of new funds for the private banks by handing over a 
large part of its reserve to the Golddiskontbank for the 
purchase of shares. A year ago the reserves of the Reichs- 
bank were Rm. 291 millions, and the capital Rm. 150 mil- 
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bank has decided, in consultation with the Government | ciated on account of the heavy losses, which most indus- 


lions. They are now raised by the transfer of almost all 
the profits to Rm. 377 millions, after certain sums have 
been withdrawn. The decision of the Reichsbank to use 
its reserve in this manner was made the easier by the 












fact that this year, too, it is showing satisfactory profits, - 
The shareholders of the Reichsbank are again receiving § affec 
a dividend of 12 per cent. The net profit after the above § why 
deductions only sufficed to pay 8 per cent., but the Reichs. § dec! 
bank has other reserves, accumulated in previous years for § ‘02: 
the benefit of its shareholders. Six millions have now been § the 





taken from a ‘‘ special fund for the future payment of 
dividends,’ which had grown to 46 millions, in order to 
pay the 12 per cent. which has come to be regarded as the 
standard dividend. 


The Metallgesellschaft A.G. of Frankfurt-am-Main has 
published its reconstituted balance sheet. Metal prices, 
which had already fallen by 30-40 per cent. the year 
before, fell again by 20-40 per cent. last year, and the 
company has reorganised itself on the basis of this low. 
price level. It has written off 25-45 millions from pro- 
perty, stocks, debtors and investments, placed 12 mil- 
lions to a ‘* reserve for the rectification of values,’’ and 
used 4 millions for restoring a reserve of 10 per cent. of 
the future share capital. The share capital has hitherto 
been 69 millions, of which the company itself held 13.33 
millions. Of this 8.33 millions is being retained against 
the option, which is part of the agreement with the 
creditors, but is practically negligible, and the remaining 
5 millions are being called in. The 64 million shares still 
outstanding are being reduced in the proportion of 5: 3, 
giving a book profit of 25.6 millions, which, together with 
the former reserve of 15 millions, provides 40.6 millions 
for writings-off and for reserves. Last year the Metall- 
gesellschaft disposed of its holdings in the Basle banking 
tirm Greutert and Company. In conjunction with the 
British Metal Corporation, it acquired Huntington Heber- 
lein and Company, of London, which was founded to work 
the Lurgi patents and operates throughout the Empire. 
The balance sheet is relatively liquid and the short-term 
liabilities have declined by about 30 millions. 


































AUSTRIA. 


National Bank — Credit Ansfalt — Unemployment 
Insurance — Housing. 








(FROM OUR CORRESPONDENT.) 






Vienna, March 14. 






Tus Austrian National Bank has just published its annual 
report, which contains the first authentic information 48 
to the effect upon the Bank and on the national finance of 
the Credit-Anstalt crisis. The bill commitments of the 
Credit-Anstalt at the National Bank amount to 679 million 
schillings. Of this sum, the Austrian State has guaranteed 
no less than 537.7 million schillings; in other words, It 
owes the National Bank this tremendous amount. Of the 
sum of bills not covered by this guarantee, namely, 141-4 
million schillings, there are trade acceptances amounting 
to 54.8 million schillings, 8.5 millions in Russian accept 
ances and 78.1 millions in financial acceptances. The 
Credit-Anstalt has given the National Bank, as cover for 
these bills (of which a portion will certainly be depre- 

















trial and commercial enterprises have suffered), 4 nee 
security of 122.5 million schillings in other cover. The 
greater part, however, of the special security is in shares. 







The National Bank has already written off an effective 
loss. There are the 80 million schillings which it paid 
soon after the crisis began in order to buy new shares ° 
the Credit-Anstalt and to cover the definite loss of - 
time in conjunction with the State and the savings ban*- 
This amount has been completely written off in the balance? 
sheet. The big losses in foreign means of payment, whic! 
the National Bank sustained during the period April 30t 
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to October 7th—at that time the first foreign exchange 
restrictions were decreed—amount to 847.9 million 
schillings apart from the influx of gold, foreign exchange 
and schillings in current business. From this it will be 
seen to what a tremendous extent the National Bank was 
affected by the events of May, 1931. It will now be clear 
why the National Bank has for the time being come to no 
decision concerning the use of the net profit amounting 
to 3.09 million schillings, and desires to wait and see what 
the outcome will be of the discussion with the foreign 
creditors, the financial administration and the State. These 
negotiations have been initiated by the discussions which 
the general manager of the Credit-Anstalt, van Hengel, 
has had in London, and the President of the National 
Bank, Dr. Kienbéck, in Paris and Basle. 


It is true that in well-informed circies here there is no 
indication of exaggerated optimism, and it is known that 
great difficulties have still to be overcome, but it is recog- 


nised that the creditors will have to consider the fact that | 
the capacity of Austrian economy is strained to breaking | 


point. It is already reported that the civil servants will 
not get their April salaries in a single payment but in two. 
The tax revenues are coming in very slowly, and, at the 
same time, in spite of the recent duty increases, the 
customs revenue is bound to decline. The clearing treaties 
have proved to be a complete failure. ‘‘ Equalisation 
treaties ’’ are now being considered, particularly with 
France, Germany and Roumania, and also with Italy and 


Switzerland. The main feature of these treaties would be 


that the schilling credits of foreign subjects would be re- 
leased to a certain extent for the purchase of goods in 
Austria under the control of the National Bank. The 
sums covered by the treaties would be fixed. From the 
clearing treaties with Switzerland and Italy there has 
arisen a considerable deficit for Austria. In the question 
of creating import prohibitions and import limitations, a 
lull has set in for the moment. The Government wants to 
wait and see what course the conferences in Paris and 
Rome will take. Deposits are increasing greatly at the 
savings banks, but less so at the banks. It appears that 
large amounts, which have been in private keeping up to 
the present, are now coming out. 


A reform of National Unemployment Insurance is in- 
evitable. The Social Democrats are resisting all reforms, 
and insist that they must protect the unemployed. But 
the State has already advanced 140 million schillings for 
the purpose of supporting the unemployed, and it declares 
that it will not be in a position in the future to find such 
sums. It desires the creation of an independent unemploy- 
ment insurance institute, which would have to maintain 


itself out of its own means and would have to reduce | 
benefit if the contributions of the employers and employees | 


declined. The State could do no more than make a slight 
contribution. 
sorted to earlier. At present it will not be an easy matter, 
as the number of employers have sunk seriously, while the 
éw people who are still in receipt of wages and salaries 
cannot support the huge mass of the unemployed out of 
their reduced incomes. In any case, the whole question 
will become a political affair. 


The impossibility of the State’s providing the somewhat 
large sums intended for the promotion of housing has 
tought forward a project which might with advantage 
ave been considered earlier. This is the support of the 
‘onversion of large flats and whole buildings into small 


ats. In Vienna there are many palaces and public build- | 


ings Standing empty, while there is a demand for small 


wellings. Tax reductions are now requested for these con- | 


Versions. This measure, too, is late enough, as incomes 
ave become so small that very few people indeed would 
take the risk of giving up their flats and renting new ones. 


€ number of rooms to let is growing daily, and it does | 


Rot require much perspicacity to foretell a sharp fall on 
the flat and shop market. 


The Vienna Fair has just been opened. The prospects 
of the Fair are not regarded as very favourable, even 
though the National Bank has made big concessions in 
tegard to the foreign exchange restrictions. The farmers, 
°0, are not buying nearly so freely as in former years. 
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SWITZERLAND. 
Banking — Bourse Prices — Unemployment — Quotas. 
(FROM OUR CORRESPONDENT.) 

GrneEvA, March 5. 

THE report and accounts of the Swiss National Bank for 
1931 have just been examined and approved by the 
Federal Government. The net surplus is 5,700,000 frances, 
against 7,100,000 frances in 1930, and is the lowest profit 
recorded since 1918. The present surplus, 500,000 francs, 
will be paid into the various reserves; 1,500,000 francs 
will be employed in paying a dividend of 5 per cent. and 
a super-dividend of 1 per cent., exactly as in 1930; and the 
remaining 3,700,000 franes will be, as usual, paid to the 
Federal Treasury for distribution among the twenty-four 
Cantons forming the Swiss Confederation. 

The report remarks that one of the most striking features 
| of last year was the sometimes simultaneous recall of 
Swiss capital deposited abroad and the influx of foreign 
funds. Jor that reason the Swiss banks arranged to keep 
| bigger sums at their disposal in case they should be called 
| upon to make important repayments abroad. At one 
| time Swiss bank notes were hoarded and exported in such 
quantities that the National Bank considered the possi- 
bility of prohibiting their export, but it began by suggest- 
ing that all the banks should be extremely careful when 
delivering bank notes to unknown persons or foreigners, 
and this precaution was most effective in almost stopping 
the outflow of notes. 


The gold reserve of the Swiss National Bank in 1931 
was the highest so far recorded. The year’s average was 
102 per cent. of the bank-notes circulation, while the 
| legal minimum is 40 per cent. If all the gold currencies 
held by the National Bank were added to the ordinary 
gold reserve, the average would reach 132 per cent., and it 
even rose to 163.62 per cent. in November. That gold 
does not entirely belong to Switzerland. It represents the 
capital which took refuge in Swiss banks, and it will dis- 
| appear when the funds deposited by foreign investors are 
recalled, but it will considerably help these repayments. 
The import of gold in 1931 reached a value of 1,173,000,000 
francs; trade and industry took 33,000,000 francs; banking 
1,140,000,000 franes; and the National Bank alone im- 
ported 474,000,000 francs of gold. In spite of that large 
amount of gold, the question was not even discussed of 
putting gold coins into circulation again, as it was feared 
that they would at once disappear. Swiss people as well 
as foreigners were hoarding bank notes, and it was elear 
| that they would much prefer hoarding gold coins. The 
concentration of gold in the hands of the National Bank 
makes it possible to employ it in case it should be neces- 
sary to safeguard the value of Swiss exchange. 





The index of the value of Swiss Government securities, 
| which was 210 at the end of the previous year, dropped to 
100 in 1931, while the index of industrial shares came 
down from 253 to 117, and that of gilt-edged securities, 
which had risen from 116 to 120 by the middle of June, 
dropped to 106 during the second half-year. 


| 


| There were 57,857 unemployed at the end of January, 
| compared with 50,570 at the end of December last and 
| 27,316 in January, 1931. Unemployment is still mainly 
| concentrated in the exporting industries, principally in 
| watchmaking, textiles, machines and metals. With a view 
| to reducing unemployment as much as possible and _pro- 
| tecting home industry, the Government has decided, on 
the one hand, to raise Customs duties on certain classes 
of goods, and, on the other hand, to limit the import of a 
number of products. These measures do not apply to all 
countries without distinction, but only to those from which 
imports into Switzerland have exceeded the average. 
Foreign trade remains free in principle,but quotas will be 
set for the import of various categories of goods; these 
| fixed quantities will be admitted after paying the ordinary 
Customs duties, but all the imports exceeding that pro- 
portion will be subjected to much higher duties. Accord- 
ing to the calculations of the Federal Department of the 
Interior, these measures are intended for the protection 
of about 65,000 workers employed in those industries 
| which suffer most from foreign competition and dumping. 
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CANADA. 


Business — Trade — Parliament. 
(FROM OUR CORRESPONDENT. ) 
Orrawa, February 25. 


THERE is no real improvement to record in Canada’s 
manufacturing industries, for while some industries, like 
the boot and shoe factories, are increasing their output, 
others have been compelled to curtail it. Even the 
textile factories, which were the largest beneficiaries of 
the Government’s tariff largesse, are finding it difficult to 
market their products, and have reduced operations. The 
iron and steel plants are all working far below their 
capacity, and in January the production of pig iron was 
only 10,305 tons, as compared with 13,862 tons in 
December and 35,592 tons in January, 1931. In the 
same month the production of steel ingots and castings, 
placed at 25,060 tons, showed an advance of 20 per cent. 
over the 20,969 tons produced in December, but was less 
than one-half of the 57,598 tons of January, 1931. How- 
ever, some improvement for this basic industry and 
ancillary enterprises is hoped for as a result of the 
decision of the Ford Company to commence work at an 
early date on new models. The flour-milling industry is 
having a hard time through the loss of export markets; 
exports of flour in January were 331,806 barrels, valued 
at $1,171,870, as compared with 392,256 barrels, valued 
at $1,555,870 in January, 1931. In the six-month 
period ending January 3lst the value of export flour 
shipments, given as $9,970,109, was down by 8} million 
dollars, or nearly half. 


The shrinkage in the foreign trade returns continues :— 
January, 1931 January, 1932 


$ 
Imports 50,368,318 84,114,507 
Exports 44,617,883 38,366,699 
Re-exports 951,142 696,770 
Total ... $95,937,343 $73,177,976 


The trade returns for the calendar year 1931 show a 
grand total of imports valued at $628,098,000 and exports 
valued at $617,243,000, as compared with the previous 
year’s respective figures of $1,008,479,000 and 
$905,460,000. Spokesmen of the Bennett Ministry are 
claiming that the reduction of the adverse trade balance 
from 103 million dollars to 11 millions is a proof of the 
wisdom of a high tariff policy. During the year British 
trade rather more than held its own in Canada, as British 
imports constituted 17.4 per cent. of the total, as com- 
pared with 16.2 per cent. in 1930; imports from the 
United States were only 62.7 per cent., as compared with 
64.8 per cent. Britain also took a larger proportion of 
Canada’s exports, 29.9 per cent., as compared with 
26.1 per cent. One curious feature of trade relations with 
France was that while imports from France shrank from 
21 to 14 million dollars, Canadian exports to France rose 
from 134 to nearly 174 million dollars in value. 


The halt in the downward price trend which was visible 
last autumn has proved only to be temporary, and the 
decline which was resumed in November has been gather- 
ing momentum. The Bureau of Statistics index number 
for wholesale prices (January, 1926 = 100) moved down 
from 70.3 in December to 69.4 in January; and for this 
decline vegetable products, whose index actually 
advanced from 55.6 to 55.7, had no responsibility. The 
index for retail prices also dropped from 86.1 to 85.6, and 
has fallen 9.5 points since January, 1931, as compared 
with a drop of 7.3 in wholesale prices in the same period. 


The Federal Parliament has now been in session three 
weeks, and as the legislative programme is unimportant, 
and steady progress is being made with routine business, 
predictions that the session will be brief and terminate 
before the end of May seem likely to be fulfilled. The 
estimates for 1932-33, which were tabled on February 
15th, show that Mr Rhodes, the new Minister of Finance, 
has been wielding the economy axe with drastic vigour, 
for they total $356,773,794, as compared with 
$400,500,000 for 1931-32. The votes for practically every 
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service have undergone a sharp reduction, and the only 
substantial increase is in the debt interest item, which 
recent loan issues have increased by some 13 millions 
The largest decreases are in the votes for public works, 
railways and canals and aviation, and since some 2]5 
million dollars of the expenditures (for debt interest, wa 
pensions, etc.) is uncontrollable, the cuts in the reducibk 
items, unless they are mitigated by the supplementary 
estimates, average about 30 per cent. The Governmen 
contemplates saving some 7 million dollars by a cut 
10 per cent. in the salaries of Ministers, Members of 
Parliament, and all public servants except judges anj 
members of the permanent defence forces, and his mov 
has evoked strong protests from the civil service. Th 
Liberals and minor opposition groups have taken up thei 
cause, and by holding up all votes covering civil servic 
salaries have already extracted a concession for th 
benefit of Federal employees whose salaries are under 
$1,200 per annum. 


The Government’s programme for dealing with u. 
employment has been under persistent fire from the 
Opposition, and it has had to defend serious charges o 
maladministration and waste in connection with it. The 
criticism which has been directed against it in financial 
and business circles is also growing in volume, and ther 
are indications that henceforth special expenditure on 
public works for the relief of the unemployed is likely to 
be greatly reduced. It has turned out that several pro- 
vincial administrations and many municipalities could 
not provide funds for their appointed share of this expen. 
diture, and as a result a much heavier burden has fallen 
upon the Federal Treasury than was contemplated. All 
four Western Provinces are struggling with serious finan 
cial embarrassments, and it is understood that the 
Federal Treasury has been compelled to make advances 
to three of them, aggregating over 20 million dollars, in 
order to avert their default on New York obligations. 
The Federal revenues showed some improvement in 
January, but even with the economies which have been 
planned there will still be a heavy deficit to be bridged, 
and the new Budget which is expected before Easter is 
expected to contain substantial increases of taxation, pro- 
bably in the income and sales tax levies. Moreover, the 
earnings of the Canadian National Railways continue to 
shrink, and Premier Bennett recently stated that, after 
the ordinary Budget was balanced, the country would 
somehow or other have to find a million dollars per week 
for the obligations of the State railway system. 





ARGENTINA. 


Politics — Finance — Trade. 
(FROM OUR CORRESPONDENT.) 


Buenos Arrgs, February 14. 


At the moment of writing Argentina is on the eve 
return to normal constitutional government, as Genetil 
Uriburu, President of the Provisional Government, is 
hand over to his elected successor, General Augustin P. 
Justo, on February 20th. It now remains to be seen ‘2 
what state the outgoing Government has left the nationsl 
finances. The additional taxes introduced, as from thé 
beginning of this year, by their recent decree may be sum 
marised as follows :—(1) Emergency tax on income; (?) 
tax on tobacco; (3) tax on matches; (4) internal tax 00 
petrol; (5) modification of the import rate on perfumes; 
(6) tax on tyres; (7) tax on cinema pictures; (8) an add 
tional 10 per cent. on prevailing rates of import duties, 
(9) licences ; (10) tax on sending money abroad ; (11) mod 
fication of stamp duties ; (12) super-tax on real estate ; (19) 
reformation of insurance taxes; (14) charges for analysis 
in the national chemical laboratories ; (15) charges on the 
registration of properties; (16) charges for the authoris* 
tion and inspection of limited companies ; (17) official and 
judicial bulletin rates; (18) Government notary official’ 
charges ; (19) charges for passports and other identificati™ 
documents. The taxes on pneumatic tyres apply to goods 
made in the country as well as to those which 8 
imported. 
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The most novel and important tax is the emergency tax 
on incomes, and the Minister of Finance, Dr. Enrique 
Uriburu, in an official statement, declared that such a 
measure was urgently necessary if inflation and a mora- 
torium for external debts were to be avoided. The income 
tax is described as an emergency measure, in force for 
five years, and roughly divided into four classes, namely, 
revenue from land, from investments, from commerce and 
industry, and earned income. On land not cultivated by 
the actual owner a tax of 6 per cent. on the total annual 
rent will be payable. If he cultivates it and the assessed 
value is below $25,000 paper, it will be free of tax. Land 
above that value will pay 4 per cent. on the annual in- 
come, and the annual income will be deemed equal to 
§ per cent. of the assessed value of the land, unless the 
owner can show proof to the contrary. City property, if 
unoccupied by the owner, will pay 6 per cent.; if occu- 
pied by him the tax will be 5 per cent. of the assessed 
value of the property. Mortgage interest and other taxes 
may be deducted before calculating the tax on income, 
and an allowance will also be made for upkeep and repairs. 
The revenue derived from investments will pay 6 per 
cent. and be deducted at the source, but this last stipu- 
lation does not apply to interest on public bonds issued 
by the National, Provincial and Municipal Governments, 
the cedulas of the National Mortgage Bank and bank 
deposits. In commerce and industry the tax will be 
5 per cent. on the net profits for a whole year, beginning 
on January Ist. In small businesses where the volume of 
sales is less than $50,000 paper per annum and where the 
net profits do not exceed 8 per cent., tax will be paid as 
on earned income. Earned income ranges between } per 
cent. on the minimum monthly income of $175 paper to 
4 per cent. on incomes of $2,000 and upwards. 


Insurance policies with companies abroad on lives or 
property in Argentina will pay 7 per cent. on property 
premiums and 2 per cent. on life risks, while when the 
term is over ten years special stampage of $1 per mille will 
be affixed. Every foreign company engaged in insurance 
or reinsurance will deposit in the Caja de Conversion or 
the Banco de la Nacion the following amounts in national 
bonds :—$600,000 paper for fire or any one risk, and 
$250,000 paper for each of the other risks insured. The 
difference between the guarantee funds already deposited 
in the Caja de Conversion or the Banco de la Nacion and 
that herewith established, will be covered in quotas of 
20 per cent., each payable on the tenth day of each month 
from February next to July. The bonds required by the 
companies to bring their deposits up to the amount fixed 
can be obtained at current prices from the Ministry of 
Finance, and the proceeds will be credited to the account 
to be opened by the Banco de la Nacion for the cancella- 
tion of the Baring Bros. loan of £1,250,000. The tax on 
drafts, letters of credit and telegraphic and any other 
documents which entails transferring money abroad will 
be + per cent., while transference of funds in Argentina 
will pay 1 per cent. per mille. Adjustment which banks 
may make with their overseas correspondents will be 
exempted from the taxation, provided that foreign money 
is the medium employed by both parties. Bills and docu- 


= coming from abroad for collection will pay } per 
cent. 


As far as can be ascertained by inquiry in local financial 
and business circles, nothing short of a miracle will enable 
the Provisional Government to leave a clean slate for its 
Successors. There are approximately three months’ 
Salaries due to a number of Government departments, and 
to teachers in the public schools; there are also many pay- 
ments long overdue to local engineers and contractors. If 

yY any manner of means these creditors of the State can 
be satisfied it will be an excellent thing for Argentine busi- 
hess in general, but short of a loan there seems to be no 
way whereby the necessary funds can be found. 
foreign insurance companies, called upon at short notice to 
Merease their guarantee deposits by $19,000,000 paper, 

ave flatly refused to loosen their purse strings until they 
ave received an official reply to their strongly-worded 
objection, laid before the Ministry of Finance directly the 
€cree insisting upon such deposits was made public. As 
the Money to be derived from this source had been 
Publicly earmarked for the payment of the Baring loan, 
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it has become necessary to look elsewhere for immediate 
funds. This is held to explain the readiness of the Gov- 
ernment to take payment of six months’ taxes in advance 
proffered by various tobacco and cigarette companies. 


It is reported that something like $12,000,000 in six 
months’ internal bills have been discounted by the local 
banks, but at the same time it should be pointed out that 
as this has been a season for cheap cereals, there is not the 
demand for loan facilities proper to the time of year, and 
on this account six months’ paper bearing the Government 
endorsement comes as a godsend to those first-class banks 
who see their deposits slowly but surely rising, while their 
loans just as assuredly decrease. Widespread efforts have 
been made to strengthen the market for maize by giving 
every prominence to the statement that something like 
40 per cent. of a crop estimated to amount to 11,000,000 
tons has been lost. There is reason to believe that this 
estimate is exaggerated ; it will be impossible to check the 
Government figures until the maize has been all har- 
vested. Meanwhile the demand for money is unusually 
slack, while the interest rates allowed on deposits are 
slowly falling. Thus, while it is not true that Argentina 
suffers to-day from a plethora of funds, if one considers 
official and commercial finances as a whole, the stagnation 
of business in every line results in a super-abundance of 
loanable capital, the employment of which is, however, 
handicapped by the general uncertainty at present prevail- 
ing throughout the Republic. 


Meanwhile the Provisional Government has published 
Budget estimates for 1932 showing expenditure of 
$847,175,000 paper, which will be more than covered by 
the receipts, estimated to amount to $913,600,000 paper. 
This latter sum naturally depends upon the increased 
revenue expected from the new taxation; the general 
opinion is that if Congress allows the decree imposing 
such taxation to stand these receipts will be obtained and 
a Budget surplus be shown in 1932, notwithstanding the 
heavy charges imposed by the existence of a floating debt 
which now amounts to $1,234,275,000 paper. At the 
present time these figures may be left without comment, 
though it is permissible to observe that La Prensa, in a 
masterly leader, does not hesitate to say that no real 
economy has been effected and that the country is now 
spending more than it did in 1928; notwithstanding that 
the actual revenue received last year is less than half 
what it was at that date. It is therefore reasonably 
certain that one of the first tasks of Congress will be to 
examine the decrees of the Provisional Government, con- 
firming or rejecting them in accordance with the results 
of their several inquiries. 


General trade movement at the present time is stagnant 
with no likelihood of an early recovery. This fact is caleu- 
lated to alter considerably the estimates arrived at by the 
Budget committee. If the protectionists now so common 
in every country are able to enforce their views, it is 
plain that Argentina’s trade will suffer to a much greater 
extent than it has for many years past. Export ship- 
ments are heavy, but prices continue at a relatively low 
level for wheat, linseed and maize though there is a slight 
tendency towards firmness as compared with the quota- 
tions of a month ago. The freight market has been kept 
busy, but here too there has been very little improvement 
in quotations, supplies of tonnage being abundant. 
Argentina is watching with great interest the course of 
events in the Far East and the fact that a full cargo of 
wheat, some 7,500 tons, was shipped to Shanghai, for the 
first time in Argentine history, caused cousiderable 
comment. 





NORTHERN IRELAND. 


Import Duties — Valuation Amendment Act. 
(FROM OUR CORRESPONDENT.) 
Dus.in, March 1. 


Pvustic opinion in Belfast and the North of Ireland is 
definitely in favour of a tariff policy, and the decision of 
the Imperial Government to introduce an Import Duties 
Bill was at first welcomed by a chorus of general approval. 
The subsequent changes of Northern Ireland opinion in 
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the light of the changing composition of the “‘ free list ’’ 
appended to the Bill has been an interesting study in the 
conflict of interests which a tariff policy arouses. The 
principal danger to Northern Ireland interests from the 
Bill as originally introduced was the 10 per cent. duty on 
imports of maize. Agriculture in Northern Ireland is prin- 
cipally concerned with the production of live stock and live- 
stock products. The majority of the farms are small, 
with an average area of only 24 acres, and a large part of 
the animal feeding stuffs required have to be imported. 
The principal feeding stuff used is maize meal, and on the 
occasion of the Census of Agricultural Production in 1925 
it was estimated that the cost of maize meal fed to stock 
in the six-county area exceeded £2,000,000. In 1931 no 
less than 374,000 tons of maize were imported into Belfast. 
In view of the fact that no corresponding duty was im- 
posed by the Bill upon imports of beef and bacon, Ulster 
farmers found themselves in the position of being called 
upon to pay a tax upon their raw material, with no com- 
pensating duty on their finished product. Since farmers 
across the land boundary with the Irish Free State, en- 
gaged in a broadly similar type of agriculture, would have 
continued to obtain their imported maize free of duty, 
the position in the six counties would have been intoler- 
able. Urgent representations were made to the Imperial 
Government, and, after some delay, maize was included 
in the free list. Almost simultaneously with this conces- 
sion in regard to maize, the removal of hemp from the 
free list was the cause of concern to the important rope- 
works industry of Belfast. A day later, however, ‘‘ true 
hemp was reinserted in the free list. 

Since the departure from the gold standard, which has 
encouraged the export trade, and since the imposition of a 
50 per cent. abnormal imports duty, which has protected 
the home market, the linen industry has enjoyed some 
revival of activity. It was at one time feared that a 10 
per cent. duty would be imposed on imports of flax fibre, 
and this proposal at once threw into evidence the conflict 
of interest which exists between the linen trade and local 
flax growers. The extremely low level of flax prices a 
year ago, when quotations fell to as little as 5s. per stone, 
as compared with an average of about 7s. 6d. per stone 
during the years 1911-13, had the result of reducing the 
acreage under flax from 28,507 acres in 1930 to 7,440 acres 
in 1931. Prices for the 1931 flax crop have been somewhat 
better than those for the 1930 crop, and are at present 
about about 6s. 9d. per stone. This price is still below 
the pre-war level, and is not remunerative to the farmer. 
There is, therefore, little reason to anticipate any increase 
in the extent of home-grown flax sown in 1932, unless 
some scheme is devised which will enable the local grower 
to obtain an enhanced price. The inclusion of flax within 
the scope of the Import Duties Act would have been 
welcomed by farmers. The interests of the linen trade, 
however, lie in the maintenance of an abundant supply of 
cheap Continental fibre, and since Northern Ireland flax 
has not supplied more than about 20-30 per cent. of the 
requirements of the spinners in recent years, and con- 
siderably less in the present season, a duty on imports of 
flax fibre would have handicapped manufacturers without 
greatly benefiting local growers. The greatest hope for 
Northern Ireland flax-growers probably rests in an im- 
provement in the conditions of marketing. At present the 
local spinners enjoy a virtual monopoly of supplies, since 
the farmer has no alternative market. With the object 
of improving the position in regard to flax growing in the 
six counties, a conference was recently called by the 
Prime Minister at which representatives of the linen trade, 
the flax scutchers and the Ulster Farmers’ Union 
attended. As a result of the conference, a Standing Com- 
mittee has been established comprising representatives of 
the various interests. 

As Ulster farmers are principally engaged in the produc- 
tion of live stock, the Wheat Quota Bill will be of no value 
to Northern Ireland. Only about 3,000 acres of wheat 
were grown in the province last year, and, on account of 
the high moisture content, the grain is largely unsuitable 
for the milling trade. It is estimated, however, that the 
increase in the price of bread which will result will cost 
consumers in Northern Ireland something like £200,000 a 
year. Some gain to Northern Ireland farmers will doubt- 
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July, 1931, as correct so far as it goes. 
stand, that prices not only of No. 2 Manitoba but of other 


[March 19, 1932. 


less accrue from the duties on butter and eggs, but the 
feature of the Imperial Government’s agricultural policy 
in which Ulster is principally interested is the promise to 
introduce a measure to secure the quantitative regulation 
of imports of bacon, once a scheme for the reorganisation 
of the bacon industry at home has been adopted. It is 
hoped that this undertaking will be implemented at an 


early date. 


The last session of the Ulster Parliament closed on 
February 16. The principal measure of the session was 
Valuation Acts Amendment Act. There has been no 
general revaluation in Northern Ireland since the Griffiths 
Valuation of 1852, although the City of Belfast under. 
went a revaluation between 1900 and 1906. Property 
which has undergone structural alteration has also been 
the subject of revaluation. There are, however, a great 


many instances of anomalies as regards the valuation of 
different properties. 


The absence of any recent revalua- 
tion of property in Northern Ireland has also meant that 
assessments for income tax under Schedule A have, in 


many instances, been substantially lower than the income 
derived from the property. 
revaluation is expected to increase the yield of income 
tax. 


For this reason the effect of 


Agricultural land and farm buildings are excluded 
from the scope of the measure. Provision is made in the 
Act for future quinquennial revaluations. 


Letters to the Cottor. 


RUSSIA AND THE CRISIS. 
TO THE EDITOR OF THE ECONOMIST. 
Smr,—I am quite prepared to accept Mr. Wise’s analysis 
of the figures of wheat prices for the months of May, June and 
It is the case, I under- 





wheats, were dropping in those months although Russian 
wheat was then coming in in smaller quantity on our market. 
But he has not carried his analysis far enough, He has 
forgotten that at the Wheat Conference held in London in 
May, Mr Lubimoff had declared that Russia had three million 
tons of wheat in reserve and that throughout May and June 
feverish efforts were being made to increase her sowing area. 
Nor does he tell us that from early in June onwards offers of 
her new season’s crop began to come upon the British market. 
These offers continued throughout June and July, and, 
accompanied as they were by heavy charterings of steamers 
in July, are reierred to in Mr Broomhall’s ‘‘ Liverpool Wheat 
Futures Operators’ Guide” as factors operating to depress 
prices during those months. ; 

The main purpose of my last letter, however, was to disabuse 
my readers of the impression they might well have obtained 
from the statement I quoted from Mr Wise, that for some 
time past Russian wheat had ceased to be an important factor 
on this market. He has not been able to deny that from 
August, 1931, to January, 1932, as from July, 1930, to April, 
1931, she occupied a prominent position on it—nor that her 
prices in those months were, as before, below all others. 

More authoritative voices than mine have now been heard 
in corroboration of my argument. The Imperial Economie 
Committee’s Report on the Wheat Situation, issued a few days 
ago, in preparation for the Imperial Conference at Ottawa, 
lays stress on Russia’s re-entry on to the British market as & 
factor in depressing world prices of wheat. If, as I fear, 
I have not succeeded in convincing Mr Wise of this, may I 
suggest that he takes the matter up with members of the 
Committee ?—Yours faithfully, 

House of Commons. 

March 3, 1932. 


KATHARINE ATHOLL. 


RAILWAYS AND ROADS. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—The moment when the trade tide does seem to be 
on the turn is surely the least fortunate to put forward a plea 
for a substantial increase in the costs of production. Yet m 
effect that is what the railways are asking from Parliament 
when they demand, as they are now doing, additional taxation 
and restrictive regulations upon commercial road transport. f 

There is no product of our factories into which the cost 0 
transport does not enter in some degree; and if that figure 
is to be increased at the whim of the rival carrying agency 
the cost of production must be correspondingly greater. f 

The railways’ demand might be regarded as reasonable 
motor traffic were not paying its share of our annual ro 
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costs. But motor taxation more than foots that particular 
national bill. Indeed, I find that the memorandum just 
submitted to the Minister of Transport from the Conference 
of Motor Organisations states the case with much too great 
a modesty. It estimates the present annual cost of our roads 
at £60,000,000 as against £12,000,000 in the days before the 
motors came. This £12,000,000 must, however, be put at 
its post-war equivalent, and the railways themselves reckon 
that costs have gone up 96 per cent. The £12,000,000 there- 
fore becomes £23,500,000, which reduces the extra cost to 
$36,500,000. 

Against that figure we have a yield of £28,000,000 from 
motor vehicle taxation and a further £31,000,000 from petrol 
duty, which is, of course, a motor duty pure and simple. In 
short, the total proceeds of £59,000,000 from motor taxation 
js already £22,500,000 (and not £11,000,000 as the memo- 
randum states) in excess of the annual cost of our roads, 
which can be partly attributed to motor traffic. 

Any addition to that taxation would therefore not only be 
a further burden on British industry but a gross injustice 
to motor owners.—Yours, etc., 

Hylton House, Chailey Avenue, 

Rottingdean, Sussex. 
March 8, 1932. 


Books and Publications. 


A PHILOSOPHER ECONOMIST.* 


Tue development of economic thought in England from 
the days of Adam Smith onwards has owed much to 
thinkers and writers whose achievements in other fields 
are equally, if not more renowned. In this tradition, 
which is illustrated by men such as Bagehot, Sidgwick 
and John Stuart Mill, the name of Philip Henry Wick- 
steed will occupy an honoured position. 

The steps by which this Unitarian minister, a lifelong 
student and exponent of the philosophies of Dante and 
Aquinas, became also a student of economic theory and 
contributed a book described by the Professor of 
Economics in the University of London as ‘‘ the most 
complete statement of the implicit philosophy of 
economic analysis which has been published in our day,’’ 
are interestingly traced in a recent biography by his 
friend, the late Professor C. H. Herford. 

The first half of this work is devoted to the record of 
his energetic life in its successive phases as student, 
minister of religion and extension lecturer, with some 
account of his travels and his connections overseas, 
notably with Holland. The second half discusses his con- 
tribution to literary, philosophical and economic thought. 

Professor Lionel Robbins contributes a chapter (pre- 
viously published in Economica) on the latter aspect 
which should do much to stimulate a greater attention to 
Wicksteed’s economic writings than they received during 
his own lifetime. Professor Herford has given a more 
Personal review of Wicksteed’s economic interests; his 
membership of the Economic Circle of the '80’s and his 
active work on behalf of the Labour Church in the ’90’s. 
In reprinting Wicksteed’s penetrating analysis of ‘‘ Das 
Kapital ’’ of 1884 he has added the witty and sprightiy 
teply it evoked from Mr. G. B. Shaw and the rejoinder 
with which Wicksteed answered his opponent. A full 
bibliography of twelve pages concludes a scholarly and 
humane volume inspired by its subject to an informing 
review of some major problems of life and of the mind. 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
Mean that it will not receive fuller notice in a subsequent issue. ] 


(7* would be aconvenience to our readers if publishers would make 
a poe of ane us of the prices of books sent for inclusion in 
column, 


The Agricultural Crisis. Vol. IT. (London) Allen and 
Unwin, 40, Museum Street. 3s. 3d. 


ae second part of the report by the Economic Committee of the 
fague of Nations. Part I. of this volume contains studies of 
anada, China, Colombia, Egypt, Portugal, Turkey and Soviet 
Ussia; Part If. contains reports on the spread between the prices 


Paid to the agricultural producers and the prices paid by the 
consumers. 


NRE EE A, ea ee 
- “ Philip Henry Wicksteed, his Life and Work.” By C. H. Herford, 


ee F.B.A. J. M. Dent and Sons, London and Toronto. 
“8. 6d. net. 





International Wage Comparisons. (Manchester) Man- 
chester University Press. 10s. 6d. net. 

A collection of documents for the study of wages and the cost 
of living during the post-war years in Canada, France, Germany, 
the United States and the United Kingdom. The data do not 
in most cases extend beyond 1928. 

Institute of Chartered Accountants. List of Membera, 
1932. (London) Published by the Institute, Moorgate, 
Place. 2s. 


Frankreich als Kapitalmacht. By Heinz Heymann. 
(Berlin) Eulen-Buchhandlung. Rm. 2. 


A German discussion of the causes and consequences of the flow 
of gold to France. 


Means and Ends. By A. J. Penty. (London) Faber and 
Faber, 24, Russell Square. 5s. net. 

Mr Penty advocates the revival of handicraft and regulation 
under a guild system as the cure for our economic ills. 

Archiv ftir Eisenbahnwesen. January-February, 1932. 
(Berlin) Verlag von Julius Springer. Rm. 10. 

Includes, inter alia, an article on the present position of the rail- 
ways of the United States. 

Theory of Economic Equilibrium. By Attilio da Empoli. 
(Chicago)- Christiano and Catenacci Publishing Co., 
1025, Blue Island Avenue. 

A static theory of value and distribution. 

The Bankers’ Magazine, March, 1932. (London) Water- 

low and Sons, Limited, London Wall. 2s. 6d. net. 


Contains an article by A. H. Gibson on ‘‘ The Credit Structure 
and its Relation to World Prosperity.” 


The Banker, March, 19382. (London) Financial News- 
paper Proprietors, Limited, 20, Bishopsgate. 2s. 6d. 
Includes articles on ‘‘ The Need for Reflection ’’ and ‘* Thoughts 
on Monetary Policy.’ 
International Labour Review, February, 1932. (London) 
George Allen and Unwin, Limited, 40, Museum 
Street. 2s. 6d. net. 


Contains an article by R. Tremelloni on ‘“‘ The Effects of 
Rationalisation on Employment.”’ 


Mining Year Book, 1932. By Walter E. Skinner. (London) 
Walter E. Skinner, 15, Dowgate Hill and Financial 
Times, 72, Coleman Street. 2s. 6d. net. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Report on a Financial Mission to the Leeward Islands and 
St. Lucia. Cmd. 3996. 2s. net. 


Report of the Medical Research Council for the Year 
1930-31. Cmd. 4008. 2s. 6d. net. 


Memorandum on the Board of Education Estimates, 1932. 
Cmd. 4031. 6d. net. 


Unemployment Grants Committee: Report for the Period 
September 1, 1930, to December 1, 19381. Cmd. 4029. 
2d. net. 


Seventy-Fourth Report of the Commissioners of Inland 
Revenue for the Year ended March 81, 1931. Cmd. 
4027. 1s. 6d. net 


Statement of the First Lord of the Admiralty Explanatory 
of the Navy Estimates, 1982. Cmd. 4024. 3d. net. 


Memorandum of the Secretary of State for War relating to 
the Army Estimates for 1932. Cmd. 4019. 2d. net. 


Memorandum of the Secretary of State for Air to Accom- 
pany Air Estimates, 19382. Cmd. 4026. 2d. net. 

Army: Appropriation Account, 1930. 1s. 6d. net. 

Air Services: Appropriation Account, 1930. 1s. 6d. net. 

Navy Appropriation Account, 1930. 1s. 6d. net. 

Estimates for Revenue Departments for year ending 


March 31, 1933. Qs. net. 

Civil Estimates for year ending March 31, 1988: 
Class VII., Common Services (Works, Stationery, 
etc.). 2s. net. 


Road Vehicles: Return showing the number of mechani- 
cally-propelled vehicles registered for the first time 
under the Roads Act, 1920, by each Licensing and 
Registration Authority during the month of January, 

2s. 6d. net. 
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Che Stock Gxchange. 


THE KREUGER GROUP. 


Tne stock markets have killed more than one great 
financier. There can be nothing more deadly than to 
see the Stock Exchange securities, to which a life’s 
work has been devoted, afflicted with a terrible wasting 
disease. The story of the Kreuger group in the stock 
markets is the key to the last unhappy chapter in the 
life of its founder. As compared with the high levels 
ruling in 1929, the total depreciation in the market values 
of Kreuger and Toll and Swedish Match shares and 
debentures on the eve of Mr Kreuger’s death was 
approximately £90 millions, or 82 per cent. The news 
of the tragedy immediately added another £10 millions to 
the market loss. 

The table in the next column gives the present capital- 
isation of the two companies, the highest market prices 
touched from 1929 to 1931, and the prices ruling imme- 
diately before and after Mr. Kreuger’s death. 

From our own records it is possible to piece together 
this tragic story of stock market losses. On page 638 we 
give a chart showing the course of market values of 
Kreuger and Toll shares and Swedish Match ‘‘ B ”’ shares, 
from the top of the last boom to the beginning of 


Banking Group. 
. Skandinaviska Kreditaktiebolaget (11-4 per cent. 


. A/B Hematit (ore). 


. Oxelisund Railway, Orebro-Képings Railway, 


MaRKET PRICES, 
(£1 = 18-159 Kronor) 


High, | High, | High, 


Price, | Present, 
1929. 1930. 1931. 


Mar. 12.) Mar. 16, 


In million 
Swedish Match— Kroner. 
A shares of Kr. 100 ... 90-0 23% 1lij 134 
B shares of Kr. 100 ... 270-0 2444 174 13} 
5% debentures ae oa ose 
Total (million Kr.) 
Kreuger and Toll— 
A shares of Kr. 100 ... 
B shares of Kr. 100 ... 
5% participating debs. 
5% secured debs. (in 


bonds of $500 and 
$1,000 U.S. dollars) 


Total (million Kr.) 


this week. In January, 1921, a new issue of shares 
and bonds was made by the Swedish Match Company— 
one new share at £8 5s. 6d. for every three “‘ A”’ or 
‘* B ”’ held—which was used in part to finance the com- 
pany’s share ($37.5 millions) of the $125 millions loan 
granted to the German Government in connection with 


ENGINEERING ano 
OTHER INDUSTRIES 


MORTGAGE 
ey EJ te Le 


TELEPHONE & TELEGRAPH 


. Nitedals Match Factory, Norway. 
. Bryn and Halden Match Company, Norway. 


interest). 

. Stockholms Int. Gar. A/B (10 per cent. interest). 
. Banque de Suede, Paris. 

. Hollandsche Koopmansbank, Amsterdam. 

. Other investments in banks. 


Mortgage Group. 

. A/B Hufvudstaden (95 per cent. interest). 

. Cie. Centrale de Prets Fonciers. 

. Deutsche Central Bodenkredit (largest in Germany). 
. Unspecified mortgage interests. 


Industrial Group. 


. Luossavaara-Kiirunavaara (iron ore). All ordinary 
stock. 


. Swedish Government, owns preference stock. 
. Nordsvenska Malmfelt (iron ore) 


Strassa-Stora Railway. 


. Gellivara Mines. 
. Power, engineering and other interests. 
. Control of thirteen companies (largest producers of 


sulphate pulp in Europe). 


Match Group. 


. Jénkoping och Vulcan Fabriks A/B. 
19. Fér. Svenska Tandsticks A/B. 
. Katrinefors (paper mills). 
-. Ofverum Bruks A/B. 
. Trummer and Company. 
23. Fabrica Nacional de Fosforos, Sto. Domingo. 


Cia. Chilena de Fosforos, Chile. 


25. Interest in eight other companies. 
- Polish Match Company. 


Cia. de Fosforos Del Peru. 


Telephone and Telegraph Group. 

. Soc. de Telephones Ericsson, Paris (manufacture). 

. Cia. Interriana de Telephonos, Argentine (oper 
ating). 

. Cia, Sudamerica de Telephonos, Buenos Aires 
operating). 

. L. M. Ericsson, Finland (operating). 

. Greece, jointly with Siemens (operating). 

. Turkey (operating). 

. Polish Telephone Company (operating). 

. Soc. Esercizi Telefunici, Naples (operating). 

. Spanish L. M. Ericsson (manufacture). 

. L. M. Ericsson, London (manufacture). 

. L. M. Ericsson, Warsaw (manufacture). 

. Nederlandsche L. M. Ericsson (manufacture). 

. Soc. Ericsson, Rome and Genoa (manufacture). 

. Numerous smaller subsidiaries. 
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the match monopoly, the balance being subscribed as to 
$50 millions by International Match and $37.5 millions 
by Kreuger and Toll. At that time the directors regarded 
the future prospects of Swedish Match as very satisfac- 
tory and were confident that in 1931 profits would enable 
the company to pay a 15 per cent. dividend on the 
increased capital and to maintain this rate in subsequent. 
years. We commented (January 10, 1931) that the 
market appeared less confident than the directors 
and that the group was heavily laden with foreign govern- 
ment securities, to which a certain degree of risk must 
necessarily be attached. Swedish Match ‘‘ B ”’ shares 
fell on this issue from 187% to 11%, at which price they 
returned a yield of over 8 per cent. Before the slump 
began these shares were so highly valued by investors 
that they stood invariably on a 4 per cent. dividend yield 
basis. 


* oe 


Continued Fall in Prices. 


In May, 1931, the Kreuger and Toll report was pub- 
lished, in which Mr Kreuger gave a long exposition of 
his policy and ideals. He was at pains to argue that the 
Foreign Government bonds owned by the company were 
“a safe and sound investment ’’ and offered ‘‘ a good 
chance of capital appreciation in the near future.’’ 
Again the market was against Mr Kreuger. Kreuger and 
Toll ‘‘ B ”’ shares fell to 234, to return a yield of 7 per 
cent. on the basis of 30 per cent. dividends, against a 
yield of under 5 per cent. in 1930. 

On July 11th last we commented on an exchange of 
shares between the International Telephone and Tele- 
graph and the Ericcson Telephone controlled by Kreuger 
and Toll, which was arranged after a visit of Mr Kreuger 
to New York. It was freely suggested at that time that 
both groups were in need of money, but that Mr 
Kreuger had been cleverer than the chiefs of Inter- 
national Telephone. The shares of Kreuger and Toll had 
by that time fallen to 22 and Swedish Match to 11. 
Thereafter began a persistent decline in the markef 
quotations, Kreuger and Toll touching 14} and Swedish 
Match 8} by the end of August. 

On September 5th we had occasion to deal with the 
statements issued by the London fiscal agents and by 
Mr Kreuger himself, which were intended to reassure 
shareholders and to stop the rot in security values. The 
profits of Kreuger and Toll for the half-year were given, 
and Mr Kreuger stated that the company’s position was 
extremely liquid, its debts having been reduced by 
Kr. 75 millions in the course of the year. We com- 
mented on this occasion:—‘‘ A sufficient explanation of 
recent selling of Kreuger and Toll securities can probably 
be found in the liquidity crisis in Europe . . . the main 
pressure coming chiefly from Zurich and Stockholm. Swiss 
liquidation may have partly originated in organised bear 
activity, but its main cause was undoubtedly anxiety to 
obtain liquid resources after the freezing up of assets in 
Germany and Central Europe.’’ Thus the Kreuger 
securities were beginning to feel the effect of the world- 
wide scramble for liquidity. 

, There was only a temporary recovery after the 

reassuring ’’ statement by Mr Kreuger. The persistent 
selling went on. On October 10th we reported the pass- 
ing of the Swedish Match interim dividend and the state- 
ment of Mr Kreuger that, although the match sales were 
greater in the first half of 1931, the company would have 
to devote part of its profits to writing down the value of 
the securities held. By this time Swedish Match shares 
had fallen to 43 and Kreuger and Toll to 64. 

In January, 1932, came the interim statement of the 
chairman of Kreuger and Toll regarding the 1931 results. 
It showed a decline in net profits from Kr. 122,348,054 
to Kr. 110,500,000 and a writing down of foreign govern- 
ment bonds from Kr. 419.8 millions to Kr. 263 millions. 
. med to the acquisition of an 80 per cent. interest 

€ Boliden gold mine in North Sweden for 4,041,667 
reuger and Toll participating debentures. It was, on 
had ys of it, a reassuring statement. The net earnings 
™ eclined only 9.7 per cent., and amounted to $10.95 
every participating debenture of Kr. 100 and to 
the = per share of Kr. 100. It was stated that, of 
sToss Income, approximately 90 per cent. was of a 


re). 
per- 





recurring nature. 
recovery in the shares, Kreuger and Toll rising to 10;% 
and Swedish Match to 643, but in the few weeks before 
Mr Kreuger’s death another wave of devastating selling 
took place in both securities. 
s 
. 
or why it arose. 
that Mr Kreuger had been in New York negotiating for a 
loan (1) to finance a cash payment due to the Polish 
Government, (2) to provide for dividends, (8) to repay a 
bank loan of $25 millions—but no official statement was 
issued, and up to the hour of Mr Kreuger’s death Messrs 
Higginson, the London fiscal agents, had received no 
information or any request for a loan. 
the story of the stock market tragedy. 








The statement caused a temporary 


In London the selling was 
aid to come from the Continent; in New York it was 
aid to come from Europe. No one seemed to know how 
There were, of course, many rumours— 


This, briefly, is 


Swedish Match Position. 
The ramifications of the Kreuger and Toll group are 


shown in the diagram printed on the preceding page, by 
the courtesy of Mr F. P. Perssen. 
present position? Until the investigation now in progress 
into the affairs of the Swedish Match and Kreuger and 
Toll group is completed we can only argue an 4@ priori 
case; but as far as is known outside the inner councils of 
the group, the trading position of the Swedish Match 
Company is sound. 
uncertain until it is known how far it has entered into 
guarantees, if at all, for members of the Kreuger and 


r 


What is the group’s 


Its financial position must remain 


Toll group, but it is happily significant that it has not 
itself applied for a moratorium. 

The Swedish Match Company is a holding concern, and 
its world interests outside Sweden are controlled through 
the International Match Corporation, of whose common 
shares it holds some 99 per cent. Its basis of operations has 
been the acquisition, in exchange for loans, of Government 
monopolies for the manufacture and sale of matches in as 
many countries as possible. Where monopolies are im- 
possible, it has usually bought out existing interests 
or divided the trade on some equitable basis, as it did 
with the Bryant and May group in Great Britain and 
with the leading Japanese firms in Japan. Indeed, after 
obtaining the German monopoly, in conjunction with a 
German group, in 1929, the company had few fields left 
to conquer in the match industry. The Government 
match monopolies that are being operated and the loans 
which the Swedish Match group made to acquire them 
are shown in the following statement :— 

No. of Years’ When Loan in $’s or £’s at Gold 


Country. Monopoly. Acquired. Parity. 
een 28 1926 £1,000,000 
TBS. <cecccceccss 20 1926 wis 
Ecuador ......... 25 1927 $2,000,000 (8%) 
ae 28 1928 *9 
DIB roca ncnccees 35 1928 $6,000,000 (6% at 92) 
Jugo-Slavia...... 30 1928 $22,000,000 (64% at 90) 
Hungary ......... 50 1928 $36,000,000 (54% at 92) 
Roumania ...... 30 1929 $30,000,000 (7% at par) 
SY, 35 1930 $32,400,000* (63% at 93) 
DOME .cccccese 35 1930 $1,000,000 (6% at 93) 
Guatemala ...... 30 1930 $2,500,000 (7% at 90) 
WENO Y 5c 660<c0e. 25 1930 $10,000,000 (63% at par) 
Germany ......... ae 1930 $125,000,000+ 
Lithuania ...... 36 1930 $6,000,000 (6% at 93) 
France} ........ i” 1927 $75 millions, since repaid 


* Payable as to one-third on February 1, 1932, and two-thirds 
on February 1, 1933, but the payment for the one-third was actually 
made in advance last September. Bonds still outstanding of the 
7 per cent. loan of $6 millions were offset as part payment for the 
new loan. 


+ Acquired as to $50 millions by International Match, $37-5 
millions by Swedish Match, and $37-5 millions by Kreuger and Toll. 

t Agreement with State for supply of machinery, raw material 
and matches. 

** Agreement to make certain annual payments of which some 
£165,200 was paid in advance and also to buy from State of 
Estonia, for a total amount of about £386,000 6% Government 
bonds at 92%. 

It has often been suggested that the Swedish Match 
Company had to acquire unmarketable and unsound 
Government bonds in exchange for match monopolies. In 
most cases, however, the loans had a specific security— 
a first charge on the annual payments to be made by the 
Match Company to the Government. The methods 
usually adopted in granting the loans were as follows: — 
The country in question created a monopoly for the sole 
right of producing, importing or selling matches. This 
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monopoly was leased to the Swedish Match Company, or 
to an affiliated company, for a fixed period, against the 
annual payment by the Match Company to the State 
Treasury of a royalty, usually based on the consumption 
of matches. The conditions of the transaction were set 
out in a contract between the State and the Match con- 
cern, which, when ratified by Parliament, formed part of 
the law of the particular country. The amount of the 
loan was generally fixed so that the annual service was 
covered by the amount of the annual royalty, with a 
margin of 25 per cent. to 50 per cent., or even more. The 
contract usually provided for the payment of the royalty 
to a special bank account. From this account the sums 
required for the service of the loan were transferred to the 
fiscal agents for the loan and the balance was paid over 
to the ‘State. In the case of Hungary, the loan was 
secured by first mortgage on properties required for the 
Land Reform, the borrowed funds being utilised by a 
government institution created to finance that reform. In 
Greece, Yugoslavia and Roumania, the loans were secured 
on revenues which were specially administered, in Greece 


by the International Financial Commission, and in Yugo- | 


slavia and Roumania by independent monopoly institutes. 
In a few exceptional cases, loans were granted without 
specific security, the most important being the loan of 
$125,000,000 granted to Germany. This loan was the 
unconditional liability of the German Government, which 
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undertook to make provision for the service of the loan in 
its annual budget. 

The last balance sheet of the Swedish Match Company 
showed that foreign government bonds accounted for 


about 30 per cent. of the company’s assets. The fixed 
assets were as follows :— 
Kr. 
SOMINIEE:. -chsensccssvcneensebnsesens 132,459,259 
Foreign investments ......... 128,806,825 
BED ~ cocccccovcscessonevevinsees 297,582,841 
558,848,925 


The shares included 999,190 ordinary shares in Inter- 
national Match (Kr. 163,195,490) and 1,856,250 ordinary 
shares in British Match (Kr. 33,853,233), while the hold- 
ing in the two original Swedish match companies (Jon- 
koping and Vulcan and United Swedish Match Factories) 
were valued at Kr. 34,964,976 and Kr. 35,075,000 respec- 
tively. It is obvious that some of these shareholdings, 
as well as the bonds and foreign investments, will require 
heavy writing down. The liquid financial position of the 
Swedish Match Company was not impressive even at 
December 31, 1980—cash, debtors and stocks of matches 
less current liabilities amounted to Kr. 


liabilities 


Kr. 33,420,810.15. 


7,976,809 
(£438,245), and there was a note to the balance sheet to 
the effect that trade bills discounted and other contingent 
(of which the liability of a subsidiary was 
secured by assets to a book value of Kr. 1,000,000) were 
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cee and Toll. 


With regard to the position of Kreuger and Toll, the 
basis of trading is much more complicated. The company 
has three distinct branches: (1) the granting of Govern. 
ment credits in return for match concessions, (2) the 
holding of long-term interests in investment, real estate, 
and banking companies (acquired to give a better distri. 
bution of risks), and (3) the conduct of short-term financing 
operations, which were mainly undertaken, for reasons of 
taxation, through the Dutch subsidiary, N.V. Financiele 
Maatschappij) Kreuger and Toll. The growth of these 
three branches of the company’s business in the two years 
1929 and 1930 is shown in the following table :— 


(In million Kroner.) Years ended Dec. 3] 


2929. 1930, 
Kr. Kr, 
Foreign Government and other bonds* ......... 318-2 419-8 
Permanent investments ...............sssesessesseees 577°7 518-8t 
Temporary investments and syndicate partici- 
POROMS wccccvccscvcccescscccsccccceseccccsccsecesesees 94-4 297-6 


* Eligible as collateral for secured debentures. 
+ After writing down by an unknown amount. 

The permanent investments of Kreuger and Toll were 
distributed over twenty-one industrial, banking and real 
estate companies, including a 100 per cent. interest in the 
Swedish Pulp Company, a 20 per cent. interest in 
Grangesberg-Oxelésund, a 95 per cent. interest in the 
Hufvudstaden Real Estate Company, 11.4 per cent. in 
Skandinaviska Kreditaktiebolaget, minor interests in many 
foreign banks, and a 55 per cent. (voting) interest in the 
L.M. Ericsson Telephone Company. It appeared from the 
1930 report that there were two lines of development on 
which Mr Kreuger was working. First, the financing of 
developments for the Ericsson Telephone Company; 
secondly, the development of international financing 
through the medium of mortgage bank bonds. Kreuger 
and Toll had participated in two international mortgage 
institutions—the Compagnie Centrale des Préts Fonciers 
and the International Bodenkreditbank. It was the prac- 
tice of the company to limit dividends on the shares and 
participating debentures to the amount covered by the 
recurring profits, i.e., interest on the foreign Government 
bonds and dividends on the permanent share holdings. 
The financial or trading profits being variable were dis- 
regarded for dividend purposes. The recent results of 
Kreuger and Toll have been :— 


1929. 1930. 
Kr. Kr. 
ER AR © oicciccciscveccccccseeei 453,000,000 93,790,532 
BONING BOEING. 0000 0c0rcccvescovccevesesceses 59,838,283 32,186,858 





III cacaccnesersenstereseensene 112,838,283 125,977,390 
General expenses ...........seeeeeeeeeeeeeee 4,274,365 3,629,336 
i 108,563,918 122,348,054 
I IE ig ccnnkCoasehsicowouncnueks 30% 30% 
ere 72% 56°8% 
SITET, ccnsscnscenssvescseccssssese 153, 833, 579 214,381,636 
* Interest on secured debentures of Kreuger and Toll has been 


deducted from interest received from bonds, 

+ Approximate. 

t Net income for 1931 given as Kr. 110,500,000. 

§ On shares and participating debentures. 

|| On average amount of capital outstanding in year. 

Obviously, the industrial shareholdings (Swedish Match, 
Swedish Pulp, Grangesberg and Ericsson) will require to 
be heavily written down. As in the case of Swedish Match, 
the liquid financial position is not impressive. Cash and 


amounts receivable, less sundry creditors, totalled 
Kr. 5,447,045 (£299,587) at the end of 1930. It 
is, therefore, not surprising that the group should 


have found itself unable to meet short-term e2- 
gagements if part of its assets had become frozen. 
It it understood that the Swedish Riksbank had 
discounted Kr. 120 millions of Kreuger and Toll bills 
under the personal guarantee of Mr Kreuger, and that 
$9 millions of Kreuger and Toll and Swedish Match bills 
were outstanding in America. The amount of bills dis- 
counted in Paris is not known, but is believed to be con- 
siderable. One purpose for which the group’s credit had 
been pledged was the financing of the payment of one-third 
of the Polish Loan, which was remitted in advance last 
September. It is believed that the credits from the Paris 
banks were falling due for repayment at the end of this 
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month, and that the Skandinaviska Credit Bank was press- 
ing Mr Kreuger to reduce the volume of his bills and 
credits. 

Obviously, the clearing up of the complex position of 
the group, even under the most favourable conditions, may 
be a matter of weeks. In the meantime, the market 
has shown some disposition to acquire Swedish Match 
shares at the low levels of 2§-27, but is showing much less 
interest in the shares of Kreuger and Toll, which on Thurs- 
day were quoted as low as }, but subsequently recovered to 
1. Investors scarcely have any option but to stand fast, 
pending the preliminary results of the inquiries, which are 
being prosecuted with all the expedition which the case 
demands by a strong officially-appointed committee in 
Stockholm and elsewhere by experts on behalf of interested 
parties. Under the best conditions it is unlikely that 
kreuger and Toll shareholders can expect payments in the 
near future. More than that one cannot say until the 
position of particular branches of the group’s activities— 
particularly the telephone branch—is known, the extent of 
its commitments is established, and the value of its 
security holdings is ascertained. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 

TICKET. ' ACCOUNT. 

April 5. | April 7. 
Tue immediate repercussions of the Kreuger tragedy were 
less serious than might have been anticipated. Some 
sections of the market—especially international stocks— 
were easier at the outset, but the general tendency was 
to await further developments. Although nervousness 
was by no means dissipated in mid-week, other factors 
induced an improvement in sentiment. The reduction in 
Bank rate came largely as a surprise, and the result- 
ing firmness of gilt-edged stocks was held to ensure the 
sucess of the Treasury bond conversion scheme, regarded 
in some quarters as the half-way house to War Loan 
conversion. 

Gilt-edged stocks opened with a reactionary appearance 
on fears of foreign selling, but the strength of sterling, 
coupled with easy conditions in the money market, the 
fallin Bank rate, and the prospect of a small Budget sur- 
plus in April, brought renewed strength later in the week, 
when substantial rises occurred. The Port of London issue 
had a favourable reception. India loans, after reacting 
slightly, beeame strong on Thursday. A fair demand was 
maintained for Dominion issues, particularly Common- 
wealth stocks. Uganda scrip rose to 7 premium. 

In the foreign bond market, German 54’s showed early 
Weakness on heavy selling, reputed to be on behalf of 
certain Swedish banks, but quotations recovered subse- 
quently. Chinese loans attracted a modicum of attention. 
Support was received for Brazilian loans on the strength of 
the funding scheme (details of which are given on page 
$43). San Paulo coffee issues advanced fractionally. 
Bulgarian ‘* League of Nations ’’ loans were marked down 
‘o default levels, despite the rumoured decision of the 
Government to remit the March revenues after a two- 
days’ delay. 

Home railway stocks were mainly firm, the ‘‘ traffic ’ 
returns for the week being Laodicean in character—worse 
than the previous week’s but better than the average for 
the year so far. Underground continued in request, 
though no official confirmation was received of the aban- 
donment of the London Transport Bill. Little business 
Was done in the foreign railway group. Argentine rails 
Weakened with the peso, but showed a moderate improve- 
nent later. Canadian Pacifics were slightly firmer on the 
Publication of the 1931 figures, which are summarised on 
page 645, 

_The industrial share market was overshadowed by the 
,euger position, and a general precautionary marking 
“Own of prices accompanied the opening of Monday’s 
“ession. The Swedish issues had a purely nominal market 
: first, and were marked down further on subsequent 
“ays. On Thursday Kreuger and Toll tuched 3, subse- 
quently recovering to 1, nebulous rumours suggesting 
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that the open position might be far larger than was at 
first believed. International securities were liquidated, 
mainly in sympathy with the Swedish group, though 
moderate support was subsequently forthcoming for 
Transatlantic shares. Cables and Wireless continued to 
regain part of their recent losses. Electrical supply shares 
were a good market, quotations being helped by the excel- 
lent ‘‘ generation ’’ figures for February. Among motor 
shares, Austin and Leyland were firm, but Ford were 
initially weak on pessimistic dividend rumours. A 
moderate improvement in Imperial Chemical followed the 
publication of a not unsatisfactory preliminary statement 
(summarised on page 644). Pinchin Johnson and London 
Brick were popular, and Spillers were in request. A re- 
newed demand for textiles arose from the North.. Harrison 
and Crosfield were weak on the interim dividend reduction. 
Molasses showed a certain activity on buying believed to 
emanate from Distillers. 

Oil shares had an irregular appearance, prices fluctuating 
in a restricted market. Paris was a moderate buyer on 
Thursday, when quotations regained approximately the 
previous day’s level. Rubber shares continued dull. Trusts 
and Anglo-Dutch came on offer. Tea shares failed to 
maintain their incipient revival. Consolidated Tea and 
Lands were marked down on scattered sales, but business 
generally was of small dimensions. 

Paris was a seller of Kaffirs at the outset, but the 
market became much firmer as the week progressed. Sub 
Nigel, Springs, and Brakpan improved, and Kleinfontein 
enjoyed a sharp advance. Rio Tinto fluctuated widely, the 
announcement of the continuance of the copper restriction 
agreement being frigidly received. The implications of 
the new agreement are discussed in a Note on page 646. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


| 
Mar. 11,} Mar. 12, 


Mar. 14, 
1932. | 1932. 


1932. 


Mar. 15, 
1932. 


Mar. 10, 
1932. 


Mar. 16, 
1932. 


Mar. 17, 
1932. 




















Government and 
Municipal Loans | 1,826 1,662 698 1,526 1,456 1,531 1,656 
Transport, Oom- 


munications, and 

Public Utilities... | 1,144 1,069 353 811 834 1,030 865 
Commercial and 

Industrial® ...... 2,004 2,111 723 1,793 1,588 1,639 1,658 
Banks, Insurance 

and Financial... 652 619 163 436 442 513 381 
Mines (including 

Nitrate) ccccccece 509 400 158 332 295 415 432 

Cescepundieuminaneuns 125 108 38 134 104 92 100 

ID Sicanenseses 105 122 27 136 103 73 61 


at 6,365 | 6,091 | 2,163 | 5,168 | 4,822 
© Including iron and steel and breweries. 





5,293 5.153 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


eT 


Highest | Lowest | s.r 10, Mar. 11,| Mar. 12, | Mar. 14, | Mar. 15, | Mar.16, | Mar.17, 


Geass) \reb 1) 2952 '| 1932. | 1952." | 1952."| 1932." 1952," | 1952 
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FOREIGN STOCK EXCHANGES. 


NEW YORE. 


The tone of the markets was depressed, selling being 
due rather to disappointment over the lack of resilience 
of domestic conditions than to any apprehension caused 
by the Kreuger suicide. Liquidation of Kreuger and Toll 
shares, however, was heavy, quotations falling daily to 
new low levels. Considerable anxiety was shown over 
the outlook for the railroads. The trend of the car load- 
ings figures was regarded as a portent of bad February 
earnings. 
into the position of some lines was shown by the 
announcement that the New York Central showed a net 
loss in January, after charges, of $1,565,000, against a 
loss of $632,000 for the whole of last year. In some 
quarters, also, disappointment was felt over the some- 
what rigid attitude of the Reconstruction Finance Cor- 
poration over the question of loans to railroads. It was 
understood that representations had been made to the 
Corporation that assistance was urgently necessary for 
certain roads, to avoid imminent receivership. Some 


| (Continued on page 642.) 
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The extent to which depression was eating: 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Note.—Shares with a New York quotation, or with definite American interest, are distinguished by italice. 


In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeematle at a certaly 
date the yield includes any prodt or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock standg at 4 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the lagt year 


| Prices | | —- | ae 
Prices Year 1932 > Prices / ear 1932 
Year (Jan. 1 to —_ _— i Year (Jan. 1 to niee eg | Rise 
1931, |, Mar. 16) Name of Security. | 1951. | Mar. 16) Name of Security. || “gt | 2k | or | Present 

nclusive. 2 ’ : clusive. p 

|| _atasve. 1932. | 1932. | se dell a av | 1932. 

High-| Low- | High- Low- High- Low- | High- Low- | 

est. | est. || est. | cut. Po een ee _| & 6. d.|| est. | est. est. est. | 


British Funds. | F 
‘34 | 54% | Consols 24% cocceosese- 
77% || 814 | Consols 4% 
674 || 843 | a3 | Con. Loan 34% 
884 | 103¢ | 93 | Do. 4$% 1940-44 ... 
934 | 107% 99 | Do. 5% 1944-64 
78 | 96% | 838 | Funding 4% 1960-90... | 
93 | 101 | 97%) Treasury 44% 1932-34 
93 | 1019§) 984 | Treasury 5% 1933-35... | 
85 97% | Victory Bonds 4%...... 
903 | 1024 War Loan 5% 1929-47 
57 | 69% | Local Loans 3%......+++ 
29% | 493 | India 24% 
34 || «593 | Do. 3% 
41 698 | Do. 4% 
55 | 90 Do. 44% 1958-68 ... | 
94 || 1063 | 97} | Palestine 5% 42-67..... | 
90 4 110 | 10 Sudan 53% Bonds 
87% | 958 | | Ulster 44% 45-75 


Dom. & Colonial Govts, | 
Australia 5% 1945-75.. |) 
Canada 4% 1940-60.... 

| Ceylon 6% 1936-51..... | 

| Gold Coast 44% 1956... | 
Kenya 5% 1948-58 ... | 
Nigeria 5% 1950-60... 
N.5. Wales 5% 35-55... 

| N. Zealand 5% 1946... 

|; Queensland 5% 40-60 | 
S. Africa 5% 1945-75... 

| Strte. Sett. 44% 35-45 
Foreign Governments. 
Argentine 4% Reciss. | 
Austrian 6% 1923-43 

| Do. 7%Int.red.by 1957 
B. Aires (Prov.) 34%... 
Belgian 7% red. by 1956 





oreign Rys.—cont. 
8 8 | 6% | Paraguay Cen. D. Db. 
| T0/- | 7O/- | 20/- | Salvador Ord. (£10)... | 
| 948 105 94 | San Paulo Ord. Stk. .. 
20/- 25/—  20/- | Taltal Rly. Ord. £5 .... 
|; 28 23 | Utd. Havana Ord. St... 


Banks. 
4/- || Anglo-French (£1) 
8/9 Anglo Internatl. (£1)... 
11/3 | Anglo S. A £10 £5 pd 
8/- | American \ B £1 fy pd. 
44/44 Bank of N. Zealand £1 
235 | Bank of Eng. Stk. ...... 
47/6 | Barclay B. (£1) 
Barcl. (Dom. &c.) A £1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S.W. (£20) ... 
British Overseas A £5. 
Chtd. of India (£5) ..... 
Comcl. Bk. of Aus. 10/- 

/- | District A £5, £1 pd..... 
36/62 | Do. B £1 fully paid ... , 
80/—  Eng.Scot.&Aust.£5,£3pd 

54 | Hambros £10, £24 paid || 

92 | Hong. and S. ($125) ... 
41/9 | Lloyds £5, with £1 pd.. 
4% | Martins £20, £24 pd.... | 
62/74 | Midland £1, fully pd. .. 
212% | Nat. of Egypt £10 
28 =| Nat. of India£25,£12}pd 
| 9%) Nat. Prov. £20, £4 pd. 
| 310 | Royal Bk. of Scotland 

8% | St. of S. Af. £20, £5 pd. 

56/74 | Westminster £4, £1 pd. 


Insurance. 
16} | Alliance £1, fully pd.... 


Bulgaria 74% Loan..... 93 | Atlas £5, £1} pd. ....... 
| Brazil 5% Fund, 1914 17 


Com. Un. £24, ae pd. 

Do. 6% (1927) ... | i +3 | eee | | ll | Gen. Accident £5, £1} pd | 

Chili 6% (1929) | | re se ose 20 Lon, & Lanc. £5, £2 pd | 

|, China 5% (1912) 26 =“ N..Brit.& Mer £5, £1} pd | 
Do. 5% (1913)......00. 12% Northern £10, £1 pd.... 

Czechoslovakia 8% . 9$ Pearl (£1), fully paid .. | 

Danish 3%.......ecccseees | 10 Phoenix £1, fully pd... | 
Danzig 64% 18 Prudential £1 A ..... eee 
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Egypt Unified 4 

Estonia 7% 1927 

Finland 6% 1923 

French 4% (British)... | 
Do. 5% 

German 7% \\ 

Do. 54% Stg. Bas. 1930 


30/- 


3 


Do. £1, with 4s. paid... 


42 Royal Exchange (£1) .. | 
6% Royal £1, 10s. paid .... | 


Sea Insnr., £1 fully pd. 
Sun Insur., £lwith5/-pd 
Sun Life Assur.,£1 fy pd 


oom WOOO COW OOUOWO 
BGqQGrerorgqwequooceceo moooqQgowu og 


Greek 6% Stab. Ln. ... 
Do. 7% Refugee ..... | 
Hungary 74% «+.+-....++ | 
Japanese 54% 1935-65 
Do. 6% (1924) ... 
Mexican 5% (1899) ... | 
Norwegian 4% 1911... | 
Peru 74% 1922 
Poland 7% | 
Siamese 6% 1934-64... 
Swedish 34% 1908 
S. Paulo Coffee 74% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 ..... | 50 


2 
4 
ll Yorkshire £1, fully pd. 
Trusts. 


|| _ Investment 
215 || Anglo-American Deb. . 
85 |; Anglo-Celtic Ord 
10/- || Atlas Electric, &c., £1. 
17/6 || Brit. Assete Trust 5/- 
147} || Debenture Corp. Stk.... 
| 100 || For. Amer., &c., Def.... 
704 | Grange Trust 
1544 | Guardian Investment . 
| Indus. & Gen. Ord. . | 
Invest. Trust Ord. ...... 
Lake View Invest. 10/- 
Mercantile Investment.. 
|, Merchants Trust Ord.... 
| Metropolitan Trust. 
| Nineteen Twenty-eight 
| Nineteen Twenty-nine 
| Scottish [nvestment(5/-) 
Scottish Mortgage, &c. 
Stockholders Invest. ... 
Trans-Oceanic £1 
Trustees Corp. Ord 
|, United States Deb. .... 
Financial Trusts, &c. 
Argentine Land, &c.,£1 
Australian Estates, &c. 
Brit. Nth. Borneo £1... 
Brit. 8. Africa 15/- fy pd 
10/74 , Charterhouse Inv. £1 .. 
13/l¢ | C. of London R. Pty. £1 
64 Dalgety £20, £5 pd...... 
6/6  Forestal Land £1 
21/6 | 18/- Hudson's Bay Co. £1 .. 
22 2%, Do. 5% Cum. Pref. £5 
11/14; 7/6 Java Invest., &c., £1... 
3 24 »=Peruvian f Ord. Stk.... 
13$ | 10%, Corp. Pref. Stk.... 
17/- | 13/6 | Primitiva Holdgs. £1... 15/6 | . 
11/3 | 10/- || Staveley Trust £1 11/3 | a. | 
29/44, 21/3 | Sudan Plantations £1 . | 28/14) + 7k 
| Breweries, &c. 
23/44, 18/9 | Allsopps Ord. £1........ 22/- | 
22/9 |17/10$ Barclay Perkins £1...... 22/6 | +. | 
57/- | 44/9 | Bass Ratcliff Ord. £1 .. | 56/6 | + 6d 
31/3 | 24/3 Benskins Watford £1 .. 29/6 | — 64 | 
8/3 | 5/14 City of Lond. Def. 5/-.. | 3 | —3d | 
$7/- | 36/6 , Courage Ord. £1 45/- | —1/6 | 
50/6 | 42/9 | Distillers Co. Ord. £1... 49/- | —6d 
86/6 | 77/— | Guinness (A).........00006 i| B3/- | wwe | 
53/6 | 43/- | Ind Coope Ord. £1 ..... | S51/- | —1/-| 
. ! 30/3 | 23/6  Meux's Ord. £1 27/-x —8d | 
Do. 5% 2nd Pref. Stk. 5 | . 46/74 35/- | Mitchell & Butlers £1 . | 44/- ose | 
Costa Rica Ord. Stk. eo 21 me 6 2 24/- | 22/3 | Ohlsson’s Cape £1 j | 24/- | +1/-| 
Entre Rios Ord. Stk... || 264 517 9 50/6 | 45/- | S. African Bws. £1 50/- | +2/- 
6% Cum. Pref. Stk. 57 1014 3 | 35/6 30/6 | 23/74 Taylor Walker Ord. £1 30/- | 
Do. 4% 2nd Pref.Stk.|) 3] - |1224 0 || Ssé6- | 45/- | 32/- || W’tny Combe Def. £1... 41/- 
9.4. of Bronll #10 nee ci os . | Jil | Coal, lrov and Steel. | 
In, Ry. 0. Am. No par || $5 sh ove i 3/3 | Amal. Anthraci oa | 3/6 
Leopoldina Ord. Stk.... |) 16 —1; Nil oft set it ay y 
| 
{ 


cowwo SCwwooceocooUWwe 





Corporation Stocks. 
Berlin 6% 1932-57...... 414 
B’mgham 5% 1946-56 103x 
Bristol 5% 1948-58 |; 102 
Danzig 7% 70x 
E. London 5% 1960-70 934 
Johannbg 53% 1937-52 99% 
L.C.C. 3% || 69 
Met. Wat. Bd. B 3%... 70 
Pt. of Lndn. 5% 1950-70) 1044 
Seine 7% 1935-52...... 
| Sydney 54% 1954....... | 
British Railways. | 
G. Western Ord. Stk.... || 
L. & N.E’st’n Def. Stk. | 
Do. 5% Pref. Ord. .. || 
Do. 5% Pref. 1955... | 
Do. 4% 2nd Pref. Stk. 
L.M.S8. Ord. Stk. ........ | 
4% Pref. Stk. 1923... 
Metropolitan Cons. ..... | 
| Met. Dist. Ord. Stk. ... | 
Southern Def. Stk. ..... 
Do. 5% Pref. Ord. Stk.| 
Do. 5% Pref. Stk...... 
Underground Ord. £1.... || 19/-x 
Do: & Foreign Rys. | 
Antofagasta Ord. Stk. || 14 
B.A. & Pacific Ord. Stk. || 21 
B.A. Gr. Sthn. Ord. Stk. | 37 
B.A. Western Ord. Stk. 284 
C. Argentine Ord. Stk, 37% 
4 ©. Uruguay Monte V. 134 
| Can. Pacific Com. ($25) 254x 
Can. Nat. 1927 Guat.4%) 694 
Cordoba Ord. Stk. ..... 24 | 
Do. 7% lst Pref. Stk.|| 7 | 





= —e 
COMornrwo 


e 
Ww COCOCOworMoOCWOW Ww Ww 


— — 
Dm OMFS FeunoFss 
- 
SS MCC erKoUcUUawoorSwoocorw 


Zum 
cw NH SOM 


% 
BoE OOO WO OO 


we 
xno onorFewo 
— 


++. 
Saw * 

~ 
ew Zz 


oo wo oO fs oww wotwooco 
S 4 


OOM OM © O&O @@ ao “so wocw 
_ = 
UOMOrUesoe~a 


; 14/74 | 11/9 | 10/- || Do. 7% Cum. Pref. £1 | 11/3 
| 19 Do. 5$% Cum. Pr. Stk. || 28 = § Nil 10}d 74a| 44d | Armstrong Whit. A 1/- 6d | 
65/- | 15/- | Nitrate Rlys. (£10) ..... || 35/- | 25/- —10/-| 16 © 0 | 56/3 37/10} 47/6 | 42/9 || Babcock, Wileor £1 ... | 46/3 | 
‘ | wae | 
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— Prices 
Prices ear 1932 : Prices Year 1932 
Year (Jan. 1 to — — Present Year (Jan. 1 to 
1931. Mar. 16) Name of Security. 9 “ 16, F Yield 1931. Mar. 9) 
inclusive, 1932. | 1932. 4 il inclusive. ‘ 
High- fiigh-) Low- || High-, Low- High- Low- High- Low- 
est. | est. est. | est. £ s. d.| est. | est. est. | est. 
: Coal, &c. —cont. 
43; 1/44! 3/84) 2/6 | Baldwins 4/- ............ 3/- | 3/-| Nil 11/74 5/1b 7/15/44 
Wk 2/- | 3/6 | 2/9 | Bengal Iron £1 ......... 3/14 3/14 Nil 48/6  20/- 28/9 20/3 
y/- 8/9 | 12/6 | 10/— | Beyer Peacock £1 ...... 12/6 12/6 12 16 0 56/104 26/10} 42/2 29/44 
19/9 10/- | 20/1 17/104) BoisoverCol'ry Ord.£1. | 18/9x 18/9 oe 12/6 5/6 11/3 9/9 
4/6 1/- | 2/1$; 1/3 | Brown (John) Ord. 6/- 2/14 1/6 Nil 20/- 9/6 14/6 8/3 
3/44, 9d | 1/104 ed. | Cammell Laird £1 ...... 196d Nil 2/9 lld 1/7 lh 
910} 2/6 | 6/3 | 5/4} | Consett Iron £1 ......... 6/3 5/6 Nil 72/6 30/9 46/104 33/9 
63/14, 44/6  57/ 6 | 50/74 | Cory, William, £1 ...... 55/74 57/6 +u a 6 on 0; 9/3 4/74 8/03 4/9 
1/3\ 2/3 4/6 | 3/- | Dorman, Long £1 ...... 3/6 3/6 3/24, lh 2/6R O/T 
9/- 2/6 5/62, 3/6 | Do.8%Non.Om.Pf.0.£1 4/0 3/6 Nil 30/- 12/6 27/24 16/3 
2/6 2d | 1/6 | 10$d | Ebbw Vale Ord. £1 ... 1/- 1/- Nil 10/9 5/64 8/6 5/84 
a/lt 3d l/- 6d | Do. 7% Cum. Pref. £1 1/- 1/- Nil 8/- 3/6 4/84 3/74 
4/3, 10/1 “14/3 | 13/9 , Guest Keen, &c.£1 ... 14/6 , 14/6 Nil 268 94 2h 12% 
8/3! 3/1h| 5/10}! 5/- | Hadfields€l ............ 5/3 5/3 Nil 16/3 | 26/3 | 50/74 33/14 
5/4 10 | 3/- 2/- | | Har. & Wit. 6% Om. Pf. 2/6 2/6 | Nil 30/14) 10/- | 28/5$ 21/9 
23/1g, 12/6 || 18/9 | 17/3 |. Horden Collieries £1 . 17/6 | 17/6 515 0 | 35/114, 15/6 27/24 16/3 
33/- | 20/74) | 25/104) 23/0 | Lambert Bros., £1 .. 24/3 | 23/9 8 5 
8/14, 2/6 5/- | 3/6 | Millom & Askam£l... | 3/9 3/9 Nil 20/6 | 16/74, 21/3 18/- 
13/3' 6/3 9/6 | | 7/104) Ocean Coal & Wilsons 8/9 8/9 9 2 9) 33/3 | 15/- 16/9 15/- 
3/4, 74d 2/- | 1/44| Pease and Partners £1 lg «yg Nil | 17/9} 7/3 | 14/- 17/3 
10/1} 3/6 | 7/- | 4/9 | Powell Duffryn £1 6/- 5 /- Nil 3/9 | 2/3 3/Te 2/44 
98/9 8/9 | 21/3 | 19/- |S. Durham Steel £1 . 21/3 21/3 315 3) 20/-, 1l1/- . 13/6, 10/6 
10/74; 3/3 7/lt 6/- Do. B Ord. $1 .....-.0- , Th Tle Nil |} 38/6 | 21/3 || 28/— 20/74 
- | 16/9 27/€ | 25/3 | Staveley Coal, &c. £1... | 27/6x 27/6 4 6 Of 20/9 9/9 18/- 9/44 
22/9 | 10/9 || 17/63; 13/3 | Stewarte & Lloyds £1... 14/3 13/14 § 40 27/6 | 18/6 | 27/- 24/44 
19/3 | 11/3 || 14/3 | 12/6 | Swan, Hunter £1 ...... , 13/ly 14/3 7 0 O|} 65/- | 52/6 66/6 53/1 
33) 6d | 1/114) 1/6 | Thomas (Richard) £1 1/9 1/9 Nil | 43/1h 23/14 31/6 25/- 
8/9 | 2/6 || 7/9 | 6/6 | 64%Cm.Tax free Pf. £1 7/ 7/3 | Nil 14/3 W/- | 11/6 7/6 
31/6 | 13/9 || 14/8% 12/6 | Thornycroft, John, £1 | 12/6 12/6 Nil 37/6 | 29/44! 33/3 24/- 
$156 $55¢'| $754) $53}| U. States Steel $100 ... $674 $624 ad 31/3 | 18/9 | 29/3 21/103 
13) 6/- | 9/24) _7/2h| Vickers 6/8 .........000++ | 7/9} 76 | 7 2 3) 26/-| 20/3 | 25/9 20/6 
23/9 | 14/14 | 19/9 | 18/- | WeardaleSteel&c.Df.£1 | | 18/14 18/14 613 0 | 105/- | 65/74; 82/6 73/9 
i 24/6 9/6 || 11/6 10/0 
| Textiles. : 6 | 28 3h 
5/- | 2/- 4/- | 2/9 | B. Ctn. & Wool Ds. 5s. 3/9 3/9 Nil 37/- | 25/- | 31/3 22/- 
1#/- 5/6 | 15/6 | 10/3 | Bleachers £1 ............ 13/14 13/9 Nil |, 20/6 | 12/- | 11/6 7/ 
25/7}, 11/3 || 23/6 | 15/9 | Bradford Dyers (£1) ... | 20/-  20/- | Nil || 5/74 1/6 || 2/14 1/78 
14/14 3/6 || 11/3 | 8/- | Brit. Celanese Ord. (10/-) 9/- | 8/6 Nil | 39/- | 14/14 15/2¢ 9/3 
1/6 | 4/- | 9/3} 7/- | Do. 7% Ist Om. Pf. £1 | 8/6 | 8/6 Nil 45/74 17/14) 23/6 17/3 
910} 2/6 | 7/103) 6/3 | Do. 74% 2nd Om. Pt.£1 | 6/6 6/6 Nil | 23/6 , 17/- | 25/44 20/6 
13/6 4/6 |10/10$| 7/3 | Calico Printers £1 ...... 10/- 9/44} Nil | 71/3 | 40/6 | 49/- 41/6 
55/ 34/- | 45/6 | 35/74| Coats, J. and P. (£1)... |44/44x 43/14 412 6 6/3 2/3 3/9 2/9 
45/7} 24/74 | 37/98) 29/9 | Courtaulds £1 ........00. 35/74 34/1 4x! 219 9+) 14/6| 7/4% 10/44 8/9 
40/74 19/3 30/6 | 25/7 | English Swg. Otn. £1.. 28/9 | 28/9 | 619 3 73/9 | 25/6 41/9. 31/3 
16/6 13/14 | 15/- | | 11/103 | English Velvet, &c., £1 13/9 | 13/14) 511 0} 15/3 6/3 8/9 7/6 
25/- | 10/- | 18/6 | 13/6 | Fine Cotton Spinners £1 16/10$ 17/6 | Nil 59/9 | 42/6 | 54/3 45/- 
28/9 16/6 | 24/8t| 21/3 | Linen Thread (£1)...... | 23/9 | 23/9 | § 1 lt 15/6 11/3 15/6 12/9 
18/3 7/6 | 15/3 | 12/6 | Listers (£1) ............0+ 15/- | 15/- Nil 17/1 11/3 14/9 13/- 
31/10} 17/3 | 30/6 | 26/6 | Patons & Baldwins £1 | 30/- 28/9 | 114 9! 21/3) 8/7$ 17/108 13/9 
8/6 5/- | 10/3 | 8/3 | Snia Viscosa Lire 120 9/9 9/6 | (Div.6%) 7/- 2/6 5/3 4/- 
$0/10} 41/14) 52/— | 47/6 | Whitworth&Mitchell£1 | 51/3 51/3 | 816 0, 95/114 ih oa nyt 
| $32 z 1 
Electrical Manutactg. | | $20) $94 | $13m $104 
25/10} 15/- | 23/9 | 18/1} | Associated Elec. (£1)... | 23/1 22/6 | 5 6 9} 22/- 18/10%; 24/44 20/9 
67/6, 47/6 | 60/3 | 59/3 | British Insulated (£1) 58/9 59/3 5 0 6| £278, £54 103. 1# 
63/9 | 46/3 | 59/6 | 47/6 Calenders (£1) ......... 58/9 58) 1i|—tha 5 2 6! 24/3 20/- | 23/9 | 20/6 
23/6 | 17/6 19/- | 17/6 | Crompton Parkinson 5/- | 18/9 . 18/9 8 0 O} 23/7% 19/3 | 22/10} 20/- 
1/3} 2/9 | 10/3 | 5/- | English Electric £1 10/- | 10/- | Nil 52/- | 34/7 46/6 40/3 
52/- | 34/9 | 44/3 | 40/3 | General Electric (£1) . 43/9 | 42/6 | 414 0) 41/-| 30/6 40/- 29/- 
, 4 5 | 445 | Henleys (W. T.) (£1) .. Ske =O 511 0} 101/3' 81/3 | 98/9 | 95/- 
37/3 | 23/9 | 23/9 | 20/6 | Johnson Phillips £1 | 22/6 | 22/6 817 9} 34/3 | 24/14. 33/- | 23/- 
25/- | 18/9 | 24/- | 19/3 || Slemens £1 ............06 23/9 | 23/9 6 6 3); 95/74 68/14 106/3 89/44 
| 4/8 3/6 4/3 3/33 
| &e. 6/6 1/6 4/3 2/5% 
$29 | $9% $19 | $13} | Brazil Trac., no par... | $17} $163 ia 8/14 2/- 4/9 3/6 
62/6 | 54/6 62/6 | 55/9 | Bournemouth & Poole | 60/-  61/- 419 0 38/- 20/3 25/6 20/9 
45/9 | 27/6 | 41/3 | 28/9 | Calcutta Electric £1... | 40/- | 41/3 616 0 106 60 83 61 
30/6 | 28/9 | 31/6 | 27/3 | Ch Cross Elec. £1 | 30/- | 31/- 5 8 0 eo 3 794 ~ 
38/3 34/0 | 38/- | 32/6 | City of London £1... | 36/3 | 37/- 5 8 0 i 
35/6 | 28/9 | 32/- | 28/3 | Clyde Valley Elec. £1... | 30/- | 30/- | 413 3)! 78/- 73/1} 78/9 74/6 
49/9 | 40/- | 45/6 | 42/6 | County of London £1... | 44/3 44/3 | 414 0) 24/44 10/74 13/9 11/0 
$314, $10} | $163 $9} | Hydro-Elec. Com. Stk. | $15 $14 ao 32/6 17/6 | 29/6 21/3 
26/- | 20/6 (24/10$) 23/44 Suenos Electric £1 | 24/3 | 24/3 5 6 6 29/3 15/- 19/—  15/- 
42/6 36/9 | 41/9 | 36/- | Metro. Electric £1 ...... 41/3 40/7}x 418 6 33/9 17/9. 21/3 18/9 
29/- , 25/- || 29/9 | 25/3 | Midland Counties £1... | 28/9 | 28/9x 417 6) 21/9 16/le 18/6 17/7} 
25/9 | 20/6 | 24/9 | 22/14 Newcastle-on- Tyne £1... 24/3 24/3 418 6 27/— 21/6 | 24/44 20/3 
49/3 | 41/- | 45/ | 41/3 | North Metropolitan £1 42/6x, 45/- 4 9 0} 33/9 22/3 38/14 32/- 
30/6 | 25/44) 29/3 | 26/- | Scottish Power £1...... 28/9 | 28/9 511 3) 13h 44 6H 25 
34/6 | 23/6 | 34/7. 29/74 | Yorkshire Electric £1... | 33/9x 33/9 414 9) 41/44 31/3, 45/- 38/9 
| | Gas. 117/6 | 48/9 | 59/4) 43/6 
20/9 17/6 | 20/74) 18/- | Gas Light & Coke £1... 20/3 | 20/3 | 511 0} 28/- 18/9 | 24/3 21/9 
375 = 290 || 380 310 | Imp. Continental Stk... 360 370 | 5 8 0 41/3 21/9 | 32/24 22/6 
18/4 15/- | 16/3 | 16/- | Newe.-on-Tyne £1 16/3x 16/3 616 9 44/44 20/7) 32/24 24/83 
108 «=—94Ss|:«1038 96 |S. Metropolitan Stk.... | 100} | 1028 | 517 0 37/6 | 28/- 38/9 34/7t 
phs, &c. | 16/3, 5/14 11/104 7/74 
2 93 20} | 124 | Cables \ A Ord. Stk, 15} | 19} Nil | 15/3 | 6/3 | 12/6 8/6 
17 5 | 128} 8§ | and }B Ord. Stk. lo | 12 Nil 82/6 | 70/- 74/9  70/- 
78 40: 513 42 Wireless } 54% Cm.Pref.| 45% 504 Nil | 9/14 2/6 4/9 3/6 
30 19h | 24 | 18 | Great Northern £10 . 24 | 24 8 10 0 | 34/44 19/6 29/14 24/- 
$394 | $12. | $17 | $114 | /nternational Telephone | $14 | $13 nae || 6/1$; 1/10k; 2/6 1/10} 
40/9 27/6 | 33/9 | 29/4} | Marconi Marine £1 ... | 30/- | 30/- 613 3) 11/44 3/9 | 4/13 2/3 
Motors and Cycles. 27/1t 19/6 28/6 | 24/3 
41/3 | 23/73 | 29/- | D3/Ub | Anustinn 5/— seecverenronees 26/3 | 27/6 | +1/3 18 4 0} 
9/9 5/7 6/9 5/6 | Birm. Sml. Arms £1, 6/3 | 6/3] ov Nil | 
SI | 16/3" | 19/6 | 17/3 | Dewnie l~ varceennecre: 18/9 | 18/9 9 6 0! 18/9) 7/6 8/9! 6/- 
80/-  25/- | 34/6 | 26/6 | Ford Motors £1 ......... 29/3 | 27/- 7 8 O|}| 48/53 24/6 | 41/9 23/1} 
9- | 2/- | 3/3) _2/- | Guy Motors (10/-) 3/- | 3 Nil || 12/6) 7/6 | 13/14 11/6 
TY3 | 48/9 | 62/6 | 57/6 | Lucas (J.) £1 ....sesse0e. 62/6 | 62/6 | 6 8 0 |) 10/11} 5/24) 9/84 8/44 
57/- | 30/- | 36/104} 29/44 | Leyland £1 ...........06 36/3 | 36/3 510 3) 7/1h 2/10$! 3/7} 2/6 
rh 17/9 23/44 20/9 | Morris74%Cum.Pref.£1 | 23/- | 23/3x| + 610 0} 12% 5 1l@ 54 
5/- | 5/14) 3/3 SE TEP ccncdinnesccone 5/- 5/- | Nil } 32/6 | 11/3 | 29,03 13/9 
aos 25/9 | 35/ | 28/9 | Rolls-Royce £1 ......... 33/9 33/9 | 518 6| 11/6! 4/74; 6/6§ 5/- 
14) B/- || 8/3. | 6/3 | Singer £1  .......ss.000 | 7/6) 7/6 | Nil 110/-- 74/03 52 5 
Shipping. | 5h, 23) 42 | 3% 
\g/- | 5/6 1741 5/9 | Canard £1 ........0.0000. W- | - | Nil | 95/3g 71/103 93/44 77/6 
30/6 19/9 | 22/- | 17/103 | Furness Withy £1 ...... 21/6 | 21/- 7 2 0! 7/10h 6/14 6/6 6/14 
37/- 19/6 || 24/6 | 20/- | P. & O. Defd. £1 ...... | 23/- | 22/6 | 5 6 9f 31/3 19/44 25/9 20/6 
ll | Nil 74 | 24 | Royal Mail Ord. Stk... 6+ 6k | Nil || 12/14) 7/74) 10/9) 8/14 
15} } 64 | 44 | Do. 5$% Prt. Stk....... % | 7 Nil || 2/9} 9d 2/24 1/6 
6/6 | 2/- | 3/0%| 2/4) White Star 6$% Pref. 3/- 3/- | Nil i; 16/- 8/- 14/84 9/7% 
| Tea and Rubber. || 20/6 14/3 16/9 15/- 
10/- 5/- 8/14! 5/9 | Allied Sumatra £1 ° 6/- 6/3 Nil }| 14/- 9/14 12/14 10/6 
23/3 | 10/9 | 13/14| 7/- | Anglo-Dutch £1......... 8/9 | 8/6 | Nil |; 19/1$ 11/3 18/6 16/3 
27/6 | 12/- | 16/3 9/6 | Assam Co. £1............ 16/3 | 16/3 | Nil || 7/6, 3/10%) 5/- 4/3 
15/3 | 45 | 8/9 | 5/- | Bab Lias £1 ............ 6/3 | 6/3 Nil 13/14, 6/3 7/6 | 6/- 
84| 68 + Cons. Tea& Lands £10 | 84 8} 311 0/]| 8 3 4 25 
1/104 aja 1/3 | 3/9 |Grand Cl. (Ceylon) £1 | 4/3) 4/3 ; _Ni || 31 | 12 | 21g] 12) 
43/6 | 22/6 || 28/- | 22/6 | Jhanaie TREE cncesenes | 27/6 | 27/6 7 5 0} 20/- 5/9 9/- 6/74 
59/- | 26/3 || 35/- 26/108 | Jorehaut Tea £1......... 33/9 | 35/- 5 15 0} 14/10} 6/103 9/3 7/3 
49/6 | 19/3 || 31/3 | 23/- | Jokai (Assam) OE acne 31/3 | 30/- | 213 3) 9/10$ 4/9 7/6 6/9 
i | 5/74 9/- 5/- | Linggi Plantations £1 5/74 5/74) Nil || 79/44 56/104, 74/44 66/3 
{9 | 1/54 2/2%| 1/44| London Asiatic 2/- ... | 1/6 | 1/44 Nil || 36/69 15/- | 23/- | 17/6 
183 | 6/3 || 11/3 5) ~ | Malacca Rubber £1 ... 11/3 | 11/3 Nil 15/9 9/9 14/- | 12/44 
iH 11/3 } 16/- 10/7 Rubber Trust £1......... 12/9 | 12/6 | Nil 63/14 | 41/3 | 58/1$ 45/- 
2/81/44! 1/11] 1/28 | United Serdang 2/-... || 1/44 1/44 Nil =| 25/9 11/3) 24/3 22/14 


t Free of Income Tax, 











Price | Price 
Name of Security. —_ — 
1932. | 1932. 
Oil. 
Anglo-Ecuadorian £1... 6/9 6/6 
Anglo-Egyptian B£l... 26/3 26/3 
Anglo-Persian £1 ...... 38/1 38/9 
Apex (Trinidad) 5/- ... 10/6 10/6 
I i dssececensenses 12/6 , 12/6 
Brit.Cont.Oils( V.T.Ots) 1/6 1/44 
Burmah Oil £1 ......... 44/3 | 45/- 
Canadian Eugle, no par 71k (7/3 
Kern River Oil 10/-... 1/104 1/9 
Lobitos Oilfields £1 ... 25/-x 25/- 
Mexican Eagle (£1/0/6) 73 1/6 
Pheenix Oil £1............ 4/6 4/Tk 
Royal Dutch (£84) ...... 18 17t 
eee 45/- 43/9 
Trinidad Leaseholds £1 26/3 25/74 
V.0.0. Ord. $1 ..s.c000 25/- 23/9 
Misce 
Aerated Bread £1 ...... 20/7} as 
Agar Crogs £1 ........0+0 16/3 16/3 
Allied Newspapers £1... 11/104 11/ 104 
Amal, Dental Def. 5/- 3/6 3/6 
Amal. Press (10/-)...... 12/6 | 12/6 
Army & Navy 10/- ... 27/6 | 27/6 
Assocd. Newsprs. Df.5/-. 17/6 | 16/3 
Assoc. P. Cement £1... | 26/9 | 25/6 
Barker (John) £1 ...... 65/- | 65/- 
Barry & Staines Lino... | 31/3 31/3 
Borax Deferred £1 ...... 10/3 , 10/9 
Bovril Deferred £1 ...... 26/3x 27/- 
British Aluminium £1... | 27/6 25/- 
British Match £1 ...... 25/- | 25/- 
Brit.-Am. Tobacco £1... 82/6 | 8l/3x 
Carlton Hotel £1 ...... 11/3 10/- 
Carreras ** A” Ord, £1 3% 34 
Chinese Eng’g £1 ...... 30/- = 28/- 
Crittall Manuftg. £1 ... 10/74 10/- 
Debenhams Sec. (5/-) ... 2/- 2/- 
BG. cccccseceeccces 12/6 | 11/3 
Elec, & Musical Ind.£1 20/- 19/3 
Ever Ready Co. 5/- ... 24/6 24/3 
Finlay (James)& Oon£1 47/6 | 47/6 
Frederick Hotels 7/6 ... 3/14! 3/9 
Gaumont-Brit.(10/-).... 10/- 9/- 
Harrisons & Oros. Def. 37/6 | 32/6 
Harrods (B.A.) 15/- Ord 8/1s8/1d 
Harrods £1 .....cscec00+0+ 53/9 | 52/6x 
Home&OolonialStores4/—- 15/6 | 15/3 
Imperial Airways £1 ... 14/9 14/9 
Imperial f{[ Ord. £1 ... 17/6 17/6 
Chemical \_ Def. (10/-) 5/- 4/9 
Imperial Tobacco £1 ... 81/3 82/- 
International Holdings $14 $18 
Inter. Nickel of Can. ... $12i $114 
International Tea 5/-... | 24/3  24/- 
Kreuger & Toll (kr. 100) £8 £13 
Lever f 7% Cum. £1 ... 23/6 | 23/- 
Bros. | 8%Om.“A’’Pf.£1 22/6 | 22/6 
Do.20% Cm.Prf.0d(£1) 46/3 46/3 
London Brick £1 ...... 37/6 | 31/3x 
Lyons (J.) £1 ...eseceeeee 97/6 | 97/6 
Manbre and Garton £1 32/- | 31/- 
Marks and Spencer 10/—  105/-  105/- 
Maypole Dairy 2/-...... 4/- 4/- 
Millars Timber £1 ...... 3/9 3/9 
Platt Brothers £1 ...... 3/6 3/6 
Pinchin Johnson 10/- 25/- | 23/9 
Potash Syn-) a0, 7 
fae "ey | ou, 314 
Germany. 0 3 
Reckitt & Sons Ord. £1 78/- 178/- 
OI EE csccccescccevccss 11/3 11/3 
Salt Union £1 . 27/6 27/6 
Savoy Hotel £1......... 16/3 17/6 
Schweppes Def. £1...... 18/9 18/9 
Sears (J.) Ord. 5/-...... 18/-x 18/- 
Slaters and Bodega £1 23/14 23/9 
Spillers Ord. £1 ......... 36/6 | 38- 
Swed. Match, B.(kr.100) £5 £3} 
Tate and Lyle £1 ...... 43/9 42/6 
Tilling, Thos., £1 ...... 57/6 57/6 
Tube Investmenta £1... 23/9 23/9 
Turner & Newall £1 ... 30/74 30/- 
Unilever £1 ........0.0.00 30/9 30/9 
United Dairies £1 ...... 38/9 38/-x 
United Molasses £1 ... 11/3 10/- 
Do. 6% Oum. Pref. £1 | 12/6 | 12/- 
Utd. Tob.(South) Ord £1, 73/9 73/9 
Vocalion Gram. (10) ... 4/- 4/- 
Wallpaper Mfrs. Def.£1 25/— 27/6 
Waring & Gillow Or. 10/- 2/3 2/3 
Do. 6% Cum. Pref. £1 3/6 3/6 
Wiggins, Teape Ord. £1 27/6 | 27/6 
Mines. 
Anglo-Am. of 8.A. 10/- 7/3 1/3 
Ashanti Goldfields (4/-) | 24/6 | 25/6 
Broken Hill Prop. 8/-... 12/14 12/14 
Burma Corp. (Rs. 10)... 9/- 8/9 
Bwana M’ Kubwa, 5/-fp 3/- 2/9 
Central Mining £8 ...... £93 £84 
Cons, Glids. of S. Af. £1 24/3 24/3 
Cons. Mines Selection 10/ 5/78 5/74 
Crown Mines 10/- ...... 106/3 107/6 
De Beers Def. £2%...... a 3} 
Geduld £1  ........cccccce 81/3 81/3 
Idris Hyd. Tin 5/-...... 6/6 6/3 
Johan. Cons. £1......... 23/9 | 23/6 
Lake View and Star 4/- 9/9 9/9 
Loangwa 5/— ........000« 2/- 1/9 
London Tin 10/- 11/3 | 10/74 
Malavan Tin 5/-.. 16/3 | 16/- 
Modder B 5/-... 10/6 10/6 
Mount Lyell £1 . 16/3 16/3 
Pahang Consolid. 5/-.. 5/- 5/- 
Rhodsn Anglo-Am. 10/- 6/6 6/- 
Rhokana Corp. £1 ....+ 34 34 
Rio Tinto £5 ..ccceesees 1s | 173 
Roan Antelope Cpr. 5/- 8/- 7/- 
S. Francisco of Mex 10/ - 8/9 9/- 
Siamese Tip 5/—.....+.++ 7/3 1/3 
Springs Mines £1 ...... 67/6 | 68/9 
Tanganyika £1 .ccccccee 22/6 21/3 
Tronoh Mines 5/- ...... 13/9 13/9 
Union Corp.(12/6fypd) | 51/3 51/3 
Zine Corporation 10/- 23/14 22/6 





—_ Present 
Fall. | Yield. 
£8. 
—3d Nil 
eS 
74a, 714 
- |10 0 
=a 
—13d) Nil 
+94} 10 0 
+13) ‘sit 
—lid; WNil 
eco 8 0 
+3d i 
+14d/ 22 5 
—% 718 
—-1/3' 718 
—74d, 3:18 
—l/3 14 14 
—744 5 0 
ee Nil 
: 4 4 
isa +2 
: 2 0 
eee 8 4 
—1/3 12 6 
—1/3| 518 
eee 6 3 
«> | 416 
+6d Nil 
+9d 7 8 
—2/6, 4 0 
eee 416 
—5d s © 
—1/3| 6 0 
eee 9 0 
—2/-| 116 
—74d, 5 0 
occ Nil 
—1/3| 10 13 
—9d Nil 
—3d/ 70 
eee 6 6 
+730 Nil 
—lj-| 613 
—5/-| 713 
vee | Nil 
+1/3| 613 
—3d| 610 
and 4 0 
eco 46 
“i Nil 
+9d!1 § 5 
—$t | ‘ea 
— $} a 
—sd| 6 3 
— £6 a 
+9d 6 0 
~~ i Fs 
ooo 8 13 
—5/3 | 12 16 
eee 412 
—l/-| 817 
eve 217 
eee | 710 
- | Nil 
- | Nil 
—l/3| 6 6 
—+/| 815 
+%| 810 
- | 49 
~ | 
er | 6 ]l 
+1/3 |} 11 6 
oo | FE 
eco 5 10 
+74d 8 8 
1/6 717 
—i£1} an 
—1/3; 6 6 
one 6 18 
oes 6 14 
—itd 3 6 
a 6 10 
+3d 5 14 
—1/3; = Nil 
—6dj Nil 
poe 6 1 
a Nil 
+2/6; 7 6 
vee | Nil 
| Nil 
' v C 
oe | Nil 
+1/- | oa 
ae ee 
—3d| 8 6 
—sd Nil 
—£lt Nil 
it | 
eee Nil 
+1/3} 610 
—?! Nil 
sa 719 
—3d 8 0 
—3d! 6 5 
oa Nil 
—3d Nil 
—1% Nil 
—3d 14 8 
a ae 
eee 6 3 
<i Nil 
—éd Nil 
=~ § Nil 
— | 512 
-1/- Nil 
+3d| Nil 
| 1015 
+1/3 |  - 
—1/3 Nil 
« 1 O25-9 
eee | 6 
—Td 3 6 9 
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NEW ISSUE PRICES. 


Issue 
price. 


Amt. 
paid. 


Sean Price, Price, 
Stock or Share. Mar. 9, 1932. | Mar. 16, 1932. 


























Oentral Electricity Board 5% Debs....... 95 25 32-4} pm 3}-32 pm 
Oroydon Corporation 5% Stock 1950-60.. | 100 0 3j-4 pm 3-44 pm 
Darlington Rust.ess Steel and Iron 

SO a potaqunepoaniennnpecnsessen ooo £1 21/6-22/6 21/6-22/6 
Electrical Finance Oo. 54% Debs......... . 99 | fy.pd. 99-102 99-102 
Mauritius 5% 1951-1971........-.ssesererees 98% |fy.pd.| 105$-106¢ 1054-1064 
Metropolitan District Ruilway. 5% Deb. 

DIED .siinecbeihinceustpniemserceyeeseoness 97% | 20 3-3; pm 34-34 pm 
Metropolitan Electric Supply New Ord. £1)... 39/6-40/6 39/6-40/6 
Metropolitan Railway 5% Deb. 1957-62 974 25 on 1}-1}? pm 
Nyasaland 44% Gtd. 1952-72............00 97+ 423 34-% pm 24-34 pm 
Poole Corporation 5% Stock 1952-72 ... | 100% 5 24-23 pm 23-3 pm 
Uganda 5% 1951-71.........cccccccccrcsescees 96 35 5-5¢ pm 64+-7 pm 

















(Continued from page 639.) 


members of the board, however, were believed to have 
objected to efforts on the part of interested banks to 
shift a considerable part of their railroad advances to the 
Corporation’s shoulders. The Senate approved a resolu- 
tion directing the Corporation to make $125 millions 
available for loans to farmers. Government issues 
remained steady, and numerous municipal bonds showed 
improvement, partly on buying from the banks. The 
death of Mr George Eastman caused a minimum of 
comment. Eastman Kodak shares fell sharply on the 
announcement, but were steadier after a statement to 
the effect that the company’s founder held only 17,000 
shares at the time of his death. Production of the Ford 
new models proceeded slowly, the output being 100 cars 
per diem, with an expected increase to 200 next week. 
The report of further alterations in the models was denied. 
Freight-car loadings for the week ended March 5th were 
559,505, as compared with 535,567 in the previous week, 
723,534 in the corresponding week of 1931, and 943,202 
for the same week in the seven years 1924-30. The 
Business Index of the New York Times stood at 60.7 for 
the same week, against 61.0 in the previous week. 





































Mar. Mar. Mar. Mar. Mar. Mar. 
3, 10, 17, 3, 10. 17, 
1932. 1932. 1932. 1932. 1932. 1932. 
U.S. 32% T. Bds.... 96 97% 97% | Natl. Biscuit ...... 44 45 43t 
Lb. Ln. 34% "32-47 98 984% 98 Phelps Dodge sf 6 6t 
Do. 44% °32-47 99 1004 100] Pullman ....... 23 21 20 
Do. 434% '33-38 100 100%  10C§ | Sears-Roebuck...... 4 4 31 
Studebaker ......... 10 9 98 
Atchison ..........+. 82% 8&3 772 SO ee 26 29 25 
SEED ccntinabapsenngnene 8 jj§82 ‘7% | U.S. Rubber......... i 
N.Y. Central ...... 3 31 28% Westinghouse ...... 31 30 28% 
Pennsylvania 18 18 17 Woviworth ......... 44 43 423 
Southern Pacific... 27 244 24 
Southern Rly....... 10% oR 8 Am. Tel. & Tig...... 132 132 123 
Union Pacific ...... 83) 843 76 Interboro R.T....... ll 134 12 
° Int. Tel. Teleg....... ll 10 9 
Am, Osan.  ......++5 n 708 66% | Radio Corpn. ...... 9} 8} 1 
Amer. Smelting ... 16 3 13} Utilities P. & L. ... 6% 6} 5 
Anaconda ......... 9 9 9 W. Union Tig. ...... 44 443 42 
Bethlehem Steel... 22 21% 19 
Chrysler Motor ... 12 124 10 Associated Gas “A” 3 3 25 
Oorn Produce Rf.... 44 46 44 Pan. Amer. B. ...... 16 17 16 
Eastman Kodak... 83 81h 77 eee 12 13 6 
Gen.Electric(New) 21 21 20 Shell Union ......... 3} i 3 
Gen. Motors......... 21 202 18 Sinclair Oil ......... 6 6 6 








corre £9 #6 1 £97 | SU. Laliornia...... 


Do. NJ. 222000000 


50¢ 














on closing prices (1926 = 100) :— 


1930. 1931. 


1932. 
















Be- 
Lowest. | Highest. | Lowest | Highest.) ginning Mar. Mar, 
of Year.| % 16. 


















337 Industrials ...| 98-2 | 174-1 | 51-4 | 114-7) 52-2] 572) S08 
33 Rails ........0000 89-1 | 145-6 | 31-7 | 105-7 | 32-2 | 35-4 | 30-5 
34 Utilities......... 153-2 | 267-4 | 90-6 | 187-6 | 91-8 | 99-7 | 92-0 











Total, 404 stocks... | 105-5 184-2 54-7 


Average yield of 
50 Industrial 
Common Stocks 




















aac 9-37% | 5-11% | 9-29% | 72-17% | 7-66% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
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TOTAL DEALINGS IN NEW YORK. 
























































Mar. 11, | Mar. 12, | Mar. 14, | Mar. 15, | Mar. 16, | Mar, 17, 

1932.’ | 1932. | 1932. | 1932. | 1932. 1932. 
Prog 
Stock Exchange— eriticis 

Shares (Thous.) 1,300 600 2,000 1,500 1,500 1,800 
Bonds (Value Arr ang 
Thous.$)...... | 9401 | 6,229 | 10,500 | 10,185 8,520 | 9075 ‘sue, 
Curb— able. 
Shares (Thous.) 200 100 200 180 200 200 stockh 

© 2-hour session. "" 

of the 
in the 
ARIS credit 
; P , White 
The news of the death of M. Ivar Kreuger caused heavy §j ktter 
initial selling of all international stocks, and most of J uging 
the leading French securities declined in sympathy, star | 
numerous shares falling from 10 to 12 per cent. Kreuger JJ tho « 
and Toll debentures were quoted at Frs. 50, against that t 
Frs. 147.5. Rio Tintos fell heavily. An improved tone rion, : 
was noticeable on Tuesday, the previous day’s fall being JJ quire 
regarded as somewhat overdone, particularly in view ofthe J refute 
resiliency displayed in other financial centres. Turkish Jj night 
Unified and Suez Canal were marked up substantially. JJ olde 
In mid-week, however, irregular conditions returned. On move 
Thursday Rentes and ‘‘ Kaffirs ” were bright features, af as 
but the general tendency was heavy, Banque de France J contr 
suffering a serious decline, while losses elsewhere were § holde 
general. doub: 


































































































Mar. Mar. Mar. Mar. Mar. Mar. made 

10, 14, 17, 10, 14 11, Purn 

1932. 1932, 1932. 1932. 1932 1932 ' 

Banque de France 13,975 13,150 13,215| Wagons Lits......... 132, «111-120 operé 
credit Lyonnais... 2,200 1,975 2,050| Mexican Eagle 40 37 37 Dae 

Sues Oanal......... 15,005 14,450 14,560| “ Chartered” ...... 99 ol Hoye 

Obargeure Réunia 304 265 AE OS — re 150 138 14 Davi 
Rio Tinto ......... 1,665 1,505 1,482) De Beers ............ 358 322 336 

Royal Dutch ...... 16,750 14,500 14,650! “ Johnnies ”......... 112 105109 Com’ 

prac 

Briti 

BERLIN. Line 

, ; shipe 

A weak tone prevailed in the early sessions on the *% 

Berlin Bourse, satisfaction over the result of Sunday’s thei 

presidential election being largely counteracted by the i th 
news of Mr Kreuger’s death and the fear of serious inter. , 

national repercussions. Reassuring news from Stock- 

holm and other centres induced steadier conditions on r 

Tuesday. The declaration of an unchanged dividend by she 

the Reichsbank created a good impression. Unsettling ale 
rumours, however, recurred later in the week, though 

; : ; ber. 
quotations remained appreciably above those of the : 

° ° som 

previous week. Dye Trust were done at 93 (against 91 as 

a week previously), Siemens at 115 (against 112), General as 

Electric at 82 (against 30), and Reichsbank at 120 Tor 

(against 118). at I 

dpe 

Sta 

AMSTERDAM. 199 

International issues were at once marked down on the inte 

news of the Kreuger tragedy, but though the tone was rar 

heavy there was no great increase of liquidation. Royal frar 

Dutch, Unilever and Philips Lamps were among the worst by 

sufferers, while rubber and sugar shares were marked or 


down. A sharp recovery resulted on Tuesday from bear 
covering, but there was no stability in sentiment, and 
renewed uneasiness regarding the Kreuger position was 
evinced in mid-week. 
















Mar. Mar. Mar. Mar. Mar. Mar. 
10, 4. 17, 10, 14 1% Th, 
1932. 1932. 1932. 1932. 1932. 1932. au 
53% German ...... 4 372 368 | Steel Common ...... 50 46 4 Th 
Unilever N.V. ... 122 110 at i a Tie cianeneenn 44 40 40 
Philips’ Lamps ... 76 73 694 | Ford Motor ......... 1374 131 1334 are 
Netherlands Ship Deli Batavia ...... 159 148 «148 ine 
BIEN scponscmenes 68} 634  62¢ | Royal Dutch ...... 1624 144% 143} ” 
Java Oultuur ...... 145 142 142 






OTHER CENTRES. 


The possibility of international complications following 
the breakdown of the Kreuger structure induced weak- 
ness in most of the minor European Bourses. The Stock- 










holm Bourse remained closed, but will be reopened nest 
Highest | Lowest | yrar..9, | Mar. 10, | Mar.11,| Mar. 12,| Mar. 14, | Mf: : ; _ 
of 1932 | of 1952 | "gip°" | "aaa." | 1982. "| 1932. "| 1952." ord a ae. 3, Monday. A fair amount of business passed at Oslo, in 
ee Se Se while Brussels and Copenhagen improved after initial T 
68-9 | 57-4 | 67-5 | 66-8 | 65-3 | 66-0 | 63-7 | 63-8 | as dullness. Conditions in Milan and Vienna remained dull t 


and featureless. 
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INVESTMENT NOTES. 





Progress of Royal Mail Scheme.—Despite the ez parte 
criticism of certain details in the Royal Mail Scheme of 
Arrangement, to which reference was made in our last 
gsue, the omens for its eventual passage remain favour- 
ale. On Thursday the Royal Mail Company’s debenture 
sockholders and creditors and the preference shareholders 
of the White Star Line accepted the terms, unanimously 
in the case of Royal Mail debenture stockholders and 
weditors and by an overwhelming majority in that of the 
White Star preference shareholders. With reference to a 
letter sent to certain newspapers by Mr Horace B. Samuel 
uging that the preference shareholders of the White 
Star Line should be given definite rights to participate in 
the company’s equity, Sir William McLintock declared 
that the time was premature for any capital reconstruc- 
tion, this being one of the many matters which would re- 
quire to be gone into at a later date. Sir William also 
refuted the suggestion that the provisions of the Scheme 
night operate to deprive White Star preference share- 
holders of their right to vote at general meetings. To re- 
move any doubt upon this point, the White Star’s articles 
f association are to be altered, to ensure that the real 
control of the company shall be in the preference share- 
holders’ hands. ‘The favourable result of the meetings 
doubtless reflected satisfaction over the announcement, 
made some days earlier, that Sir Frederick Lewis, of 
Funess Withy, was prepared to act as chairman of 
operating Company No. 1 (comprising the fleets of the 
Royal Mail, R.M.S.P. Meat Transports, Nelson S.N. and 
David Melver), and Mr R. D. Holt, of Alfred Holt and 
Company as chairman of Operating Company No. 2 (em- 
wacing the fleets of Elder Dempster, African Steam Ship, 
British and African §.N., Elder Line and Imperial Direct 
line). It would be difficult to find two more experienced 
shipowners. The willingness of these two gentlemen to 
accept a task which is bound to make extensive calls upon 
their time and energy is a testimony to their recognition 
ithe national importance of the Royal Mail scheme. 


’ 


The Brazilian Funding Plan.—Details have been pub- 
ished of the plan by which Brazil intends to deal with the 
uterest and sinking fund payments suspended last Octo- 
er. It has been decided to fund the interest payable on 
«me twenty-two loans during a period not exceeding three 
years, and also the arrears representing unpaid interest 
mand drawn bonds of certain French gold france loans. 
‘orthis purpose an issue has been authorised of two series 
ii Funding Bonds to be called ‘‘ United States of Brazil 
‘per cent. 20-year Funding Bonds of 1931,’’ and ‘‘ United 
‘tates of Brazil 5 per cent. 40-year Funding Bonds of 
131 ’’ respectively. The 20-year bonds will be divided 
nto sterling, United States dollar and French france 
tanches, and the 40-year bonds into sterling and French 
tance tranches, each tranche of each series being secured 
‘ya separate general bond. The two series will be limited 
“nominal amounts not exceeding :— 


£2,648,938 10s. Od. 
The 20-year bonds 


$29,884,545. 

Fr. frs. 66,000,000. 
£7,881,813 18s. Od. 

' Fr. frs. 135,000,000. 
‘te list of suspended coupons is divided into two parts. 
‘he sterling, dollar and franc coupons mentioned in Part 1 
te to be exchanged for an equal nominal amount of 20- 
tar bonds of the appropriate tranche as they mature, 
‘ad the sterling and franc coupons in Part 2 for an equal 
cminal amount of 40-year bonds of the appropriate 
‘anche. Twenty-year france bonds will also be issued in 
‘change for the arrears on gold franc loans. The bonds 
“each tranche will be entitled to the benefits of a cumu- 
“lve sinking fund, commencing in 1934, calculated to 
deem the 20-year bonds at par by October 1, 1951, 
‘nd the 40-year bonds at par by October 1, 1971. Pay- 
tents on each 20-year sterling bond and coupon are to be 
2 United States gold coin at a fixed rate of $4.8665 to £1. 
‘he scheme was favourably received in the market, bond 
ees being firm after its publication. 


Poe eee CeCe ESCO ECOSOC ESOS. 


The 40-year bonds 
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Offer of Conversion to Holders of 
£4 10s. per Cent. 


TREASURY BONDS 
due 15th April, 1932. 





Holders of the above Bonds may surrender their holdings in 
whole or in part ex the Dividend payable thereon on the 
15th April, 1932, and receive in exchange therefor : 


EITHER 
£4 10s. per Cent. 


CONVERSION LOAN, 1940-1944, 


at the rate of £97 12s. 6d. of £4 10s. per Cent. Conversion Loan for each 
£100 nominal of £4 10s. per Cent. Treasury Bonds surrendered, 


OR 
£4 per Cent. CONSOLIDATED LOAN, 


at the rate of £107 of £4 per Cent. Consolidated Loan for each £100 nomina 
of £4 10s. per Cent. Treasury Bonds surrendered 


The GOVERNOR anp COMPANY or tute BANK OF 
ENGLAND are authorised to receive from holders of £4 10s. 
per Cent. Treasury Bonds due 15th April, 1932, applications 
for the conversion of their holdings as above. 

Conversion will be effected as from the date of receipt of the 
relative applications. 


The six months’ interest due the 15th April, 1932, in respect 
of converted holdings of Registered £4 10s. per Cent. Treasury 
Bonds, 1932, will be paid to the persons (or their nominees) in 
whose names such holdings were registered at the close of 
business on the 15th March, 1932. 


Holdings of £4 10s. per Cent. Treasury Bonds, 1932, regis- 
tered as ‘“‘ transferable in the Books” or “ transferable by 
Deed” will be convertible into like holdings. Bonds to 
Bearer will be convertible into Stock “transferable in the 
Books” or ‘transferable by Deed” at the option of the 
holder. Stock will subsequently be exchangeable for Bonds to 
Bearer in denominations of £50, £100, £200, £500, £1,000 and 
£5,000. 


Applications for the conversion of Registered Bonds trans- 
ferable by Deed must be accompanied by the relative Register 
Certificates. Applications for the conversion of Bearer 
Bonds must be accompanied by the relative Bonds from which 
the Coupons due 15th April, 1932, must first be detached, 
and should be lodged at the Bank of England Loans Office, 
5 & 6 Lombard Street, London, E.C.3. 


£4 10s. per Cent. CONVERSION LOAN, 1940-1944. 


Holdings of this Loan resulting from conversion as above 
will rank pari passu with existing holdings of £4 10s. per Cent. 
Conversion Loan, 1940-1944, as from the date of conversion, 
and a full six months’ interest will be payable thereon on the 
Ist July, 1932. 


£4 per Cent. CONSOLIDATED LOAN. 


Holdings of this Loan resulting from conversion as above 
will rank pari passu with existing holdings of £4 per Cent. 
Consolidated Loan, as from the date of conversion, and a 
full six months’ interest will be payable thereon on the Ist 
August, 1932. 


A Commission of 2s. 6d. per £100 nominal of £4 10s. per 
Cent. Treasury Bonds, 1932, converted will be paid to Bankers 
and Stockbrokers on conversions effected in respect of 
applications bearing their stamp. 

Applications must be made on the printed forms which 
may be obtained, together with copies of this Prospectus, at 
the Bank of England; at the Bank of Ireland; of Messrs. 
Mullens, Marshall, Steer, Lawford & Co., 13 George Street, 
Mansion House, E.C.4; and at any Stock Exchange in the 
United Kingdom. 

Application forms have already been sent by post to all 
holders of Registered Bonds (in the case of joint accounts— 
to the first holder). 


The list of Applications will be opened forthwith and 
will be closed on Thursday, the 31st March, 1932. 


Bank OF ENGLAND, LONDON, 
16th March, 1932. 








| N.B.—Holdings of £4 10s. per Cent. Treasury Bonds, 1932, of the Post Office 

| Issue are not convertible at the Bank of England; they may be converted 

| at the Post Office under the arrangements set forth in the separate 
Prospectus issued by His Majesty’s Postmaster-General. 
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Cammell Laird Scheme.—The scheme of arrangement 
proposed by Cammell Laird and Company is partly an 
echo of the re-arrangement of interests which took place in 
1928—when the company’s steel and railway rolling stock 
assets were amalgamated, respectively, with the English 


Steel Corporation and the Metropolitan-Cammell Carriage, 


Wagon and Finance Company—and partly the result of 
the shipbuilding depression. Of the company’s £6 millions 
(approximately) of debenture and share capital, some £44 


millions is represented by holdings in English Steel, 


Metropolitan-Cammell and English Electric, all of which 
have been reconstructed, but are unlikely to pay any divi- 
In 1929 and 1930 the 
company’s own Birkenhead shipyard earned sufficient 
profits to pay depreciation and debenture stock charges; 
but as depression has now deprived the concern even of 
this mainstay, the choice lies between reconstruction now 
or liquidation in two or three years at most, when the 
remaining £200,000 (approximately) of liquid assets are 
The present scheme, which has been drawn 
up by the same firm of accountants as the Royal Mail 


dends for some considerable time. 


exhausted. 


proposals, leaves untouched the £164,270 of 54 per cent. 


mortgage debenture stock, which is secured by a first 


charge on the shipyard and the floating assets, and would 
be fully covered in a liquidation. Holders of the remain- 


ing two issues of debenture stock, however, are asked to 
Holders of 54 per cent. first-mortgage 
stock, to an amount of £423,817, are asked to extend their 
date of redemption from 1935 to 1947, and, with the 5 per 
cent. mortgage debenture stockholders, to a total of 
£771,595 (whose interest rate is to be raised to 54 per 


make sacrifices. 
cent.) to consent to receive interest out of earnings only, 


non-cumulative to 1934 and cumulative thereafter. 


fund not exceeding 24 per cent. 


sentative committee, it is likely to go through. 
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The 
company is to be entitled to create up to £300,000 of prior 
lien debenture stock, ranking in priority to both stocks 
affected by the scheme, and carrying a cumulative sinking 
For the existing deben- 
ture holders a sinking fund, not to exceed £75,000 in any 
year, is to be set aside out of any surplus earnings, with 
defined limits, one-half of which may be applied in re- 
demption of the two classes of debenture stock. Owners 
of each class are to be entitled to convert at par into 
ordinary shares at any time, and their trustees will appoint 
one director for each class of stock, and will have voting 
control until the aggregate amount of the two stocks out- 
standing has been reduced to £500,000. These terms are 
preferable to a winding up, in which claims of debenture 
stockholders would obtain only a modest return, and as 
this part of the scheme has been approved by a repre- 
As 
an additional inducement, the holders of 54 per cent. first- 
mortgage stock will be presented with ordinary stock 
representing approximately 11 per cent., and holders of 
5 per cent. mortgage stock with ordinary stock represent- 
ing 8 per cent. of the equity of the reconstructed company. 
The remaining 81 per cent. of the equity will be divided 
between the present preference and ordinary shareholders, 
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who will receive 64 per cent. and 17 per cent. respectively, 
The scheme affords one more instance of the tendency of 
debenture rights to prove a broken reed when loss of imme. 
diate earning power has deprived the capital assets oy 
which they are secured of realisable value. Under guch 
conditions, holders of debentures, preference shares and 
ordinary shares alike become merely participants in the 
equity of a company, provided it can be kept in being agg 
going concern. The present scheme appears to defing 
the respective rights of each class of holder in this equity 
in appropriate fashion, the debenture stockholders affected 
being given priority and voting control until their claims 
have been met out of future earnings, while preference and 
ordinary shareholders, who would receive nothing at al] 
in an immediate liquidation, obtain a deferred stake in 
the company’s ultimate recovery, in proportion to their 
present mutual position. 


Courtaulds’ Prospects.—Mr Samuel Courtauld oceu- 
pies a unique position in the artificial silk industry, by 
reason not only of the dominance of his company, 
but also of his own forthright personality. His 
review of the outlook at the annual meeting held on 
March 10th, though couched in cautious phraseology, was 
moderately optimistic. He showed, in effect, that the 
greater part of the year’s profits had been earned in the 
later months. Early in the year a further reduction in 
the company’s already curtailed output had achieved a 
balance with consumption only at the cost of the dis- 
appearance of a profit margin. The conditions which 
emerged from the financial conclusions of the early 
autumn—in other words, the devaluation of the pound 
and the result of the general election—markedly helped 
the industry, so that before the end of the year the 
company’s mills were again earning a profit, and subse- 
quently came within measurable distance of full produe- 
tion. Outside Great Britain, the company’s most impor- 
tant interests were in the United States, the company’s 
holding in the American Viscose Corporation accounting 
for over £16,000,000 of the £18,117,000 at which invest- 
ments to subsidiary companies are carried in Courtaulds’ 
books. American conditions were largely the converse 
of those in Great Britain, for the first half of the year was 
a period of optimism which caused a too rapid increase in 
production, a period of price cutting and ‘‘ market de- 
moralisation,’’ and a subsequent curtailment of activity 
which left the industry working well below capacity with, 
however, a small profit margin. The European market 
remained depressed, but, taking all things into considera- 
tion, Mr Courtauld believed that the maintenance of cur- 
rent conditions would enable the company, a year hence, 
to repeat the dividend of 1931 without further recourse 
to reserves. In 1931, the world production of rayon 
increased, according to Mr Courtauld’s estimate, from 
410 million pounds to 480 million pounds, the United 
States of America accounting for about 45 per cent. of the 
increase, and Japan, Germany and Italy, in the order 
named, for another 45 per cent. Consumption, 4 
about 500 million pounds, slightly exceeded pro- 
duction, though part of the increased weight sold 
by the makers may have gone into manufacturers 
and traders’ stocks. Obviously, despite its pre 
sent difficulties, rayon is in a better position than many 
other industries, since, on Mr Courtauld’s own showing, 
it achieved a balance between production and cod- 
sumption last year with the world’s spindles operating at 
about 80 per cent. of capacity. There is not the slightest 
prospect of a ‘‘ boom,’’ however, and Courtaulds will not 
raise its selling prices under any conditions so long as ay 
of its machinery continues to stand idle. 


Imperial Chemical Industries—A preliminary state 
ment puts gross income for 1931 at £4,668,685, against 
£5,129,757 for 1930, the decrease of less than 9 per cent. 
being appreciably smaller than the market had expected. 
Income tax provision is increased from £156,365 © 
£260,395, and allocation to the Central Obsolescence Fund 
from £500,000 to £1,000,000—a decision on which the full 
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gecounts or the meeting may throw further light. The 
ordinary dividend is to be 44 per cent., against 6 per cent. 


Year to December 31, 1929. 1930. 1931. 
£ £ £ 
MAR MGOURD coscovecerscccsovercosesee 6,502,340 5,129,757 4,668,685 
Net profit .......sssscsssesseceeeeeeeees 5,780,208 4,473,392 3,408,290 
Brought forward .............seeeeees 108,807 349,926 653,483 
Preference dividend...............06 1,407,755 1,554,554 1,583,416 
No. of times Covered ........seeeeeeees 4-1 3-0 2-1 
Qrdinary dividend : 
SD dsidesheenennsisdesenedscseves 3,383,963 2,615,281 1,961,532 
NEE Savantasccacassadpovaenseresns 9-5 6:9 4-2 
MTEL chachphesseuphvesasesnndecses 8 6 44 
Deferred dividend : 
a a aie 217,354 Nil Nil 
cee a spncaeesnsivnacssadss 4:9 Nil Nil 
SUA cuibh bake sipkakinsesassucwass 2 Nil Nil 
MUNN Ss sick cphGicesshisedvacsasscsdcas 529,020 Nil Nil 
 MOUIIIE 6s nccccesecccssocoene 350,922 653,483 516,825 


The ordinary shares rose on the announcement from 
lés. 44d. to 17s. 6d., at which they yield about £5 6s. 
per cent. 


Pinchin Johnson.—Restricted sales, lower selling prices 
and depreciating stocks have combined to reduce the earn- 
ings of this prosperous paint and varnish manufacturing 
concern from £315,076 to £196,018 :— 


Year to December 31. 1929. 1930. 1931. 
£ £ £ 
AEE EAE Re Une eae 465,999 394,973 275,301 
I 80,816 76,247 76,000 
NN ON cons. cccusnkecescoecese 3,650 3,650 3,283 
ED ibeiinssitaihnuces <sscekeseeeer 381,533 315,076 196,018 
Brought forward .........scecscsseees 80,103 84,446 81,781 
Preference dividend...........ssse+e 26,000 25,187 24,375 
No. of times covered ........seseeeeees 14-6 12-6 8-1 
Ordinary dividend— 
Te isaac 331,190 282,554 212,688 
ST als aseitiaiianieii 32:2 23-1 14-1 
sca riacnccomeculounoubacie 30* 224 173 
Reserve eae bicsualaceaGnah aA iaccies 20,000 10,000 + Dr.25,000 
Carried forward ........s.scecscscees 84,446 81,781 65,736 


* Plus capital bonus of 10 per cent. from reserve funds. 

+ Transfer from capital profit on sterling. 
A substantial sterling profit which has accrued in the case 
df foreign investments is to be dealt with by the transfer 
of £25,000 to special reserve for contingencies and £25,000 
to profit and loss. The balance sheet, as usual, is liquid, 
cash standing at £609,583 and debtors at £437,711, 
against creditors of £232,288. All units have operated 
profitably. The majority holding recently acquired in the 
Argentine business has proved a satisfactory investment. 
At 22s. 6d. the 10s. ordinary shares yield about £8 1s. 
per cent. 


Halifax Building Society.—The complete accounts of | 


the largest building society in the country confirm the 
impression given by the preliminary figures that the ‘* in- 
and-out ’’ movement of the funds of the Halifax, during 
4 year of some delicacy for the whole movement, was not 
excessive, j 
received £19,138,813 in shares and deposits, while 
£14,056,491 was withdrawn, the percentage of with- 
rawals to receipts being thus 734 per cent., as compared 
with 63} per cent. in 1930-31 and 83 per cent. in 1929-30. 
The total number of open accounts, which increased by 

per cent. in 1930-31, showed a further increase of 

per cent. last year, the total on January 31st last being 
16,604. Last year’s increase in the total assets (which 
tre now £77,950,353) was £7,902,955—an increase some- 
What less than the £10,653,056 of 1930-31, but well 
Up to the average of £7,688,639 for the three 
years since February 1, 1928. The report does not 
state whether any temporary falling off of business re- 
sulted from the national financial crisis and the suspension 
of the gold standard in the autumn, but describes the 
‘mand for loans on mortgage, during the year, as ‘‘ very 
favy.’’ The total amount advanced, at £17,069,831, 
*xceeded the ‘‘ record ”’ of the previous year by £176,759. 
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Actually, there was a slowing down in the rate of increase. 
The advances of 1929-30 exceeded those of 1928-29 by 
£2,241,031 and those of 1930-81, in turn, were £4,437,512 
in excess of those of 1929-30. It is significant that the 
return of relatively low interest rates in the money market 
has been followed by a perceptible quickening of 
residential pbuilding activity, which had slowed down at 
the end of last year. The events of recent months have 
served strongly to emphasise the dependence of this 
market on the work of the building societies. 


Canadian Pacific Railway.—Preliminary figures of the 
results of the operations of this line show that gross earn- 
ings from railway and lake steamers in 1931 totalled 
$142,337,648, against $180,900,804, a decline of over 
21 per cent. Special income fell by nearly one-half from 
$20,042,923 to $10,951,964. Working expenses declined 
by a little over 11 per cent. to $116,654,776, while fixed 
charges rose from $19,159,865 to $22,050,364. Net 
revenue is thus $13.834,472, compared with $38,381,717, 
a decline of nearly 64 per cent. The common dividend 
payment of & per cent (against a “‘ traditional ’’ 10 per 
cent.) necessitates a withdrawal of $8,326,225 from 
surplus, which remains, however, at about $136 millions. 


Year to December 31. 1929. 1930. 1931. 
$ $ $ 

Gross earnings ............06 209,730,955 180,900,804 142,337,648 
Special income .............+. 15,232,220 20,042,923 10,951,964 
Working expenses ......... 166,586,411 142,652,146 116,654,776 
Fixed charges ........0.<00 16,149,003 19,159,865 22,050,364 
PORTION: « ooseccccccesces 750,000 750,000 750,000 
Preference dividend......... 4,674,790 5,005,623 5,410,697 
No. of times covered .......4. 9-2 7°8 2-6 
Ordinary dividend— 

PEI, eacecisccnsccuesas 30,750,000 33,242,907 16,750,000 

TENT 2 ssesecccconcecans 11-9 10-4 2°5 

PG civ sccevestcsscocctes 10 10 5 
IN <cisdcinctvossicsnes 6,052,971 133,186 *8,326,225 


* Taken from Surplus. 

The market regards net earnings of 2} per cent. as an 
achievement, having regard to the very considerable fall 
in gross railway revenue. The almost complete dis- 
appearance, however, of steamship net revenue (which 
was only $487,537 against $7,031,939 in 1930) was an 
unexpectedly adverse feature. The $25 common shares 
were firm, after the announcement, at 24. 





International Nickel.—A sharp falling off in demand for 
the company’s products and a curtailment of nickel out- 
put to about 31 per cent. of capacity accounted for the 
decline in earnings of International Nickel in 1931 from 
$18,389,983 to $10,556,001 :— 


Years to December 31. 1929. 1930. 1931. 
$ $ $ 
MB ac caccecnsccccunsacsaanias 29,353,073 18,389,983 10,556,001 
Other income .................0006 1,800,587 616,858 499,792 
Office expenses .........0:eeeeee 1,846,316 1,552,027 1,328,206 
Taxation reserve ............0+- 2,682,395 1,229,657 507,278 
ee ci 448,066 481,158 439,356 
Depreciation, &c. ............06 3,054,835 3,145,795 3,010,477 
Retirement system ............ 886,051 828,143 675,979 
TID ccicecryescwscesensvsnsen 22,235,997 11,770,060 5,094,497 
Brought forward ............... 17,139,178 24,958,970 20,646,169 
| Preferred dividend............... 2,040,501 1,933,920 1,933,938 

No. of times covered .........00+ 10-9 6-1 2-6 
Common dividend— 

MID. ccsdicedtasacsidvesevens 12,375,704 14,148,942 6,560,468 

Earned per share  ........00- 1:46 0-67 0-22 

PSid Per GAM <.....066006<0s 0-90 1-00 0-45 
Taxation and exchange ad- 

I i cncivenicnnodmmnannnves at ose 448,446 
SII covcnscesetanauscsadeasaues 24,958,970 20,646.169 16,757,814 





WELLINGTON SCHOOL, SOMERSET 


This school has made a resolute effort to solve the pressing 

question of fees, and it possesses every good modern devel- 

opment. Entrance Scholarship Exam., June 15th & 16th. 
For full information, apply: 


WELLINGTON SCHOOL, SOMERSET 


“ BURSAR,” 
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Sales of nickel showed a decrease of 26 per cent. as com- 
pared with 1930, and sales of Monel Metal a decrease of 
31 per cent. The tone of the report, however, is optim- 
istic. It declares that nickel products have in effect more | 
than retained their relative position. The 1931 consump- 
tion of nickel in its largest market, the United States, was 
160 per cent of the average for 1920-22, and 85 per cent. 
of the average for 1926-27. Similar figures for automo- 
bile and truck production in the United States were 115 
per cent. and 60 per cent., and for steel ingot production 
80 per cent. and 55 per cent. respectively. The manage- 
ment expresses the belief that, whenever an industrial re- 
vival occurs, further progress can be looked for on lines 
comparable with those following the somewhat similar 
conditions of 1921. A section, at least, of the investing 
public apparently endorses this view, the no par common 
shares standing around $12, despite the fact that no divi- 
dend payment is being made for the first quarter of 1932. 


Industrial Profits.—A further improvement is shown 





by the trend of our industrial profits figures for 
February :— 
Variation in 
Reports Net Profits 
Published in No. of | (1931 compared with 
1931. Companies. 1930). | 
o/ 
/O | 
UNE dr cvel bhi ksbibeebeenessbinss 217 — 10-49 
ll cincagabenbeineniebesastecsese 211 — 22-3 
SEN cicaktiibvaseesiestwesvonsers 192 — 21-93 
DU in sie cccetensusbnoeeeeebeetn 185 — 39°46 
EE hh is cence nutbebwanbsiun 55 — 19-59 
NE ccuekeiensenevaneenses 74 — 44-02 
ST icdcvcccepuebisuneekes 170 — 58-26 
EE Grubsensnbsseibeessess 147 — 35-59 
SI cicccsesonsneisesosexs 157 — 68-54 
(1932 compared with 
1932. 1931). 
TOMBE 00000 cveccsvcesccccccsce0e 127 — 19-6 
PNET. s0ncccpvocnsseuessoneees 211 — 6-81 


We set out below the figures for various industrial groups, 
according to reports received during the last two 
months :— 


INDUSTRIAL PRoFrTs—MONTHS OF JANUARY AND 
Fesrvary, 1932. 







4s 








= Net Profit (after 
Payment of 
Debenture Interest). 
No. of | Reporte received during | fncrease 
Group. Com- January and February, or 
panies. 1952. Decrease 
1930-1931 | 1931-1932 
% 
I ieee nica chincieiainie’ ll 753,723 631,622 | — 16-20° 
Canals and Docks ...............000« 3 396,704 167,245 | — 57-82 
Electric lighting and power ...... 10 2,289,794 2,222,481 | — 2-94 
Financial land and investment .. 17 474,449 388,164 | — 18-18 
31 3,178,631 3,116,528 | — 1-95 
4 85,844 64,027 — 25-42 
10 801,892 490,213 | — 38-86 
5 412,243 295,377 — 28-35. 
1 287,337 | Dr.656,511 — 328-52 
2 332,478 281,227 15-41- 
28 5,511 | Dr.102,921 eee 
2 92,165 38,511 — 58-19 
14 2,090,662 2,360,025 + 12-92 
19 79,938 372,556 +366°23 
8 764,126 781,326 + 2-25 
46 3,953,361 3,324,615 — 15-90 
1¢ 670,964 664,967 — 0-89 
113 24,027,352 | 20,204,782 — 15-91 
338 40,697,174 | 34,644,234 | — 14-87 








Our figures do not include railway profits. It would be 
unwise to overstress the apparent retardation of the fall 
in industrial profits during the last two months. The 
totals are heavily weighted by the results of four groups 
whose earnings, throughout the depression, have been 
stable above the average, viz., electric supply, gas, retail 
trading, and investment trust companies. 





More Copper Restriction.—By agreement among a 
majority of copper producers, writes a trade corre- 
spondent, world output is again to be reduced to a level 
which it is hoped will ensure steady encroachment upon 
excessive stocks, which are at present assessed at from 
750,000 to 1,000,000 short tons. To achieve this end, 


mining companies, whose product is in regular demand, 
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are to reduce their production to a point at which thej 
customers may be faced with a famine in favourite brand 
and a probable upset in their manufacturing programme, 
while many copper producers, who, working at 100 pe 
cent. capacity, could show a profit even at a selling pricg 
of 6 cents, will shoulder a loss in a misguided effort to 
keep alive high cost properties which should have clogej 
down long ago. The cut in copper production, instead o 
being achieved through the elimination of output which 
is unprofitable at ruling price levels, has been reached 
by means of an artificial quota arrangement which cripples 
the earning power of the cheap mines and only staves of 
the final day of reckoning for those whose costs are up. 
economic, and are likely to remain so for years to come, 
That such arrangements can long endure is doubtful. Jy 
due course, one or more of the low cost producers may 
decide that the time is ripe for a breakaway, and make g 
bid for certain markets. Canada and Rhodesia are both 
prospective entrants in such a race. If copper had not 
been placed on the free list in Great Britain these coun. 
tries would probably have broken from restraint and 
made a great effort to capture the British market under 
the shelter of the import duty. That curtailment down 
to 20 per cent. of capacity will bring about a reduction 
in stocks sufficient to raise prices to any extent is u- 
likely. Meanwhile, consumers, who were heavily mulcted 
at 18 cents and more a couple of years ago, are playinga 
waiting game to their own benefit. 

















Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—National Bank of Egypt, Hungarian General 
Creditbank, Equity and Law Life Assurance Society, 
National Provident Institution, British and German 
Trust, Telephone and General Trust, Law Land Com- 
pany, London Brick Company and Forders, William 
Hollins, Joseph Nathan, United Glass Bottle Manufae- 
turers, and Spratts Patent. At the annual meeting of the 
Telephone and General Trust, Mr L. D. Bennett referred 
to agreements entered into with the State undertaking of 
Polish Posts, Telegraphs and Telephones, under which 
the Trust and Automatic Electric Company would fur 
nish automatic telephone equipment on credit terms for 
the conversion of the Polish telephone network to an 
automatic system. Repayment of the credit would be 
made as the work progressed, At the annual meeting of 
United Glass Bottle Manufacturers, the chairman said 
that, under the trade mark ‘‘ Sherdley Ware,’’ they were 
about to meet the demand for the standard types of 
tumblers and other table ware which lent themselves to 
automatic production. Presiding at the annual meeting 
of Nathan and Company, Mr Alec Nathan said that the 


| export connections and organisations of the company had 


been maintained, and that pharmaceutical preparations 
important to the medical profession were being introduced 
by the ‘* Glaxo ’’ laboratories at home and abroad. 





CAPITAL ISSUES. 





The new capital market continues actively to work off 
the arrears of five months of suspended animatiod. 
Though it remains, for most purposes, closed to all but 
the best types of borrower, the heavy over-subscriptioa 
of the majority of recent issues, which have subsequently 
maintained a substantial premium in the market, has 
been duly reflected in a tightening of the terms offeré 
in new flotations. The most important of this weeks 
issues, the conversion offer made to _ holders af 
£116,467,382 of 44 per cent. Treasury Bonds maturing 
on April 15th, is dealt with on page 623. The Port of 
London Authority has offered £2,000,000 of 5 per Cent. 
Inscribed Stock at 1014—a price about 14 points below 
the market price of similar stock, allowing for accrue 
interest. The issue is well secured and, at present rates 
attractive. That it is not a trustee issue reflects an anomaly 
upon which we commented in a leading article a week ago 
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\large issue of 5 per cent. debenture stock at 98 was made 
py Lever Bros. 


From the point of view of earnings’ 
sver, this stock is one of the best secured of any issued by 


Rritish industrial companies, the amount required for 
interest and sinking fund being £240,800, while recent 


mings, after the service of a prior stock, have ranged 


between £5,536,000 in 1928 and £6,000,000 in 1930. The 
operation is profitable from the company’s point of view, 


gace it permits the refunding of first mortgage debenture 


sock issued in 1921 at the onerous rate of 7 per cent.—a 
foure which must have caused the late Lord Lever- 


hulme’s successors frequent heartburning. Odhams’ Pro- 
gerties have issued £700,000 of 7 per cent. first mortgage 
debenture stock at par. This company has been con- 
sicuously progressive of recent years, but the cover for 
this issue, though satisfactory, is less impressive than 
that of the Lever debenture stock, and the ‘‘ industrial 
risks ’’ inevitable in the printing and publishing business 
are reflected in the 7 per cent. yield. It is understood 
that the offer to shareholders of J. Lyons and Company of 
£1,000,000 of 7 per cent. preference shares at 22s. 6d. 
has been favourably received. 


SSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to March 12, 1932, excluding conversions, £14,766,122- 
Total recorded January 1 to March 12, 1932, including conversions, £16,247,133- 


National Savings Certificates. 


Net receipts, week ended March 12, 1932, Dr. 900,000. 
Total net receipts, April 1, 1931, to March 12, 1932, £1,000,000. 





Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 
Offer of Conversion to Holders 
of 44% Treasury Bonds due 
Apri] 15, 1932, into 44% Con- 
version Loan, 1940-44 or 4% 
Consolidated Loan ............. 116,467,382 
Port of London Authority, 
£2,000,0C0 5%, Inscribed Stk. 
1950-70 issued at 101}% ..... 2,000,000 2,030,000 100,000 1,930,000 
lever Brothers, Ltd., £3,440,000 
5% Cons. Deb. Stk. at 98% 3,440,000 3,371,200 172,000 3,199 200 
Odhams’ Properties, £700,000 
1% First Mort. Deb. Stk. 
iiicchanuhesesbacceedseodces 700,000 700,000 35,000 665,000 
Total offered to the public 
EE, ion ichcnackaanennen 6,140,000 5,401,200 2,730,000 307,000 5,794,200 
To Shareholders only. 
Clapton Stadium, 40,000 Ord, 
SE I ciasdirencisiaipeten 10,000 24,000 24,000 
lyons (J.) and Co., 1,000,000 
1% Pref. Shares, £1 at 22s. 6d. 1,000,000 1,125,000 375,000 750,000 
Total offered to shareholders 
only, week ended March 19, 
Nis xo cgsccl cs aesc decavnoes 7,101,000 1,149,000 399,000 1,415,000 
Total Offered for Subscription.— Total Offered for Subscription— 
Including Excluding Including Excluding 
] Conversions. Conversions. Conversions. Conversions. 
aM ltodate— ¢ £ Whole year— £ £ 
BD cesese 139,064,715 17,745,122 EE kcenee 114,290,666 102,044,291 
eae 44,732,013 35,062,064 | ee 454,888,784 267,800,700 
eee 141,181,345 85,441,345 == 488,764,940 285,239,400 
TI icsnise 108,706,270 95,127,050 ee 693,100,056 369,058,073 
1928... eae 164,478,100 one 355,165,970 
Ti 139,492,581 ME Ganawe 230,782,600 
1926 , 73,472,145 232,214,566 
44,246,381 a 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
j Bonds, &c. Shares. Shares. Total. 
anuary 1 to date— £ £ £ £ 
1932 15,296,514 1,755,000 693,608 17,745,122 
31,988,907 §21,571 2,551,586 35,062,064 
a, 74,534,052 8,045,697 2,861,596 85,441,345 
1939 74,835,599 6,911,859 20,296,833 102,044,291 
Jong i teeetteeeeees 227,658,500 15,548,800 24,593,300 267,800,600 
1008 ie enttesenaecedeied 137,670,300 31,543,400 116,025,700 285,239,400 
197 Setheniaesieh wskiciine 218,817,900 45,062,600 111,177,600 369,058,100 
199g etter 228,958,000 36,836,600 98,381,400 355,156,600 
Deda chieesas scans on 145,180,000 39,393,200 46,209,500 230,782,600 


By Stock Exchange Introduction. 
Amount Prices at which Total 





of Capital Dealings Cash 

Introduced. Began. Involved. 
Amount Previously recorded ...........-c-+0++ 538,750 : 570,300 
Total to date, 1932,.........ecsessecseseeseseeeeees ~ $35,750 serie 570,300 
Total to date, 1932.......ccseccsccecsecsecsesseee 2,744,375 ae 2,807,132 


owt ~ and - a- Half per Cent. Treasury Bonds.—Holders 
- 4} per cent. Treasury bonds, due April 15, 1932, may 
Tender their holdings in whole or part ex the dividend 


* ay thereon on April 15th next, and receive in exchange 
T 


£97 a per cent. conversion loan, 1940-44, at the rate of 
of 4 8. 6d. of 4} per cent. conversion for each £100 nominal 
- t per cent. Treasury bonds surrendered, or 4 per cent. 
nsolidated loan at the rate of £107 of 4 per cent. consolidated 


or each £100 nominal of 4} per cent. Treasury bonds 
ndered, 
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Port of London Authority.—Issue of £2,000,000 Port of 
London 5 per cent. inscribed stock, 1950-70, at £1014 per 
cent., repayable at par on June 1, 1970, or at the option of the 
Authority in whole or part at par, on or after June 1, 1950, 
on six months’ notice. The issue is made for the purpose of 
repaying £2,000,000 Port of London bills maturing April 22, 
1932, which were issued to meet capital expenditure on the 
improvement and development of port facilities. 


Lever Brothers.—Offer for sale of £3,440,000 5 per cent. 
Consolidated Debenture Stock at 98 per cent. The holders of 
the 7 per cent. first mortgage debenture stock have been 
invited to surrender their stock in exchange for an equal 
amount of this stock and a cash payment to adjust differences. 
The stock will be repayable at par on April 1, 1957, but the 
company reserve the right to redeem the stock in whole or 
part at par on April 1, 1942, or at any time thereafter, on 
three months’ notice. Profits for the three years to 
December 31, 1930, before charging interest on the 7 per cent. 
first mortgage debenture stock, averaged £6,001,945. The 
stock required, on the average, £240,800 per annum. 


Odhams’ Properties.—Issue of £700,000 7 per cent. first 
mortgage debenture stock at par, redeemable on or before 
January 1, 1963, by means of a sinking fund commencing in 
the year 1933, which is to be applied in the purchase of the 
stock at or below 102} per cent., or in drawings at 102} per 
cent. The company will be entitled to purchase stock at a 
price not exceeding 102} per cent., and to the extent of the 
moneys so expended will be relieved from its obligation in 
respect of the sinking fund. The company reserves the right 
to redeem the whole or any part of the stock at any time after 
January, 1937, at 1024 per cent., on six months’ notice. The 
company was incorporated in March, 1932, to acquire lease- 
hold properties and plant, and the right to publish the People. 
Moneys receivable by the company from Odhams Press will 
amply suffice to meet the interest and sinking fund of the 
stock. 








DIVIDEND ANNOUNCEMENTS. 


































Rate % per Annum, except Dividend 
where marked % or Stated for Whole 
in Cash. Years. 
* Interim div. +t Final div. 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of oe vious 
Final. ment. Payment. * | Year. 
TEA AND RUBBER. % N 
Greengate and Irwell Rubber ... ‘an a 1/9p.s. | 2/6p.s8. 
MINING. 
Anglo-Siam Corporation 5%*| Mar. 31 ase wes es 
rc), ee 24%*| Mar. 31 aos ok da 
Denaby and Cadeby Collieries.... aa soda aie l} 2% 
i citicamiiiadiniciennmaccnnonsee 24%+t| Mar. 5 cad oo iid 
Limmer and Trinidad ............. 8%t i Tax free 14 asad 
Minerals Separation ............... 10%t uae ‘at 15 25 
Surprise Mining and Finance ‘ae ie ome 3d. p.s.| Nil 
Taiping Tin Dredging ............. 23%" ne i aaa 1% 
Tweefontein Colliery................ Pied ei — 123 123 
OTHER COMPANIES. 
BI BUS ovevcccssccsecccscce 4%t — was 10 14 
Aplin and Barrett ...............00« as ea wal 25 25 
Bath and Portland Stone Firms 15% me ote 25 25 
Bradleys (Chepstow Place) ...... ean sie ke 5 12% 
British Aluminium ................. bes oe 5 10 
British Gas Light, ............ccccsc ala net 7k 7k 
British Insulated Cables ......... i we 15 15 
British Oil and Coke................ ad ‘ar — 10 Nil 
Brompton and Kensington Elec. |10.4694d+ si eats eal 
RE 73 %t id 10 10 
Central Provinces Manganese Ore 5%+ Less tax a 174(a) 
Chelsea Electricity Supply ....... 10.866d.t nes ai on 
Coltness Iron ............06. <a 8 10 
Courage and Co.... om 18 23 
Dartford Brewery ................++ 4%t 9 9 
Fife Tramway and Power ........ pe 3 3 
First Co-operative Trust ......... ‘ 3 4 
Friars Investment Trust ......... 2%t 3 54 
Gen. & Commercial Inv. (Def.)... ne 7 ll 
General Steam Navigation ....... Tax free 5 5 
Gibbons (Dudley)..................6+ ot 5 6 
Godfrey Phillips ..................0. aad 5 10 
Great Eastern Train Ferries ..... ons | 5d. p.s. |10d.p.F. 
oon ceca cuueaces a 15 15 
Harrisons and Crosfield ........... 23% *| aes 
SS eee 5% 10 os 
Hartlepool Gas and Water ...... ~ ee aa 5 5 
Hine Parker and Co. ............... 7} sia gas 6 10 
aaa 1/3 p.s.t Less tax 10 10 
Imperial Chemical! Industries..... cal ae 44 6 
Imperia! Continental Gas ......... T%t nes nes 
Indestructible Paint and Varnish 10%] 15 15 
Internat. Paint and Composition 6%t] | 9 12 
Investors’ Trust Assoc. (Def.)... 23%T eve eee ves os 
Irrawaddy Flotilla.................. Ads Si Tax free 6 7 





EE 


(a) Tax free. 


ANCHOR LINE (HENDERSON BRoTHERS) LiMiTED.—It is announced that this 
company will pass the dividend on its preference shares, which in the ordinary way 
is due for payment on April 30, 1932. 


BUENOS AYRES GREAT SOUTHERN RAILWAY COMPANY, LTD.—This company 
has declared the usual interim dividends of 2} per cent. on the 5 per cent. preference 
stock and 3 per cent. on the 6 per cent. preference rtock in respect of the year 
ending June 50, 1932. Warrants will be posted on April 20th. _ The consideration 
of a dividend on the ordinary stock is deferred until the completion of the accounts 
for the financial year ending June 30, 1932. The ordinary and preference stock 
registers will be closed from March 12th to 24th, both days inclusive. 
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The thirty-second annual ordinary general meeting of the share- 
holders in the National Bank of Egypt was held on Thursday, 
March 17th, at the head office of the bank in Cairo. 

Sir Edward Cook, C.S.I., C.I.E. (the governor), presided. 


DIRECTORS’ REPORT. 


The directors’ report was as follows :— 

The directors present to the shareholders the balance sheet and 
profit and loss account for the year ending December 31, 1931. 

The gross profit for the year, after providing for depreciation 
on the bank’s buildings and furniture, for rebate of discount and 
doubtful debts, amounts to £944,091 5s. 


£ s. d. 
944,091 5 0O 
After deducting from this sum :— £ s. d. 
For directors’ fees ....ccccceseeees 15,833 6 8 
For current expenses ............ 468,539 2 7 
484,372 9 3 
I a i ccacabnsionbenennnee 459,718 15 9 


In conformity with Article 49 of the Bank’s statutes 
a dividend of 4 per cent. is payable on the 
SIDE: cocnccsesnbsnndinesnbatsersiscboaseebeonsesso 120,000 0 0 


After this distribution there remains 


Adding to this the balance brought forward from 
last year 


the amount available is .............cccccsseseeees 577,237 16 0 
From this amount the directors recommend the 
payment of an additional dividend of 11 per 
cent. on the share capital, which will absorb.... 330,000 0 0 


ee eeeeeeeeee 


and to carry forward the balance of 247,237 16 0 





The total dividend for the year will thus be at the rate of 15 per 
cent., equivalent to £1 10s. per share. An interim dividend of 8s. 
having been paid on September 1, 1931, there remains to be 
distributed the balance of £1 2s. per share. 

















BALANCE SHEET, 3lst DECEMBER, 1931. 
LIABILITIES. 
Share capital— fe. MM. fst. i. ie 

300,000 fully paid shares of £10 

PN aibcckséuvicnsancekebionsen 2,925,000 000 | 3,000,000 0 0 
Statutory reserve fund............ 1,462,500 000 | 1,500,000 0 0O 
CEU ONOUD  sccncececnsvsoesveces 1,462,500 000 | 1,500,000 0 0O 
Current, deposit and other ac- 

CN oes oaks 16,722,884 939 |17,151,676 17 2 
Egyptian Government ............ 2,755,721 867 | 2,826,381 8 0 
Sudan Government. ............00. 195,469 859 200,481 18 2 
Mixed Tribunals..................00. 1,823,093 771 | 1,869,839 15 4 
Bankers’ accounts ..............00+. 1,165,403 015 | 1,195,285 2 11 
Cheques and bills payable......... 198,112 167 203,191 19 4 
Rebate of discount on bills not 

SIN hain ik pincwcunGbsbheeeshe 14,085 076 14,446 4 8 
Dividends unclaimed............... 20,485 335 21,010 12 0O 
TION, B6B, . asvcsnevissvesensss 851,384 033 873,214 7 10 
Provision for payment of final 

dividend at the rate of 11 per 

PCM: ndicscscesebsavedibaseesnne 321,750 000 330,000 0 0O 
Profit and loss account balance... 241,056 857 247,237 16 0 

30,159,446 919 |30,932,766 1 5 
ASSETS. 
Government securities and se- £E. MM. fer. 8. a. 
curities guaranteed by the 

Egyptian Government ......... 12,910,109 607 |13,241,138 1 2 
Sundry securities ............s00+++ 1,164,037 819 | 1,193,884 18 10 
Advances on merchandise ........ 2,884,051 843 | 2,958,001 17 10 
Advances on securities ,..........+ 3,248,057 889 | 3,331,341 8 6 
Advances otherwise secured...... 1,101,514 647 | 1,129,758 12 3 
Sundry other advances............. 984,586 746 | 1,009,832 11 2 
Egyptian Government ............ 713,326 502 731,616 18 6 
Sudan Government. ...........0+++ 284,823 118 292,126 5 6 
Bills of exchange ....,.....ss+e+00+ 1,218,506 941 | 1,249,750 14 2 
Local bills discounted ............ 349,947 608 358,920 12 6 
Buildings, furniture, &c. ......... 193,883 554 198,854 18 7 
Money at call and at short notice | 1,638,000 000 | 1,680,000 0 0 








COMPANY MEETINGS, &c. 


NATIONAL BANK OF EGYPT. 


SUCCESSFUL RESULTS DESPITE DIFFICULTIES. 
SIR EDWARD COOK ON THE POSITION AND PROSPECTS. 











ASSETS—continued. 
fr. MM. £ ad 
Bankers’ accounts ........seeceeseee 289,962 652 297,397 9 4 
Clients’ liability for acceptances, 
&c., @8 per CONTA ..........00008 851,384 033 873,214 7} 
Cash :— 
Notes ...... £E. 1,561,881,750 
Gold and silver 
coin, &¢...... . 765,372,310 | 2,327,254 060 | 2,386,927 4 1) 





30,159,446 919 |30,932,766 1 5 


There is a contingent liability in respect of bills rediscounted of 
£11,000. 
ADLEY YEGHEN, 
Leon SvuaRes, 
Directors. 


REPORT OF THE AUDITORS. 

We have examined the books of the Nationa] Bank of Egypt and 
in our opinion the above balance sheet is properly drawn up 80 as 
to exhibit a true and correct view of the state of the bank’s affairs 
as shown by the books. We have also verified the cash, notes and 
securities at the head office and at the Cairo and Alexandria 
branches, and have found the same correct. The London returns 
have been audited and certified by Messrs Deloitte, Plender and 
Company, chartered accountants. 


E. M. Coox, 


Governor, 


J. C. Srprey. 


Cairo, February 15, 1932. W. G. CarMICHAEL. 


ISSUE DEPARTMENT. 
£E. uM. 


ibaa balseeusuiuaksesesseckiiabusesusiauaecetand 21,100,000 000 








£R. MM. £E. MM. 
| SEES aE aie oe epee eee 3,802,500 000 


*British Treasury Bills ............ 6,747,500 000 
—————————} 10,550,000 vw 
Securities :— 
Egyptian Government securi- 
ties and securities guaran- 
teed by the Egyptian Gov- 
CREED. ccc conwipansensanseses 1,500,000 000 
British Treasury Bills and 
British War Loan............ 


9,050,000 000 
——— | 10,550,000 00 





21,100,000 000 


* By authority of the Egyptian Government these Treasury Bills 
are deposited in lieu of gold. (See Journal Official of October 3, 
1916.) 


PROFIT AND LOSS ACCOUNT. 

Dr. fr. MM. fst. 8. d 
Directors’ remuneration ......... 15,437 500 15,833 6 8 
Current @xpenses ........s.eseseeee 456,825 651 468,539 2 | 
Interim dividend at the rate of 

eee 117,000 000 120,000 0 9 
Provision for payment of final 

dividend at the rate of 11 per 0 

UNTIL TAA, ocananssanbonastneeneeds 321,750 000 | 330,000 0 
Balance carried forward ......... 241,056 857 247,237 16 9 


: i ne sovithane PE 
1,152,070 008 | 1,181,610 5 3 


a I I a 
eee 





Cr. LE. MM. fst. 8 & 
Gross profit for the year ending 

December 31, 1931, after pro- 

viding for depreciation of 

buildings and furniture, for 

rebate of discount, and for 


doubtful debts ............0.00. 920,488 969 | 944,091 5 ° 
Balance brought forward from a 03 

BD MOET sacctincntisdereanessessios 231,581 039 | 237,519 
ecunmmaene 





1,152,070 008 | 1,181,610 5 3 
i eee 





] 


2. 


8. |. 
9 4 
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THE GOVERNOR'S SPEECH. 


WORLD CRISIS—CURRENCY PROBLEMS. 

The Governor, addressing the shareholders, said :—Gentlemen, 
As you have seen from the directors’ report, the gross profits for 
1931 were £944,091. This figure is arrived at after providing for 
depreciation of all kinds and for bad and doubtful debts. Deduct- 
ing general expenses, which amounted to £484,372, there remains a 
net profit of £459,718, as compared with £599,038 in 1930. We 
propose, with your approval, to pay a dividend of fifteen per cent., 
absorbing £450,000, the balance of £9,718 being added to the carry 
forward. I think you will agree that, having regard to the bad 
times through which we are passing, we may congratulate ourselves 
that the reduction in the net profits is no larger. 


VALUE OF INVESTMENTS. 


One reason why our profits have not shown a greater reduction 
is that we have not had to utilise more than a comparatively small 
portion of them to meet depreciation on our investments. It has 
been our practice in the past to meet out of profits any depreciation 
on our portfolio of securities. This year, as I shall explain, we 
have not entirely followed that practice, having charged only a 


part to profits, meeting the larger portion by a draft on an inner | 


reserve within our investment account which had been built up from 
profits on sales and redemption of securities in past years. The 
actual depreciation for which we have had to provide in our 
banking department, taking the market prices on December 31st 
last, was £166,700, to which must be added £21,000, being the 
bank’s share of the depreciation of the British War Loan held as 
cover for the note-issue. Of the total depreciation of £187,700 we 


have taken £43,500 as a deduction from profits, the remaining | 


£144,200 being debited to the inner reserve which I have mentioned. 

That we have not had to deal with a depreciation of the magni- 
tude with which banks in many countries have recently been con- 
fronted is due, partly to the character of our investments, and 
partly to the fact that these were already valued by us at very 
moderate figures. Further, we have never taken into account the 
appreciation which has from time to time occurred in the figures 
at which our investments have stood in our books. In consequence, 
the market value of our total portfolio at December 31st was 
considerably more than the figure which appears in the balance 
sheet. This difference between market value and book value is 
naturally not so great as it was a year ago, but it is still sub- 


stantial and forms a valuable protection against future contin- 
gencies, 


WORLD CRISIS AND ITS CAUSES. 


When I addressed you last year, it was already clear that the 
world had entered upon a crisis unparallel in its economic history. 
It was also clear that, whatever may have been the ultimate cause 
—over-production, under-consumption, the maldistribution or im- 
proper functioning of gold, war debts or reparations—the proxi- 
mate cause was a collapse of prices, so violent and rapid that it 
threw the delicate machinery of international trade out of gear 
and brought with it many troublesome complications. During the 
past twelve months the crisis has developed, gathering speed, like 
the serpent which overwhelmed Laocoon, by virtue of its own 
momentum. 

Difficult though the situation was a year ago, the factors in 
operation were at any rate concrete; they could be measured in 
thousands of tons or in millions of pounds. There had not been, 
up till then, any signs of panic, nor of any appreciable deteriora- 
tion in general credit, the life-blood of international commerce. 
Trade was much restricted, and many Governments were faced 
with difficult problems of unemployment and of deficit budgets, 
but countries were dealing with each other in a more or less normal 
way, and in many quarters there was some confidence that we had 
seen the worst. In May, however, there occurred the first of a 
chain of events which, in rapid succession, dealt blow after 
blow at the economic structure built up by centuries of inter- 
national trading, and of which the repercussions have extended to 
the remotest countries of the earth. The shock to credit caused 
by the difficulties of the Credit-Anstalt in Austria was felt 


i various other countries, notably in Germany, whose 
short-term creditors began to withdraw their money. A 
German banking crisis developed, a complete collapse 


fing, at the last moment, staved off by President Hoover's declara- 
tion, Meanwhile, great strain began to be felt in London, which 
for a long time had been lending to other countries almost beyond its 
Stength and also, as the settling house for international trade, 
Carried for greater responsibilities than any other monetary centre. 
he immobilisation of British funds in Central Europe, together 
With the then unsatisfactory position of Britain’s national budget 
and balance of trade, added to the nervousness already existing 
% the Continent of Europe. Large sums which had been placed in 
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London were repatriated and heavy gold shipments resulted, till 
at length, on September 21st, Great Britain was obliged to suspend 
the gold standard. 


DEPARTURE FROM GOLD STANDARD. 

The departure from gold parity of a powerful and widely-used 
currency like sterling greatly increased the general feeling of appre- 
hension. Various other countries have, moreover, followed suit and 
have definitely declared that their currencies are no longer linked 
with gold. As for the remainder, in no fewer than twenty-three the 
existence of restrictions upon the movement of gold and upon 
ordinary exchange operations, makes it impossible to say that they 
are in reality on the gold standard, which to-day is functioning 
effectively in a limited area, viz.: the U.S.A., France, Belgium, 
Switzerland and Holland. Further, in a desire to balance their 
external trade and to protect their currencies, many countries, 
without regard to the ultimate effect, have so increased their tariff 
walls that between them and their neighbours commerce has been 
brought almost to a standstill; while in many cases the interchange 
of commodities has had to be effected by the barbaric method of 
barter. 

There has thus emerged a new factor, the psychological. We 
live in a time in which the most marked characteristic is a general 
lack of confidence. Yesterday one country’s currency was whispered 
about; to-day it is another’s. Some of the most strongly-held con- 
victions are being disturbed, while in many civilised countries dis- 
trust of anything non-metallic is so profound that people have 


returned to the uncivilised habit of converting their wealth into the 
form of solid gold. 


EVILS OF DEFLATION. 


With such incalculable forces at work, you will not expect from 
me light on the obscurity around us. 


I have, however, one piece 
of advice to offer you. 


It is this—words are frequently bad ser- 
vants. This is especially the case in matters of finance and econo- 
mics. Perhaps the easiest of all words to misuse are “ inflation ”’ 
and its antonym “‘ deflation.”” Now it is true that in the vast 
It sets up a vicious 
circle of rising prices and deficit budgets, from which it is difficult 
to escape except by heroic measures. 
has a nasty sound. 
pleasant ring. 


In consequence, the word 
By contrast, ‘‘ deflation ’’ has come to have a 
But excess does not make for health, and it is from 
a surfeit of deflation that the world has been suffering for the past 
few years. 

I could give you many examples. Let me give you one taken 
from a country in a different hemisphere. A farmer in the U.S.A. 
who in 1921 contracted a debt which, measured in the commodity 
he produces, amounted then to 1,000 bushels of wheat, found by 
the middle of 1931 that, in order to pay that debt, he had 
deliver the equivalent of over 3,000 bushels. The burden 
having to produce that extra amount of real value has been 
many cases more than the debtor can bear. What is true of 
individuals is true also of debtor countries. Important as it is to 
preserve the sanctity of contracts, it must not be forgotten that 
an inability to collect their debts sooner or later impoverishes the 
creditor classes also. The deflation of the last few years, far 
from being a blessing, is perhaps the biggest curse that has fallen 
on mankind in recorded history. In Great Britain and certain 
other countries, by force of circumstances rather than by design, 
the process has been arrested and industry liberated from the 
intolerable strain of further deflation, by the unlinking of their 
currencies from gold. In the U.S.A. an effort is now being made 
deliberately to produce the same result by other means. We may 
inflation ’’ if we like, but if we do so we may have 
to alter our ideas as to what the word connotes. 


to 
of 
in 


DEPRECIATION. 

Another word must mangled in the using is ‘‘ depreciation.’’ 
The word is meaningless except as indicating a change of relation 
between one thing and another. When we speak of a thing as 
having depreciated, it is desirable that we should be clear in our 
minds with reference to what other thing the depreciation has 
occurred. Thus, in speaking of the depreciation of a country’s 
currency, if we mean depreciation in purchasing power, 1.¢., @ 
decrease in the country’s power to purchase from abroad the com- 
modities it needs, then there is little doubt that the result is 
harmful. But if we mean merely depreciation in terms of gold, 
then the effects depend upon the circumstances. If gold itself 
has appreciated in terms of commodities, then the net result may 
well be that the country’s purchasing power is unaffected. 


EGYPTIAN CURRENCY. 

The bearings of these remarks upon our local problems will not 
have escaped you. I am reluctant to embark on any matter which 
might be the subject of controversy, but I must tell you that 
the action of the Government, in deciding at the end of last 
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September to allow the Egyptian currency, for the time 
being, to remain linked with sterling, was in our opinion wise. The 
prosperity of all individuals and institutions in this country ulti- 
mately depends upon that of the cultivating class, whose interests I 
believe any impartial observer would say have been served by that 
decision. Quite apart from the practical difficulties in the way 
of allowing the Egyptian currency to follow gold when sterling 
departed from its gold parity, the further depression of prices which 
such a step would have involved must have still further weakened 
the position of the Egyptian cultivator, nearly always a debtor and 
already seriously hit by the inordinate price-deflation of the past few 
years. I do not wish to press the argument too far, for a counter- 
deflation, if too far-reaching, would bring with it other evils, 
which in the long run would more than counter-balance any advan- 
tage which Egypt has obtained. A point therefore might be reached 
when, to avoid such evils, it would be necessary to take steps to 
prevent any further widening of the gap between the Egyptian 
pound and its former gold parity. I see no indication, however, 
either in general world conditions or in the position of the pound 
sterling, to justify our regarding such action as more than a theoreti- 
cal possibility, which the responsible authorities must naturally 
bear in mind but which is not at the moment, and may never be, a 
practical consideration for the business public. 


TRADE CONDITIONS. 


Meanwhile, the cultivator has so far had an alleviation, and Egypt 
as a whole the breathing-space which she badly needed. Trade, 
although not brilliant, at any rate goes on, thanks to the absence of 
restrictions on commerce or exchange and to the prudent and re- 
sourceful policy followed by the Government in face of difficulties 
not of their own making. The country has succeeded in exporting 
a larger quantity of its staple product than last year. The cultivator 
has sold the whole of his last cotton crop at prices which, though 
barely remunerative, are better than would have been the case if the 
piastre had followed gold, while the cost to him of importing such 
articles as he needs has increased, if at all, in nothing like the same 
proportion. ‘There are not many agricultural countries of which 
in these days the same can be said. If, after September 21st, Egypt 
had followed gold instead of sterling, the pound of the Lancashire 
cotton spinner, Egypt’s most important customer, would have 
bought in Alexandria about seventy-eight piastres. I myself am 
convinced that, serious as are many of the problems which Egypt 
has to face, they would be much graver if the decision had been 
otherwise. 

We know that the Government is watching the situation closely. 
It took the wise precaution three months ago of calling to its 
counsels an independent expert of much experience in public finance 
and monetary problems, and in this and other ways it has equipped 
itself to take promptly whatever steps the course of events from 
time to time may necessitate. For our own part, we have kept in 
close touch with those responsible for the financial administration, 
and I think we may claim that, mindful of our responsibilities 
both as the Government’s bankers and as the note-issuing authority, 
we have done our utmost to co-operate in applying such measures as 
the situation demanded and have lain within our power. 


CURRENCY AND THE FUTURE. 


As to the future, it is probable that, quite apart from all question 
of parity, changes will in any case be found desirable. The 
currency system in its present form, based though it is on certain 
provisional arrangements made during the war, worked in fact 
extremely well for fifteen years. The ease and smoothness with 
which it functioned brought many advantages to the commercial 
public and, through the latter, to the country as a whole. Never- 
theless, even before the events of last summer, there were those 
who considered that it was time to take stock of the position and 
to place the country’s currency arrangements on a more permanent 
footing. The most suitable form for a permanent system has 
already been the subject of preliminary study and, when the time 
comes, the actual proposals will be laid before you, with a view to 
obtaining your consent to any modification of the statutes that 
they may involve. Their exact nature must in a large measure 
depend on world conditions when things have settled down. I will 
only say that at present, far from perfect though gold is as a 
standard, I see no practicable alternative to its use, in some way or 
other, as the basis for a permanent system. The fancy schemes of 
which we sometimes hear, aiming at scientific perfection, take no 
account of the human mind and its frailties and pre-suppose an 
ideal world of highly-educated people with governments of super- 
men. Equally, however, must we face the fact that gold has 
recently been veverting more and more to its ancient character of a 
commodity and a store of wealth, and has been departing from its 
more civilised function of acting as the basis for the settlement of 
international trade. It is upon the latter use of gold that the 
modern complex system of inernational credit and commerce has 
been built, and until, either by the natural play of economic forces 
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or by some international agreement, this functioning can be 
restored, a wise country may well hesitate to commit itself irre. 
vocably to the precise form of its future currency arrangements, 

I have occupied much of your time in dealing with these 
currency matters because everywhere nowadays they are uppermost 
in people’s thoughts. Important though they are, however, they 
form but one aspect of the crisis through which the world is pags. 
ing. Countries are economically so inter-dependent that Egypt must 
perforce await the turn of the tide. She can do so with confidence, 
At our last meeting I gave reasons for thinking that Egypt would 
be one of the first countries to reap the benefit of a return to more 
normal conditions. Nothing in the past eventful twelve months 
has caused me to alter that opinion. 


EGYPT'S TRADE AND FINANCIAL FIGURES. 


Turning to the statistical tables which are laid before you, dealing 
with Egypt's trade and finance, you will not be surprised in view of 
the enormous fall in prices to see how all the figures have shrunk 
during the past year or two. There was a drop of 25 per cent. in the 
value of exports during the year which ended on August 31st last, 
as compared with the preceding twelve months, due chiefly to the 
fall in the price of cotton, which represents three-quarters of Egypt's 
total exports. It is satisfactory, however, that the fall in value has 
not been accompanied by a fall in the quantity exported. On the 
contrary, the exports of cotton were larger than those of the 
previous year by over a million cantars. Another satisfactory feature 
is that, with the fall in commodity prices, the volume of currency in 
circulation has also fallen and is no more than the country needs 
for genuine trade purposes. 

There are few, if any, Governments in the world which are not 
experiencing grave difficulties over their national budgets. It isa 
matter for satisfaction that the Egyptian Government has been 
able to balance its budget for the coming financial year without 
having to borrow for its capital expenditure on works of develop- 
ment. At the present juncture it is more important than ever that 
Egypt should preserve her excellent record for prudent financial 
administration, and I have no doubt that any measures which may in 
future be found necessary to preserve this budgetary equilibrium 
will receive general support. 


THE SUDAN. 


As regards the Sudan, the external trade in 1931 decreased by 
nearly 50 per cent. Private enterprise has been much handicapped 
by the great fall in prices, and business has been restricted to 4 
greater extent than in Egypt. The difficulties arising from the world 
crisis have, moreover, been aggravated by a local cause; locusts 
destroyed a large part of the dura crop, the staple food of the 
people, with the result that there is a shortage which will have to 
be made up by imports. The financial problems with which the 
Government are faced are thus serious. There is, however, one 
bright feature. The estimates for this year’s cotton crop, both of 
yield and of quality, are sufficiently favourable to justify hopes of 
a recovery in the near future, besides diminishing the fears, aroused 
by the bad crops of the two preceding years, that the soil and 
climatic conditions of certain tracts in the Sudan are unsuitable for 
the growth of high-grade cotton. 

Three directors, namely, H.E. Ahmed Ziwer Pacha, Sir Otto 
Niemeyer and Monsieur Léon Suarés, are due this year to retire 
from the board, and I have pleasure in submitting their names to 
you for re-election. 

Finally, I wish to bring to your favourable notice the untiring 
efforts of the staff to serve your best interests; during a year when 
business has been unusually depressed, none have spared themselves 
in their resolve to keep up the bank’s standard of results. 


el 


Cee eee rere erence rere eee eee ea 


OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 


To Publisher, **‘ Economist Newspaper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


aeweeeet 
SERRE H HEHEHE eee meee eeeeeeneseseeeeeeeeeeeneeeeeee® 
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VALUE OF THE INVESTMENTS. 
INTERNATIONAL TRADE AND RESTRICTIONS. 
MR A. R. WAGG’S SURVEY OF ECONOMIC CONDITIONS IN GERMANY. 


The sixth annual general meeting of the British and German 
Trust, Limited, was held, on the 15th instant, at the offices of the 
company, 14, Threadneedle Street, London, E.C. 

Mr A. R. Wagg (chairman of the company) presided. 

The Secretary (Mr D. H. Scott) having read the notice convening 
the meeting, 

The Chairman said :—Gentlemen,—You have already had an op- 
portunity of considering the report and accounts, and, with your 
permission, I will take them as read. (Agreed.) 

The net revenue, after allowing for all charges, including taxation, 
is £67,437 Os. 3d., and, after deduction of the first and second pre- 
ference stock dividends, there remains available for the ordinary 
stock an amount of £24,312 0s. 3d. This is equivalent to 8.1 per 
cent., subject to deduction of income tax, against a corresponding 
figures of 12.38 per cent. last year. 


GERMAN MORTGAGE LOANS REDUCED. 


You will see that the book value of our total investments amounted 
on December 381, 1931, to £2,293,575 9s. 8d., of which sum 
£788,285 13s. 5d. represented mortgage loans to German industrial 
undertakings. The amount of our German mortgage loans shows a 
reduction of £65,063 17s. 3d. compared with last year’s figure, due to 
capital repayments which have been made during the year. 

We have had a report from our Advisory Council in Berlin on the 
situation of the various companies to which we have made loans on 
mortgage, and, having regard to the extraordinary difficulties under 
which German industry laboured last year, on the whole the position 
of these loans may be considered satisfactory. The Advisory 
Council felt, however, that in the circumstances a certain deprecia- 
tion should be allowed, and, as you will have seen from the report, 
we have decided to make provision for depreciation on a scale which, 
in the light of their report, should be ample. 

The net depreciation on our total investments, which amounted a 
year ago to 12.42 per cent., had increased by the end of 1931 to 30.68 
percent. In considering the question of a dividend, your directors 
have felt that they were not justified in giving undue weight to this 
depreciation, as the quotations of large numbers of securities were 
purely nominal at the time of valuation as a result of the continuous 
liquidation which has taken place over the last two years, and in 
many cases probably bear little relation to intrinsic values. 


INCOME PROSPECTS FOR 1932. 


The exceptionally adverse conditions which prevailed during 1931 
are almost certain to be reflected in a further shrinkage in the 
income derived from investments in general during the present year. 
We have made as careful an estimate as we can of our probable in- 
come for 1932, and, if this is realised, we shall earn on the ordinary 
stock a figure somewhat in excess of the dividend proposed for 193). 
There are so many unstable factors, however—political, economic 
and monetary—throughout the world to-day, that a really accurate 
estimate of income is impossible, and we felt that the major con- 
Sideration to be taken into account was the actual income received 
for 1931. As this is equivalent to 8.1 per cent. on the ordinary stock, 
the board was of opinion that the distribution of a 4 per cent. divi- 
dend was justified, having regard also to the fact that, after making 
this distribution, the carry-forward will amount to £45,664 net, 
Which is equivalent to 15.2 per cent., less tax, on the ordinary stock. 

Since the end of last year there has been a rise of prices in various 
markets, which has resulted in a moderate appreciation of our mis- 
cellaneous investments. 


THE DIRECTORATE, 


Since the date when the report was sent out to the stockholders I 
have to inform you with regret that I have received the resignation 
o two of our directors. Sir George May, as you know, has been 
made the chairman of the new Advisory Committee which has been 
set up under the Tariff Act, which has necessitated his resigning 
from all his directorships. Mr Ritscher, of the Reichs-Kredit- 
Gesellschaft, has been appointed by the German Government as 
their representative on the management of the amalgamation of the 
Dresdner Bank and the Darmstaedter und Nationalbank, and the 
additional burdens imposed on him as a result of this appointment 
4ve compelled him to tender his resignation from the board of the 
trust. Both these gentlemen have been called upon to do work of 
national importance in their respective countries, and, while we are 
extremely sorry to lose the benefit of their co-operation and advice, 
should like to tender them my warmest congratulations on their 


appointments and to wish them success in carrying out their new 
duties. 

I have the pleasure to inform you that Mr Siegfried Simmonds 
has accepted an invitation to join the board in the place of Mr 
Ritscher. Mr Siegfried Simmonds is a director of the Reichs- 
Kredit-Gesellschaft, and has been a member of our Advisory Council 
since the formation of the trust. His appointment will come up for 
confirmation by the stockholders at the annual general meeting next 
year, but in the meanwhile I should like to take this opportunity of 
welcoming him as a colleague. Mr Simmonds’ place on the Advisory 
Council will be taken by Mr Franz Belitz. 

It is not the intention of the board for the present to fill the 
vacancy caused by the resignation of Sir George May. 


TRADE BARRIERS AND RESTRICTIONS. 


The year 1931 will long be remembered by all of us, not only as a 
year of great trade depression, but as a time when confidence was 
seriously undermined throughout the world. Suspicion has been 
rife everywhere, and all previous standards of value and security 
have been called into question. 

Although I believe that the confidence crisis is lessening, it has 
unfortunately by no means entirely abated, as is evidenced by the 
continued withdrawals of gold from New York and the considerable 
hoarding by individuals, especially in France and America. 

Speaking in general terms of the events of the past year, I should 
say that never before has the fundamental interdependence of the 
nations of the world and the corresponding necessity for concerted 
action to restore prosperity been more clearly demonstrated. Yet 
it is regrettable that nearly all the remedial measures which each 
country has felt itself compelled to take—exchange restrictions, 
quotas, tariffs and so on—have been markedly nationalistic. By 
which I mean that the measures which have been taken, though on 
the whole justifiable from the point of view of each individual 
country, can only have the effect of hampering and restricting inter- 
national trade, whereas it is by the development of international 
trade to the fullest extent that a permanent and substantial in- 
crease in the standard of living of the people of the world can best 
and most quickly be attained. 

The economic policy of the various nations during the last year 
has been very largely that of sauve qui peut, which, as maritime 
experience has shown, is not the one best calculated to overcome a 
crisis. 


COMMON SENSE OF THE PEOPLE. 


On the other hand, there is a factor in the situation which has 
received comparatively little attention, but which appears to me to 
be of great significance, I refer to the common-sense way in which 
the masses of the people have behaved in the different countries 
under the hardship caused by the immense amount of unemployment 
and in spite of the general atmosphere of uncertainty. Let me give 
two instances. The attitude of our own people in the days imme- 
diately following our departure from the gold standard and the 
reception by the German people of the various emergency decrees 
both showed a great measure of level-headiness and self-restraint 
which, I venture to suggest, gives ground for believing in a satis- 
factory outcome of the crisis, even if the recovery is slow and 
difficult. 

On previous occasions when I have had the honour to address you 
I have devoted a considerable part of my speech to a review of the 
course of events in Germany during the previous year. On this 
occasion I feel that there is no need for me to do this owing to the 
fact that the developments in Germany since the crisis of last July 
have been of such magnitude and of such importance to the rest of 
the world that they have received adequate attention in the Press. 


CONTROL MEASURES IN GERMANY. 


There is, however, one aspect of the situation in Germany to which 
I would like to call your attention. By a very rigid control of 
foreign exchange dealing and limitation of imports Germany 
achieved in 1931 a large surplus of exports amounting to over 
3,000,000,000 Reichsmarks (£150,000,000 at par of exchange). In 
the absence of further foreign lending the payment of interest and 
amortisation on existing foreign obligations and the repayment of 
short-term credits can only be effected if there is a large export 
surplus, and it became clear after our departure from the gold 
standard that the only hope of realising this surplus was by a 
further lower of costs. 
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This lowering of costs has been attained by a series of drastic 
emergency decrees, accompanied by acute defiation. The emergency 
decrees have, among other things, forcibly reduced interest rates 
and rents, and overriden existing legal contracts in a way which 
would formerly have been regarded as incompatible with private 
capitalism. Germany has, in fact, under the pressure of events, 
moved several steps in the direction of State Socialism. Whatever 
one’s views may be on the question of State Socialism in general, 
one can but admire the courage of the executive in issuing these 
decrees, and the way in which they have been accepted. 


OUTLOOK IN GERMANY. 


Judging by the figures of her external trade which have been 
published since the end of the year, it now appears unlikely that 
Germany will be able to maintain her export surplus at an ade- 
quate level, in spite of the sacrifices she has made, as her capacity 
to sell goods abroad probably now depends much more on some 
slackening of the exchange restrictions and tariffs imposed by other 
countries than upon her own price level. 

The effect of this falling off in exports, combined with deflationary 
action, has been to intensify the acute trade depression. The 
volume of production of general articles of consumption is back to 
the level of 1905-6, of iron and steel to the level of 1898, and there 
are over 6,000,000 unemployed. 

The outlook in Germany is certainly grave, but in considering the 
future one must bear in mind the remarkable degree of tenacity and 
adaptability which she has shown. 

These great qualities, taken together with what I consider an 
improved international political situation, cause me to believe that, 
although great dfficulties still lie before her, she will successfully 
weather the storm. 


DIVIDEND OF 4 PER CENT, 


I now have pleasure in formally moving :—‘‘ That the directors’ 
report and accounts for the year ended December 31, 1931, sub- 
mitted to this meeting be and are hereby received and adopted, and 
that for the year ended December 31, 1931, a dividend on the ordin- 
ary stock of 4 per cnt., less tax, be declared and paid.” 

Lord Ashfield seconded the resolution, which was 
unanimously. 

Messrs. Deloitte, Plender, Griffiths and Company were re- 
appointed auditors, and a cordial vote of thanks to the chairman 
concluded the proceedings. 


carried 


WILLIAM HOLLINS AND COMPANY, LIMITED. 
PROGRESS OF COMPANY'S SPECIALITIES. 


The twenty-fourth annual ordinary general meeting of William 
Hollins and Company, Limited, was held, on the 17th instant, at 
Nottingham. 

Sir Ernest Jardine, Bt., the chairman of the company, said that 
the difficulties of the exchange position following on the collapse of 
the German market and the abandonment by this country of the 
gold standard, were, so far as their company was concerned, rela- 
tively small when taken by themselves, but, in addition, the board 
had had to deal with the much greater trading difficulty of tariffs. 
However, despite those barriers to export trade, the board had 
gone ahead with schemes for developing export markets. Whilst 
money markets had been practically closed, they had been opening 
up in countries where the board had considered the credit suffici- 
ently good. Th ecompany’s trade had been increased in Denmark 
and France by over 100 per cent., in Holland by over 40 per cent., 
in Belgium and Norway by over 70 per cent. and in Sweden by over 
50 per cent. ; during the year, also, they had established their own 
trading organisations in France and Holland. With regard to 
America, they had been fortunate in purchasing at a moderate figure 
a suitable mil] near Providence in Rhode Island; and hoped before 
the end of the vear to have made a start in real production in that 
vast continent containing so many millions of potential customers. 

As to the home trade, it had only been by the greatest effort 
that the company’s position had been maintained. The popularity 
of Viyella knitting yarn had been one of the bright spots in a very 
difficult and dull market, and it would interest shareholders to 
know that the company’s knittings turnover had still further in- 
creased on the previous year’s figures. If during the prevalent 
great depression such a development of the knittings position was 
possible, there was no reason why further substantial progress 
should not be made in any trade revival. 

Taking into consideration the abnormal conditions, he thought 
shareholders would agree that the result of the company’s trading 
was satisfactory. Measures introduced into this National Parlia- 
ment by Mr Neville Chamberlain, one of Joseph Chamberlain’s 
able sons, had now been passed, which he, the speaker, had no 
doubt would be of great benefit to the people of this country and 
to the Empire at large. 


TELEPHONE AND GENERAL TRUST, LIMITED. 


EXPANSION OF BUSINESS—INCREASED PROFITS. 


The sixth ordinary general meeting of Telephone and Genera] 
Trust, Limited, was held, on the 15th instant, at Incorporated 
Accountants’ Hall, Victoria Embankment, London, Sir Alexander 
Roger (the chairman) presiding. 

The Secretary (Mr L. D. Bennett) having read the notice con. 
vening the meeting and the report of the auditors, 

The Chairman said : The gross income of the Trust for the year 
is £133,171 14s. 4d., and the net profits at £84,548 7s. 8d. show an 
appreciable increase of nearly 10 per cent. over the 1930 figure of 
£77,114 18s. 9d. 

After deducting the dividends on the Seven per Cent. cumulative 
preference shares and dividend of 7 per cent. on the non-cumulative 
preferred ordinary shares, amounting in total to £56,893 18s. 94., 
your directors recommend the payment of a dividend of 8 per cent., 
less income-tax, on the ordinary shares, which is the same as for 
1930, leaving the substantial balance of £30,291 13s. 8d. to be 
carried forward, representing just over 10 per cent. of the ordinary 
share capital. 

A valuation of the Trust’s quoted investments made at Decem- 
ber 31, 1931, is, in the aggregate, in excess of the figures shown 
in the balance sheet. I would add that a valuation to-day still 
shows an aggregate total in excess of book figures. If we add to 
this valuation our unquoted investments, which, at book cost, we 
think, are conservatively valued, it shows that our new capital 
reserve account is fully intact. 

The telephone companies in which the Trust is interested are 
progressing satisfactorily. You will be pleased to read the state 
ment at the foot of the balance sheet stating that the subsidiary 
companies all show profits, which have been included in the Trust’s 
revenue to the extent of dividends received. 

During the year I am pleased to report an extension of business 
in a new direction. As intimated in the directors’ report, agree- 
ments were entered into with the State undertaking of Polish 
Posts, Telegraphs and Telephones under which the Trust and Auto- 
matic Electric Company, Limited, formerly Automatic Telephone 
Manufacturing Company, Limited, Liverpool, will furnish automatic 
telephone equipment on credit terms for the conversion of the 
Polish telephone network to automatic system. The system adopted 
by the Polish Administration is based on the Strowger system, 
which is being furnished and installed by the Automatic Electric 
Company, Limited, to the British Post Office in London and 
throughout the country. The equipment will be supplied by the 
Automatic Electric Company, Limited, of Liverpool, over a period 
of six years, and the total credits involved will amount to approxi- 
mately £550,000. Repayments of the credit will be made as the 
work progresses. The Trust has undertaken the furnishing of these 
credits against satisfactory collateral security, and on a large part 
of the credits involved the Trust has also obtained the guarantee of 
the Export Credits Guarantee Department of the British Board of 
Trade. 

It will be of interest to you to know that it has been the good 
fortune of the Trust not to have, either directly or indirectly, any 
interest in those countries of Central Europe where the intensity 
of the crisis has made necessary the establishment of a moratorium 
or complicated and immensely cumbersome transfer restrictions. I 
think it is gratifying to note that the State of Poland is practically 
the only State in that particular part of Europe which has been 
able to maintain the stability of its currency without any restric- 
tion on foreign exchange dealings. 

In addition, we have seen the application of very severe reduc- 
tions in salaries and wages throughout the whole State, together 
with rigid economies in every direction, so that the Budget may be 
balanced, and I would suggest that considerable benefit would result 
to many other States if their policy were modelled on similar lines. 
I am sure, like every other country, Poland is suffering from the 
world depression, but I cannot but admire the practical and 
courageous way in which The Government and the people are making 
the necessary sacrifices to resist the world economic crisis while 
protecting the credit of the nation—a policy which should be pat 
ticularly appreciated in a country like our own, which has itself 
made such sacrifices to re-establish order in its Budget and national 
finance. 

I think we have every reason to be satisfied with the report and 
accounts now before us, having in mind the acute international 
depression which has prevailed throughout 1931. 

There are many troubles ahead for the commercial community, 
and no doubt we shall have our share. We are satisfied, however 
that our structure is sound, our investments are good, and our 
management is technically of the highest character. We may look 
forward, therefore, to the remainder of 1932 with reasonable 
confidence. 

The report and accounts were unanimously adopted. 
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UNITED GLASS BOTTLE MANUFACTURERS, LIMITED. 


INCREASED EFFICIENCY—-NEW LINES OF MANUFACTURE. 





SIR MAX J. BONN’S SURVEY. 


The nineteenth ordinary general meeting of the United Glass 
Bottle Manufacturers, Limited, was held, on the 16th instant, at 
the Registered Offices, 40-43 Norfolk Street, Strand, London, 
sir Max J. Bonn, K.B.E, (the chairman), presiding. 


The Chairman, in moving the adoption of the report and accounts, 
said :—It is difficult to speak of the year under review as an entity, 
as there were very marked phases. When last I had the privilege 
of addressing you, we had started the year 1931 under fairly satis- 
factory conditions; such misgivings as I felt compelled to voice 
were, however, more than justified during the middle part of the 
year, When deliveries were taking place at such a slow pace that, 
in the interest of prudent finance, we were compelled to slow down 
production in the consequential increase in costs, 
Fortu ately, the last few months of the year brought some improve- 
ment and economies in manufacture—to which I shall refer more 
particularly—became operative. 


spite of 


The net profits, after charging directors’ remuneration, income 
tax, debenture interest, &c., amount to £118,454 19s. Id., to which 
must be added the balance carried forward from last year, 
$43,154 7s. 7d., making the total amount with which we have to 
deal £161,609 6s. 8d., and the directors propose the payment of a 
final dividend on the ordinary shares for the year ended December 31, 
1931, of 5 per cent., making 7} per cent. for the year, less tax, 
leaving to carry forward a balance of £43,295. 

I hardly think that shareholders will have been astonished to 
observe the falling off in actual trading profits, which amounts to 
£27,393, about 13 per cent. On the other hand, I trust that they 
will have been agreeably surprised that the actual balance available 
for distribution—namely, £118,454—is practically the same as in 
the previous year. As is clearly shown in the report, the profit and 
loss account of this year has benefited by a cash bonus of £16,676, 
adistribution of arrears of profit by one of our trade investments. 
These profits became free owing to the settlement of certain legal 
and taxation questions, which had been outstanding for some years. 
From its very nature this bonus is a non-recurrent item of revenue, 
and your board deemed it advisable to place £15,000 towards 
further reduction of the value at which we carry certain trade 
lavestments. 


TECHNICAL DEVELOPMENTS AND ECONOMIES 

Having emphasised that this special item in the profit and loss 
account must be regarded as non-recurrent, we shall have to look 
for increased trading profits to make good the difference. 
xems to me a reasonable anticipation, thanks to important develop- 
ments on the manufacturing side of our business, quite apart from 
ahy increase in the volume of our turnover which should result from 
more extraneous factors, such as improvement in world trade, the 
depreciation of sterling, and legislative action. 

We have, since the autumn of 1931, by ingenious adaptations, 
ten able to transfer all the semi-automatic and hand processes 
fom our Ravenhead works to our Sherdley factory—both at 
St. Helens—thus greatly increasing the latter’s capacity and 
flexibility of output per existing furnace, securing valuable economies 
in labour and reduction of other costs, ample to take care of the idle 
plant charges at Ravenhead, and leaving a balance on the right 
side. I feel I should emphasise that at the actual moment our 
Ravenhead works are not in operation, but the warehouses and other 
wxiliary facilities there are of the utmost importance to our, 
ltrust, expanding business. It is impossible to gauge whether and 
when it may be desirable to relight the furnaces at Ravenhead; 
ior the time being they should be regarded as an integral part of 


ow organisation——as distinct from the old factories, which for some | 


years past have been in disuse and amply written down. This 
‘arrangement has in certain instances meant far-reaching changes 
‘the work-rules of the operatives affected, and the board wish me 
© pay a tribute to the common sense of the men and their leaders 
~& happy combination of intelligent self-interest and loyalty to 
the company. 

At Chariton, also, far-reaching technical experiments have been 
‘attied out. Certain of them have proved themselves well estab- 
ished and will become part of our normal layout, as furnaces are 
‘conditioned in their normal rotation. Others are still being tested 
‘8 to their commercial value, but hold out every expectation as to 
‘heir proving valuable contributors to our main objective: greater 
Productivity per unit, a wider flexibility of range of ware without 
“ty addition to primary plant, of which there is a superabundance 
\ the country. 
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FISCAL POLICY AND PRICES, 


You will be particularly interested to have your board’s views 
as to the effect of both the departure from the gold standard and 
the orders under the Abnormal Importations Act, which, since 
November, 1931, and for a period of six months, have imposed @ 
50 per cent. import duty. It is extraordinarily difficult to speak 
with much assurance on these matters. As regards the export 
premium, general trade conditions in the few countries to which 
we can reasonably expect to export on competitive terms, especially 
in the Far East, have been so bad that stocks existing there have 
prevented the placing of substantial orders. 

In spite of the slack conditions prevailing in certain of our bulk 
lines of manufacture, particularly the drastic decline in the brewing 
industry, the year 1932 has started fairly well. We have booked 
a considerable amount of orders for new customers, to a large extent 
manufacturers who have now started packing at home. 

I particularly wish to contradict reports which have come to our 
notice that, since the autumn of this year, there has been a very 
large increase in the price of glass bottles. This is entirely untrue, 
and by way of general statement I am safe in saying that so far 
there has been no increase at We, like other glass bottle 
manufacturers, are fully alive to the fact that, although to us a 
glass bottle is a highly finished article, in the main it constitutes 
but one of the many articles used by a multitude of different trades. 
Unless there be a further increase in our own costs over which we 
have no control, I do not anticipate any marked increase in the 


all. 


| price of bottles generally, though I confidently hope that prices 
| will rule steadier in the best interests of the producer and the con- 


sumer. Provided we obtain our fair share of the business hitherto 
transacted by foreign manufacturers (the average imports for the 
years 1929, 1930 and 1931 amounted to about 1,400,000 gross), it 
will help to bring down our “* 


at no expense to the consumer. 


oncosts *’ and improve our profits, 


With this policy in mind, we confidently look to a more permanent 
form of protection, with a full sense of our responsibility to the 
general economic life of the country. If I may speak for our com- 
petitors at home, as well as for your own company, I claim that 
few industries can show a like degree of technical progress during 
the last ten years as the glass bottle industry. Substantial capital 
expenditure has been incurred, irrespective of the hazards of unfair 
competition from abroad. We are anxious to have some sense of 


security which will enable the industry as a whole to make reason- 


| able profits and yet be able to make increased allocations to reserves, 
| which alone guarantee that it keeps abreast of the times in technical 


progress. 
I would like to sum up by saying that, if we look to increased 
profits, it is as the result of technical improvements and a better 


| spread of overhead expenses, rather than to an increase in prices. 


For certain specialities, which in the past have been produced 
abroad, because the home demand was small or intermittent, there 
will inevitably be a period of transition in which prices may seem 
high to the consumer until the aggregate volume of business 
justifies the introduction of specialised plant and improved technique 
at home. 

NEW 


LINES OF MANUFACTURE, 


Acting on this line of thought, we have made all technical and 
commercial preparations to enable us to take an active part in 
the table-ware business, which in the past has so largely been 
monopolised by the foreigner. Under the trade mark ‘ Sherdley 
Ware,” we are about to meet the demand for the standard types 
of tumblers and other table ware which lend themselves to auto- 
matic production. Certain finer grades of table glass we shall not 
attempt to tackle at this juncture; there are many smaller concerns 
which, from the general nature of their business, should be more 
suitably equipped for these specialities. 

I am satisfied that the ‘“‘ U.G.B.”’ more than ever is the leading 
and most progressive among the glass bottle makers, but I do nct 
wish proprietors to be under the impression that we are capable of 
handling every type of glass ware without undue strain on our 
organisation, and in particular our auxiliary services. 

I have endeavoured to give proprietors a full picture of the 
present trend of our development programme. We are dependent 
on increased turnover, which, owing to the very nature of our 
business, is mainly determined by the state of general trade, at 
home and abroad. 

With the whole “U.G.B.” continuing to exert themselves to 


| the very utmost, I trust that when we mect next year I shall 


have the good fortune of submitting to you another satisfactory 
account. 

Mr Gilbert Gilbey (deputy-chairman) seconded the resolution, 
which was carried unanimously, and, a vote of thanks to the 
Chairman, directors and staff terminated the proceedings. 





HUNGARIAN GENERAL CREDITBANK, 
BUDAPEST. 


EFFECTS OF AUSTRIAN CRISIS. 


SOUND FINANCIAL POLICY. 


The board of directors of the Hungarian General Creditbank at 
their meeting, held under the chairmanship of Baron John 
Harkanyi, P.C., on March 9, 1932, established the closing accounts 
for the year 1931. 

Banking business during 1931 had to contend with grave difficul- 
ties throughout the world in general. As it is well known, the Euro- 
pean financial crisis emanated from Vienna in May, 1931. Consider- 
ing the close economic and financial relations with Austria, originat- 
ing from the centuries-long common union of the old Habsburg 
Monarchy, it is only natural that the repercussions of the crisis in 
Vienna should have affected Hungary with particular intensity, 
for though her former financial dependence on Austria had long 
ceased to exist in fact, yet its influence continued psychologically 
with scarcely diminished force. It is due to similar, by now no 
more than historical, associations that the Creditbank should have 
been the first to be affected by the unfavourable effects, which the 
difficulties of the Credit-Anstalt produced on Hungary in general, 
because the old and friendly relations between the two banks have 
given rise to mistaken assumptions in some quarters. These cir- 
cumstances brought about in the summer months withdrawals of 
deposits and cash advances. Fortunately, however, the bank was in 
a position to give ample evidence of strength to meet any emergency 
and consequently all the malevolent rumours concerning the bank 
were silenced. Later on in the year new deposits again began to 
accumulate, though in accordance with market conditions, as yet on 
a more modest scale, and current business revived. Deposits have 
further increased during 1932. 


PROFIT AND LOSS ACCOUNT. 


The profit and loss account closes, prior to the proposed writings 
aff, with a profit of 5,849,162 pengo. 
unfavourable economic situation and the uncertainty as to its future 
development, the board observed the utmost caution in valuing all 
its assets, and has effected exceptional writings off in the aggregate 
amount of 3,256,564 pengé. After this deduction, 2,592,598 pengo 


a LT 


In consideration of the | 


THE ECONOMIST. 





remain to be disposed of by the general meeting. 

The board decided to move at the ordinary general meeting, to be 
convoked for March 19th, that no dividend shall be allotted for this 
year, but that 500,000 pengé shall be appropriated for the ordinary 
reserve fund, 200,000 pengé for the endowment of the depreciation 
reserve fund, 1,000,000 pengé for the pension funds of employees 
and that the remaining 892,598 pengo shall be carried forward to 
the account of 1932. The payment of tantiémes will be likewise 
forgone for this year. 


DEPOSITS. 


Deposits figure in the balance sheet at 138.4 million pengé— 
45.8 million pengd being savings deposits, as against 61.3 million 
pengd in 1930, and 92.6 million pengé being deposits on current 
account, as against 147.2 million pengé in 1930. 

Sundry creditors diminished from 136.2 million pengé to 96.5 
million pengé. Out of this amount 79.5 million pengé (93 million 
pengé in 1930) fall to the share of credits contracted abroad on 
behalf of our customers (reimburse and acceptance credits, etc.), 
while 17 million pengd (43.2 million pengé in 1930) were used for 
the current business. 

Debtors and bills aggregate 218.5 million pengé (hereof debtors : 
139.6 million pengé, as against 216.4 million pengé in 1930; bills: 
78.9 million pengé, as against 102.7 million pengé in 1930), 

Stocks and participations stand at 53.7 million pengd. These 
items were entered in the balance sheet at a considerably lower 
figure than the possibilities of assessment, which the respective 
decree provides. 


CAUSES OF THE SETBACK, 


The setback in the returns is due to the exceptional writings off, 
to the losses through the deadlock in the Stock Exchange and 
foreign exchange business, as well as to the fact that the several 
increases of the bank rate, which have taken place during the past 
year, were passed on to the debtor in part only. The decline in 
the earnings is counterbalanced by the cutting of overhead expenses ; 
the measures applied for this end are already in evidence partly. 
They are going to assert themselves to the full thereafter only. r 

Th proposition to forgo the allotment of a dividend, though the 
returns would have admitted their payment, was made upon mature 
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| deliberation, in view of the economic situation both at home ang 


abroad. Though it is scarcely possible, as yet, to ascertain how the 
process of economic development may shape, the board presume 
that, in all probability, banking institutions will have to reckon jp 
1932 with reduced earning possibilities. This circumstance has 
actuated the board to move the substantial endowment of the re. 
serve funds as well as the carrying forward of a considerable 
amount. 

The decline in the item debtors and bills is due partly to repay. 
ments and in part to an increased call for the rediscount of bills 
For months past already the use made of rediscount credits fell] of 
more and more. 

The majority of the enterprises belonging to the concern are able 
to offer, thanks to their basic soundness, adequate resistance to the 
economic crisis and even achieve in some branches very gratifying 
results. The bank continues to consider herself in duty bound to 
safeguard the interests attaching to these enterprises, the more s 
as a great many of them have considerably gained in importance 
by the restriction of import. 


EQUITY AND LAW LIFE ASSURANCE SOCIETY. 
CONTINUED PROGRESS. 


The annual general meeting of the Equity and Law Life Assur. 
ance Society was held, on the 15th instant, at 18, Lincoln’s Inn 
Fields, London, W.C. 

Sir Dennis Herbert, K.B.E., M.P. (the chairman), said that the 
accounts for 1931 showed continued satisfactory progress, not- 
withstanding the difficulties of the times. The total amount of 
business effected, both gross and net, at £3,435,000 and £3,006,000 
respectively, was greater than had ever before been done by the 
society. 

Taking new business in life assurance alone, the total sum 
assured was less by nearly £130,000 than in 1930, but that was due 
entirely to the cessation of the substantial business done in 1930 
in the form of endowment assurances at single premiums—a class 
of business which had come to an end with the passing of the 
Finance Act, 1930. The number of policies effected in 1931 and 
the amount of new annual premiums on those policies were con- 
siderably greater than in 1930. 

The total assurances in force had been increased by nearly two 
millions, and the total sums now assured amounted to £21,676,338 
gross and over £18,000,000 net. The funds had increased during 
the year by £759,367, and were now well over £10,000,000. 

Claims by death amounted to £346,000, representing only 67 pet 
cent. of the ‘‘ expected.’’ The net rate of interest earned was 
slightly higher at £4 8s. 6d. per cent., notwithstanding the sti! 
further increase in income tax. 


VALUE OF THE INVESTMENTS. 


As to how the society had weathered the difficulties of the finar- 
cial crisis and the effect on its funds of the depreciation in the 
value of investments, they were fortunate in the fact that about 
75 per cent. of their funds were invested otherwise than in Stock 
Exchange securities, such as mortgages and loans of various kinds. 
The directors had from time to time made careful investigations 
into the securities held for mortgages and loans, and had satisfied 
themselves that they were generally well secured and fully worth 
the amounts at which they appeared in the balance sheet. 

The proportion of the society’s funds invested in Stock Exchange 
securities was approximately 25 per cent., or about £2,500,000. 
As on December 31st last a valuation of the Stock Exchange 
securities at the lower limit of the market quotations showed 4 
depreciation of £160,000 as compared with the price at which they 
stood in the books; that depreciation, being under 7 per cent. of 
the Stock Exchange securities and a little over 14 per cent. of the 
total funds, would compare favourably with the experience of 
most other life offices. It was far more than covered by the sul 
of £203,000 carried forward at the end of the quinquennium, apart 
from the £100,000 standing in the balance sheet as an investment 
reserve. 

Since the end of last year prices had improved substantially, 
and on a trial valuation made recently the result was that the 
depreciation of £160,000 was reduced to only £56,000, or not much 
more than one-half of 1 per cent. of the total funds. It was 
unwise to prophesy, but a careful consideration of their invest 
ments justified the hope that if the financial position of the country 
continued to improve they might soon be again in a position 
report that the market value of their investments exceeded the 
value in their books. At present, at any rate, they thought they 
had no reason to anticipate any reduction in bonus. 
The report and accounts were unanimously adopted. 
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LAW LAND COMPANY, LIMITED. 
A SATISFACTORY RESULT. 


The forty-ninth annual general meeting of the Law Land Com- 
pany, Limited, was held, on the 16th instant, at 30, Norfolk Street, 
London, W.C. 

Colonel Sir T. Courtenay T. Warner, Bt., C.B. (the chairman), 
gid that the great increase in taxation had struck a heavy blow 
at the otherwise satisfactory result of the past year’s work. 
However, they hoped that there might be mitigation to their burdens 
during the year on which they had just entered. The general 
income had been more than maintained, and the effects of the pro- 
longed depression had as yet scarcely touched them. Having regard 
to the present circumstances, the percentage of unlet premises was 
remarkably small and, as the number of inquiries for, and, in fact, 
the actual lettings of, both offices and flats had shown a marked 
improvement during the last few weeks, they felt that they might 
quite reasonably hope that the worst was over and that they could 
expect greater activity in their particular business before they again 
met to receive a report of another year’s work. He hoped that 
might be so, as the meeting to be held in 1933 would mark their 
jubilee—the fiftieth annual general meeting. Mr Crealock would 
tell the shareholders of all that they had done in the way of repairs 
and modernisation of their properties, and also of the progress in 
the construction of their new building, ‘‘ Brettenham House.”’ 


















THE DIVIDEND. 


The directors propose to pay the same dividend of 9 per cent. 
for the year, together with a distribution from reserve of four 
preference shares for every hundred ordinary shares held. So far as 
rates were concerned, they had to come slight extent benefited 
by the economies effected by the local governing bodies, but he felt 
that assessments were too high. There was little comfort to be 
obtained from a reduction in the rates if the assessments were first 
put at an unduly high figure. His opinion was that the government 
of London was becoming too vast and too bureaucratic. The Town 
and Country Planning Bill, if passed, would place serious difficulties 
in the way of all interested in property, and would add to the 
already enormous number of officials, the cost of whose maintenance 
was such an overwhelming charge on the taxpayer. 

Mr M. E. F. Crealock (general manager), in a general review of 
the progress during the past year in connection with their various 
buildings, said that they had been passing through a time of very 
high tension, and great credit was due to Mr Ford and his depart- 
ment for obtaining a number of entirely new tenants, and also effect- 
ing a number of renewals. He must say that he personally was 
optimistic, and felt very strongly that the worst had passed, and 
that a great revival in trade was imminent. Their company was 
taturally dependent to a large extent on the financial condition 
of the country. 


PROGRESS OF BRETTENHAM HOUSE, 


During the year they had carried out a certain amount of general 
modernisation of their buildings and completed the new lift in 
Sardinia House. However, their chief interest had been Brettenham 
House, to which the chairman had referred. One of the outstand- 
ing features of this new building would be four lifts of entirely new 
design. They would be silent in working, and he was sure that by 
this time next year those lifts would be the talk of London. 
Another feature was the heating and ventilation. The heating 
would be carried out also by an entirely new system which did not 
interfere at all with the floor space and would effect a 20 per cent. 
‘ving over the ordinary heating by means of radiators. The heat 
itself would be supplied by oil-burning boilers with which they had 
been experimenting for some little while. 

The report and accounts were unanimously adopted, the dividend 
‘s recommended was approved, and the retiring directors, Colonel 
Sir T. Courtenay T. Warner, Bt., and Mr H. H. T. Burbury, were 
re-elected. . 
«Proposing the appointment as additional directors of Mr H. H. 
.. the secretary, and Mr A. S. Ford, the assistant manager, 
: : usick Pemberton paid a tribute to the excellent service and 
= done by these two officials of the company over a long period 
oo They had both devoted the best part of their lives to 

company and had rendered excellent service. Mr Sparks had 

Proved himself to be a most excellent secretary during the past 
as years, while Mr Ford might be described as a super-man 
a they considered his uncanny instinct in knowing where to 

“ ‘enants for the company’s flats and offices. 

Colonel} H. C. Fortescue seconded the resolution and it was 
carried unanimously. 
ee. —— Deloitte, Plender, Griffiths and Company, 
ines pointed, and the proceedings terminated with a hearty 

anks to the chairman, directors and staff. 
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LONDON BRICK COMPANY AND FORDERS, LIMITED. 
STRONG POSITION—BUILDING TRADE OUTLOOK. 


The thirty-second ordinary general meeting of the London Brick 
Company and Forders, Limited, was held, on the 11th instant, at 
the Connaught Rooms, Great Queen Street, London. 

Mr P. Malcolm Stewart, O.B.E., J.P., chairman and one of the 
managing directors, who presided, said: the profits at £491,045 
are within a few hundred pounds of those earned in the previous 
year. If the recommendation in regard to the ordinary share 
dividend is adopted, we shall have paid 20 per cent. to the ordinary 
shareholders for the seventh year in succession, and in the year 1927 
an additional bonus of 5 per cent. But satisfactory dividends are 
not the only financial advantages received by the shareholders. 
Let me remind you that, apart from the receipt of bonus shares, 
every pound of the additions to the company’s ordinary share 
capital has been offered to shareholders at par, and at times when 
the shares could with ease have been placed at a substantial 
premium. 

Further, these gratifying results have been obtained without any 
encroachment on our conservative principles of finance or on the 
policy of ploughing back into the business a proportion of the profits 
adequate to cope with the ever-changing conditions inherent in a 
manufacturing undertaking. The strength of our position to-day 
is due to the fact that this policy has been consistently pursued 
since the foundations of the company thirty-two years ago. 

The past year proved one of some difficulty in finding a market for 
our immense output. For several years we had been developing a 
programme which would give us an increased production and an 
extended distribution. This programme was aimed primarily at 
displacing foreign bricks and was timed for launching directly it 
became apparent that this could be safely done without risking the 
prompt supply to the areas nearer to our producing centres. Its 
success was evidenced by the reduction in the imports of foreign 
bricks delivered into the Thames as soon as the current foreign 
contracts expired. It is gratifying to find that the building trade 
has shown itself very ready to take advantage of our efforts to 
supply British bricks. 

At the same time sales were extended into more distant areas, 
and the result of these combined efforts enabled us again to market 
1,000,000,000 bricks during the year. It is evident that this result 
could not be obtained under the conditions outlined without a 
resultant reduction in our average selling price and, consequently, 
in our gross profits. 


GOVERNMENT HOUSING POLICY. 


The Ministry of Health, the Government departments responsible 
for the nation’s housing programme, issued a circular urging public 
bodies on patriotic grounds to curtail their expenditure, with the 
result that both those who were spending wisely and those who were 
spending unwisely turned off the tap of expenditure, and turned it 
off hard. The issue of the Ministry’s circular caused the suspen- 
sion of building operations by public bodies to an alarming extent. 
Further, it had its repercussions on private building enterprise also, 
causing those prepared to engage in such building to hesitate and 
wonder whether it would be unpatriotic to proceed. The condition 
of the private building trade was not quite so healthy as it had 
been, and offered a favourable breeding ground for any germ that 
came along. There is a curious psychology in such matters—a small 
cause will start creeping paralysis. Thus it will be seen that ata 
period when the demand for building was hardly so brisk as it had 
been it was hit hard by external influences over which it had no 
control. 

I think the shareholders will be prepared, after what I have 
said, to hear that my view of the outlook at the moment does not 
warrant the expectation that we shall be able to maintain the same 
high rate of dividend paid for the last seven years. It is better 
to inform you of the position as it presents itself to me, so that you 
may not suffer through unwarranted rumours, with which it would 
be difficult to deal. For the past three years we have adopted the 
practice of paying quarterly dividends, and we hope in the current 
year to continue the practice, but, in view of the necessity of holding 
a larger margin in hand against unforeseen contingencies, I do not 
anticipate that we shall deem it prudent to declare interim divi- 
dends exceeding 2} per cent. While this statement makes clear 
the precautions we are taking, it should not be construed as an 
indication of what the final dividend may be. 

I am glad to be able to close with the assurance that the company 
is in a sound financial position, and that its works are well organised 
and equipped; thus, immediately any improvement in trade is 
experienced, «we shall be found prepared to turn it to the fullest 
advantage. 

The report and accounts were unanimously adopted. 
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NATIONAL PROVIDENT INSTITUTION. 
SATISFACTORY TRADING RESULTS. 


The ninety-sixth annual meeting of the National Provident 
Institution was held, on the llth instant, at Southern House, 
Cannon Street, London. 

Mr Robert E. Dickinson, the chairman, in moving the adoption 
of the report and accounts, said that their trading results continued 
satisfactory, inasmuch as they were earning a rate of interest sub- 
stantially in excess of that used in the valuation of their liabilities ; 
their mortality experience continued favourable, and their expenses 
were very moderate. An important question was the effect of the 
financial crisis on the value of their assets; the prudent policy 
adopted by the board in the past had justified itself in the position 
in which they found themselves at the present day. 

Last year the chairman had informed them that there was a 
difference between the market values and the book values of rather 
more than £500,000, which had been regarded as a reserve against 
future contingencies. .The crisis had affected every class of 
security, but the directors were able to assure the meeting that 
after a careful consideration of their position they were satisfied 
that on December 31st last their assets were in the aggregate fully 
of the value at which they stood in the balance sheet. That meant 
that the depreciation had been fully met by the reserve already 
referred to, and that no inroad had been made for that purpose 
either on their normal trading profit or on the large amount of 
undivided profit carried forward at the last valuation—a very 
satisfactory position. 

In these circumstances, the directors had no hesitation in 
deciding to continue the payment of interim bonuses on policies 
becoming claims by death or maturity during the present year at 
the full rates declared at the last division of profits, though they 
reserved the right to reconsider the matter at any time. 

Since the end of the year there had been a welcome recovery in 
values, and no doubt there would be a further recovery as world 
conditions improved. 

Their faith in the future of this institution was unshaken, and 
the fact remained that a life insurance policy effected with a 
wealthy and conservatively managed British life insurance office, 
such as the National Provident, was still one of the finest forms of 
investment open to the public. 

The report and accounts were unanimously adopted. 


SPRATT’S PATENT, LIMITED. 
ANOTHER SUCCESSFUL YEAR'S RESULTS. 

The forty-sixth annual ordinary general meeting of Spratt’s 
Patent, Limited, was held, on the 15th instant, at Southern House, 
Cannon Street Station, London, Mr S. T. Lethbridge (chairman 
and managing director) presiding. 

The Chairman said :—It is with no little pleasure that we 
present accounts which will doubtless be received by you with 
every satisfaction, since they were obtained in a year of world- 
wide industrial and financial disturbance. I need scarcely tell you 
that this result necessitated the closest application and the un- 
tiring efforts of our executive staff and the representatives of the 
company at home and abroad. We now recommend the payment 
of the final dividend at the rate of ls. 6d. per share on the 
ordinary shares, making 2s. 6d. for the year, which will absorb 
£33,750, and also a bonus of 6d. per ordinary share, which will 
absorb £11,250. Those of you who attended last year’s meeting 
will recall my warning that the bonus should not be regarded as 
permanent, but that we would do our best to maintain it. Well, 
ladies and gentlemen, we are pleased that we are able to repeat 
the recommendation for the year under review, but, as to its 
continuance, chat, of course, must depend upon the trend of events 

We have to face the quota of 3s. per sack on flour, which must 
add to our cost of manufacture, apart from any advance in values 
which may take place in consequence of the vicissitudes of supply 
and demand, and it is not our intention to pass this on to the 
public. 

As I have previously stated, the masses are our best customers 
for our dog, poultry and cage bird foods, but a more prosperous 
nation would create a renewed interest in the rearing of game, 
to the benefit of the sales of our game foods, appliances, incubators 
and other requisites needed on the rearing field, and, additionally, 
there would be the absorption of thousands of unemployed game- 
keepers and also others, including those engaged in the manufac- 
ture of guns, ammunition, etc., all contributors to industrial 
recovery—the gateway to lower taxation; the key to increased 
exports, for which everyone in this country should strive. 
fore, on the whole, we welcome the new legislation. 

We propose to place to reserve an amount of £20,000, and to add 
to the pension fund £5,000, leaving to carry forward £17,954, 
against £14,320 last year. 

The report and accounts were unanimously adopted. 
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had, however, safeguarded the company’s English business, and 
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JOSEPH NATHAN AND COMPANY, LIMITED. 
SATISFACTORY RESULTS. 
IMPORTANT “GLAXO” INTRODUCTIONS. 

The annual general meeting of Joseph Nathan and Company, Custot 
Limited, was held, on the 16th instant, at the company’s Offices, ust 
56 Osnaburgh Street, London. - 

Mr Alec Nathan, chairman of the company, who presided, said 1 
that the figures submitted disclosed a strengthened balance-sheet, Motor 
while the results of the year’s trading showed that the company had che 
passed through the difficult conditions of last year in a satisfactory = 





Inanner,. 





Having met out of the profits for the year the losses fj Becei 
sustained through the New Zealand earthquake and the expenditure 
in the financial year in developing their Winsome Process Cheese, 


the board had made no transfer to reserve account. 
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The continuous fall in commodity prices and the serious exchange 
difficulties had definitely meant a shrinkage in the company’s export 
trade, and had had their reaction in the home market. 





The directors 





Moto 





had maintained its export connections and organisations. While 
that had been achieved, unfortunately, at a substantial cost in net 
profit, the position was being largely met by the introduction, both 
in England and abroad, of new and important pharmaceutical 


preparations to the medical profession by the Glaxo laboratories. 


Tota. 










CONDITIONS IN THE DOMINIONS. 





In New Zealand the local board had been faced with the most 
difficult conditions experienced in the present generation, and he, 
the chairman, was leaving for the Dominion in two weeks’ time to 
discuss the position. On the other hand, Australia, where they had 
important manufacturing and trading interests, reported excellent 
results for a year of unexampled difficulties, and, notwithstanding 
continually falling markets, the company’s English wholesale 
grocery business, Stewart, Limited, had had in 1931 its record 
year of trading and profit since Joseph Nathan and Company had 
taken over control. 

As to the immediate future, he would be a rash man who would 
forecast what would be the outcome of the coming twelve months, 
but the directors were meeting the changing conditions and seizing 
every available opportunity further to extend the business. At the 
same time, if the world’s conditions did not improve, they could 
not expect to get the reward commensurate with either their efforts 
or their trade. 

The Chairman concluded by voicing the appreciation of the 
board, and he had no doubt that of the shareholders also, of the 
notable service rendered to the company by the staff, both at home 
and abroad. 

The report and accounts were unanimously adopted. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended March 12 
1932, amounted to £24,847,200 against ordinary expenditure of 
£11,404,300. After allocating £620,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £328,739, 
the operations for the week, as shown below, reduced the National 
Debt by £12,494,000 to £7,604,736,000 :— 


(000’s omitted.) 
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A complete analysis of the National Debt at December 31, 195], 
was printed in the Economist of January 9, 1932. 
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Total Receipts into the Exchequer. 




























Revised | 
revenue. = -|,Btimmate |r] apm, ; Wok | wok 
1931] 30. 1931, to 1930, to ended endet 
“| Mar. 12, | Mar. 14, | Mar. 12, | Mar. 14, | 
1932. 1931. 1932. 1951, | 
: , 
ORDINARY REVENUE. | £ £ £ £ £ 
Iniand Revenue— woe. 000 
Income Tax ......scecceeseeee |272,000,000| 268,808,000 228,874,000) 14,323,000} 11,026,0% 
Sur-tax, including Arrears | 5 
of Super-Tax.........-000+ | 73,000,000] 66,120,000} 54,900,000} 3,980,000) 6 
Estate, &c., Duties ......... 83,000,000} 61,490,000} 77,730,000 1,930,000] 1,21 va 
STAMPS  ....cseeeeeseeeeeeceeees 20,000,000} 14,020,000} 17,740,000 200,00") 340,000 
Excess Profits Duty and 
Corporation Protits Tax 2,200,000 500,000 500,000 ‘ 
Land Tax and Mineral ood 
Rights Duty ....c..---+0 800,000 750,000} 50,000} 50 


770,000 neo 
Total Inland Revenue... !451,000,000!411,708,000!380,494,000! 20,483,000 19,058,0% 
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Total Receipts into the Exchequer, 


Revised 
RR eee 
REVENUE. April 1, April 1, Week Week 
Pare 1931, to | 1930,to | ended | ended 
* | Mar.12, | Mar. 14, | Mar. 12, | Mar. 14, 
1932. 1931. 1932. 1931. | 
(ustoms and Excise— £ £ £ £ £ 
CUSTOMS 2 .0ccccccccrcccccecceee 131,770,000} 128,146,000) 114,075,000) 2,832,000) 2,408,000 
BXCISC cs cccccececccccecescceee 121,230,000 113,200, 000} 117,890,000} 1,000,000) 1,490,000 


Total Customs and Excise |253,000,000 241, 346, 000 231, 965, 000 3, 832, 000} 3, 898, 000 


Motor Vehicle Duties (Ex- 











chequer Share) .........se000 5,000,000} 4,908,000] 4,925,041) 218,000} 135,000 
Post Office (Net Receipt) ...... 12,200,000} 14,000,000} 11,400,000} 300,000 a 
Grown Lands ............c0seceeee 1,300,000} 1,230,000} 1,280,000 
Receipts from Sundry Loans | 15,400,000} 13,686,267) 31,313,053 14, 158 nad 
Miscellaneous Receipts......... 42,800,000] 16,762,872) 32,636,168 125,584 | 
Appropriation from ae | 
Relief Suspense Account . 4,000,000} 3,900, mt 16,000,000 
Total Ordinary Revenue |784,700, 000)7 707, 541, 139 710, onl 262} 24,84 847, 158 23,194, 584 
SELF-BALANCING 
REVENUE, 
BD CURED. cnccccceccceseceescese 58,232,000] 53,150,000} 55,150,000} 700,000) 1,000,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000] 22,319,000) 22,633,959 44,000 





Total Self-Balancing Revenue 81, 582, 000 15, 469,000) 77,783, 959) 700, 000 a 044, 000 








Total ..ccccccccccccrcccceccee 783,010, 139} 787, 795, 221/25, 547, 158|24,258 584 








Total Issues out of the Exchequer to 




















Revised meet payments. 
SY PEN Estimate 
EXPENDITURE forthe year} April 1, April 1, Week Week 
1931-32. 1931, to 1930, to ended ended 
Mar. 12, Mar. 14, | Mar. 12, | Mar. 14, 
1932. 1931. 1932. 1931. 
| 
ORDINARY 
EXPENDITURE, £ £ £ £ £ 
Interest and Management of 
National Debt ............0 289,400,000) 286,598,769/290,149,323) 661,133} 681,530 
Payments to Northern Ireland 
INI <ccckeinnmmngsindoes 6,350,000} 5,625,888) 5,722,825 aes 84,405 
Other Consolidated Fund 
| 3,000,000} 2,582,810] 2,454,287 one 120,656 
BORED. cccoarccrccccecensovcece 298,750,000)294,807,467)| 298,326,435 661, 133) 886,591 
Total Supply Services (ex- | 
cluding Post Office) ......... 452,341,000/406,319, anes 161,931) 10,743,180) 5,719,702 
Total Ordinary Expenditure 751,091,000 091,000 701, 127, 701,127,391/698 


698,488,366 488,366 1, 11,404,515 313) 6,606,293 


SELF-BALANCING 

EXPENDITURE. 
BS OMR0... .ccccerescevcceeees eee | 58,232,000) 53,150,000) 55,150,000} 700,000) 1,000,000 
OS eee 23,350,000] 22,319,000) 22,633,959 ees 44,000 


Total Self - Balancing 
Expenditure ....... wees | 81,582,000| 75,469,000] 77,783,959] 700,000} 1,044,000 


Total Ordinary and Self- 
Balancing Expenditure |832,673,000|776,596,391/ 776,272,325) 12,104,313) 7,650,293 


New Sinking Fund (1928) ... | 32,600,000] 30,660,649] 55,658,131| 620,000] 2,620,000 

















Total (including New 
Sinking Fund) ........ ° 807,257,040} 831,930,456) 12,724,313) 10,270,293 





The aggregate revenuc and expenditure to March 12, 1932, 
is shown below :— 


Financia YEAR, 1931-32, Aprit Ist ro Marcu 12, 1932. 
(000’s omitted. ) 





£ £ 
Expenditure ............. piieedanes: TURNNIE S III cn cecsnsrcntsnicsscoverccecsies 707,541 
New Sinking Fund...........eeee+ 30,661 | Decreases in balances ... 2,611 
Net amount borrowed.............0. 21,636 


731,788 731,788 


POSITION OF THE FLOATING DEBT. ae 

eek ende 

Ways and Means Advances Out- Mar. M4, 31. Mar, 3, *31. Mar. 12, ‘32. Mar. 12, "mn. 
standing— £ 

Advances by Bank of England... — 7, 250, 000 

Advances by Public Departments 32,850,000 24,500,0C0 36,300,000 —14.100,000 

Treasury Bilis outstanding ......... 586,560, 000 569,825,000 576,075 ,000* +11,245,000 





Total Floating Debt ...........e0+ 619, 410,000 594,325,000 612, 375, 000 — 10,105,000 


* Includes £30,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on 
March 11, 1932, and the total amount applied for was £71,470,000. 
enders were accepted for bills at three months, dated Monday to 
Friday, at £99 6s. 7d., about 69 per cent. and above in full, and 
Saturday at £99 6s. 9d. and above in full. The amount allotted 


Was £45,000,000. 

ESSE a ee ee 
Amount Treasury Bills 

= Applied at 3 Months’ 

For. Average Rate. 
I i 8 OO eee ee 

_ £ £ £s8 d 
35,000,000 59,095,000 319 4-09 

40,000,000 61,565.000 3 & 5:22 

40,000,000 52,560,000 29 9-95 

45,000,000 71,470,000 211 5-55 















Chc Bankers’ Gasette. 





BANK OF ENGLAND. 


Return for Week ended Wednesday, March 16, 193 


ISSUE DEPARTMENT. 





2. 


£ £ 
Notes Issued :— Government Debt .............. 11,015,100 
In Circulation..........c00-ces. 353,714 022 | Other Government Securities... 246,952,520 
In Banking Department .... 42,090,963 | Other Securities .................. 13,231,457 
I SE St icasiacencciacvcsiion: 3,800,923 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 120,804,985 
£395,804,985 £395,804.985 
7 DEPARTMENT, 
£ 
Proprietors’ Capital 14, 553, 000 | Government Securities ......... 40,295,906 
PD ivensanedsccevscocesse «« 3,700,394 | Other Securities — 
Public Deposits*® 9,477,179 Discounts and 
Other Deposits— Advances...... £11,379,502 
Bankers ........ £73.054 ,023 Securities......... 38,796,928 
Other Accounts £32,433,010 ———— 50,176,430 
-—————— 105,487,033 | Notes ........-cccccccccsccccccccccces 42,090,963 
7-Day and other Bills ......... 1,785 | Gold and Silver Coin ............ 656,092 
£133,219,391 £133,219,391 


Dividend Accounts. 


Amount, 
March 16, 1932. 


Inc. or Dec. on 


Both Departments. Lest Wek. 











* Including Exchequer, Savings Banks, Commissioners of National Debt and 


UU eee 


Inc. or Dec. on 
Last Year. 


























16! 257,968 | 13,231 | 121,461 | 259%! 40,296 | 11,380 | 38,797 























> 
| Town. [Me tropolita settan| Ooty. Country. 
| 
1932. £ | 
January 1 to March 2 ........s00- 4,124,918 483, 949 
Week ended March 9 .........c0¢ 691,059 61,774 
Week ended March 16 ......0.00.. 595,978 | 50,483 
ieee sca 
Total to date, IE cueuidccwuiiaiai 5,411,955 596,206 
Total to date, 1931 .........ccrcceee 7,813,455 617,949 
: ~- 2,401,500 | — - 21,743 
Increase or decrease in 1932 wef -—— 8% | = = 35% 
Total for year 1931.........sececees 31,815,808 1 667, 852 | 2 752 209 
Total for year 1930...........0. = 38,782,577 1,812,146 2,963,641 
ss F — 6,966,769 | — 144,294 — 211,422 
Increase or decrease in 1931] soo _ 17.9% - 7:9%, | = 7-1% 


anteaters 








£ £ | £ 

ee 353,714,022 — 760,978 + 6,427,278 
ID CIEE a ccccncecossnsscccsasdocace 9,477,179 + 1,641,554 — 1,022,586 
BE COIOIIID Saccecisiccscsccccscccses 73,054,023 — 20,510,994 + 13,258,398 
ES EEE 32,433,010 — 749,123 ~ 794,850 
SIE III initncincdesacnnndndactoeed 1,785 —_ 10 + 385 
Total, outside liabilities .. eve 468,680,019 — 20,379,551 + 17,868,624 
Capital and rest............+. 18,253,394 + 11,279 = 33,564 
Government debt and securities...... 298,263,526 — 16,144,995 + 25,966,288 
Discounts and advances ............06- 11,379,502 — 165,533 + 3,358,085 
Re casinos 52,028,385 — 4,070,295 + 10,435,790 
Silver coin in issue department ...... 3,800,923 aa 6,890 — 559,567 
Coin and bullion (bank’s reserve) ... 121,461,077 + 5,661 — 21,365,536 

Reserve of notes and coin in banking 
OE ivncescccsneccccsceicecsacsees 42,747,055 + 166,639 — 12,792,814 
Proportion of reserve to outside lia- | | — 

bilities — 
(a) Banking department only | 
eS ee 374% + 6% _ 164% 

(6) Gold stocks to deposits and 

notes (** reserve ratio’’) ... 258% + 1£% 58% 
(000’s omitted.) 
Issue Department. Banking Department. 

Gold in or | 14 $s 

Date Notes Circula- Public | Bankers’ Other Bor = 23 

Issued. tion. Deposits. | Deposits. | Deposits. — os 
1932. £ £ £ £ £ £ % 
Feb. 10 |} 395,765 346,519 16,435 66,998 32,727 Nil n 
17 | 395,766 344,883 15,359 70,456 31,989 Nil n 
24 | 395,773 346,404 14,125 67,924 32,198 Nil 5 
Mar. 2 395,801 351,786 7,023 80,483 33,476 Nil 5 
9} 395.802 354,475 7,836 93,565 33,182 Nil 5 
16 | 395,805 353,714 9,477 73,054 32,433 Nil 3 
(000's omitted.) 
Issue Department. | Both Depts. Ranking Department. 
Ooi Vis- 

Date. ae j Other on anion Govt. . a & Other Reserve « 
Debt and) Securi- | and Reserve “an | Advan- ‘a the _Pro- 
Securities.| ties. Ratio. ies. oon. ies, portion, 

1932. £ £ £ % £ £ £ £ % 

Feb. 10} 260,090 | 11,057 | 121,294 | 26%| 34,626 | 13,008 | 36,910 | 49,775 |42% 

17| 262,309 8,842 | 121,318 | 264); 33,49 11,945 | 39,124 | 51,435 143% 

24) 264,589 6,563 | 121,348 | 268 | 33,676 | 11,493 | 37.321 | 45,943 [43% 

Mar. 2] 258,549 | 12,623 |121,453 | 254 7,236 | 11,357 | 35,948 | 44,667 l36% 
9} 260.038 11,168 | 121,455 | 244¢#| 54,371 11,545 44,930 41,980 ;2] 


] a 
42,747 |37y 


BANKERS’ CLEARING RETURNS penny” 


Total. 





4, 904 ,078 
787,789 
676, 565 

! 
6, 368,432 
8,814,272 
— 2,445,840 
= 27-8% 
3 235,869 
43,558,354 
— 7,322,485 
= 17-8% 





THE ECONOMIST. [March 19, 1932. 


PROVINCIAL CLEARING RETURNS. BANK OF FRANCE.—In francs (000’s omitted). 


. eS ee ee ee eee 
(000s omitted.) Feb. 19, Feb. 26, Mar. 4, Mar. 11, 
— . 1932. 1932. 1932. 1932,” 

Aggregate IDS ccncntcacaneisiaks e-eee | 56,094,850 | 73,814,806 | 75,059,297 | 75,737.753 | 76,157,288 

Week ended Month of February Totals, Foreign aasseta — 

March 12. ee January 1 to Sight deposita ...... | 6,946,515 | 7,580,148 | 6,267,741 | 4,333,384 4149 75) 

March 12. Bills, &c. ... - | 19,363,071 | 8,975,247 | 8,859,484 | 8,903,286 | 8,934,035 

ee ee Some = w+ | 6,195,961 | 4,996,852 | 5,544,283 | 4,499,025 | 4,504,198 
m Inc. or vances 8e0. 

1931. | 1952. | 1931. | 1932. | “Dec, | 1951 | 1952. To the State 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,0% 
a A Other advances ... 2,901,698 | 2,711,332 | 2,707,281 | 2,802,935 | 2,778,755 
No. of working days - 25 Negotiable Bonds, 

£ £ £ £ nking Fund Dept. | 5,082,397 | 6,882,476 | 6,882,476 | 6,882,476 | 6,880,527 
2,004 9x 997 | 8,691 25,692 | 23,634 Ovher aasets (exclu- 
740 | 3,063 | 3,598 7,800 ding forward exch.) | 3,858,064 | 5,144,272 | 3,818,623 | 5,796,189 | 5,266,683 
1,039 | 4,422] 4,350} 12,030 LIABILITIES. 
4.439 is oe 52,240 Notes in circulation... | 77,810,274 | 82,578,579 | 83,188,502 | 83,452,267 | 82,580,843 
740 3,140 | 3,188 8,288 Public deposite 12,457,993 | 3,474,276 | 3,637,049 | 3,909,747 | 3,652,246 
774 3,837 | 3,474 10,071 Private deposits 10,809,083 | 24,819,488 | 24,366,305 | 22,266,484 | 23 190,99 
692 | 2,633] 2,958 7,313 Other liabilities 2,535,207 | 2,432,790 | 2,457,938 | 2,626,550 | 2,447,110 
6,400 | 23,263 | 22,738 58,306 a ee 
Hoe “me =a oe os NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted), 
419 1,875 1,859 5,104 | 5,239 Position, 
659 | 3,557 | 3,292 9,268 | 8,368 May 28, | Mar. 12, | Feb. 18, | Feb. 25,| Mar. 3, | Mar, 10, 
eeeieaieaiet ce Megat aan sjeseienttelaascnicall " 1914, 1951. 1932. 1932. 1932. 1932, 
26,486 | 28,662 | 98,904 | 101,901 3-0 1 311,883 311, 513 | @ . (6) {1,429,322 |2,527,064 |2,527,197 {2,521,620 |2,509,222 
Foreign Bills and 232,650 
ee Abroad 7 923,739 oe cn cae pa 
ver and other coin 4,377 | 44,891 | 45,937] 46,276 | 46,971 
OVERSEAS BANK RETURNS. securities 697,600 | 752,309 | 933,790 | 945,051 | 913.225 | 890/870 
IABILITIES, 
NOTE.—The latest return of the National Bank of Egypt appeared in the Economist | Notes in circulation... | 934,150 !3,210.128 |3,705,334 |3,715,263 |3,746,810 
ge f ao in February +“ tt for seepanenet ome Current accounte 112,125 | 237,229 | 166,659 | 170,818! 105.377 
a ae Esto. Poland, Danzig, Denmark, uania, an ® In ieee 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). NETHERLANDS BANK.—In florins (000’s omitted). 


Position, Mar. 16,; Feb. 22,, Feb. 29,, Mar. 7, ; Mar. 14, 
Mar. 19, | Feb. 25, | Mar, 3, | Mar. 10, | Mar. 17, . May 30 1914 1931. i 1932. 1932. 1932, 


RESOURCES. 1931. 1932. 1932. 1932. 1932. 163,092 | 446,010 879,281 | 881,333 | 875,660 
Total gold reserve ........-. | 3,115,870 | 2,937,550 | 2,938,970| 2,959,420 | 2,996,680 8,436 | 32.872 25,848 | 25,032 | 25,027 
Total bills discounted 161.920 | "835,240 | 828,400| 747,980 | 660,790 | Home bills decnted. 47.207 69,146 | 64,522] 63.558 
Bilis bought in open market | 122,550 | 133,380 | 115,640} 137.580 | 105,710 | Foreign bills 221,349 84.309 | 84,309 | 84.309 
Total U.S. Govt. securities... | 637.750 | 740,560 | 759,950] 785,120 | 842,160 | Loans and advances | f 255504 
Total bills and securities...... | 902,220 | 1,723,860 | 1,710,070] 1,680,180 | 1,615,620 in current acct... 82,024 99,134 | 92,836 | 93,941 

4,924,810 | 5,458,930 | 5,434,990] 5,399,380 | 5,450,670 LIARILITIES, 


Notes in circulation 316,632 817,658 | 972,573 |1,007,944 | 988,293 | 975,792 


Deposits 5,016 28,568 | 183,630 | 164,008 | 174,249 | 181, 
1,441,820 | 2,642,830 | 2,638,490) 2,617,300 | 2,601,260 — re OrrSeoeovr'v“ereed__ TS OBS 


2,436,380 | 1,877,790 | 1,902,140] 1,909,590 | 1,919,320 BANK OF JAVA.—In florins (000’s omitted). 

2°465,260 | 1,973,500 | 1,977,100] 1.989-160 | 1.977.770. |) ir oor TE 

Capital paid in and surplus... | 443,640 | "417,280 | '416,090| ‘415,810 | "415,700 “78, Maysonet] Tose’ | aesee’ | aesee | nese” ia 

Total liabilities ............ e+ | 4,924,810 | 5,458,930 | 5,434,990) 5,399,380 | 5,450,670 22.971 |118.717 : 5 : 

eo he 39°765 | 43'045 >| 157700 | 158,600 | 159,600 | 154,900 
—_ = a Discounts, advances, and 

ete ... | 843% | 68-0% 68-1%| 68-8% | 70-0% ee TEAST | 122,204 | 105,200 | 102,000 | 106,400 | 208/00 

Notes in circulation 109,499 | 246,072 | 227,300 | 225,400 | 229,400 | 231,100 

Deposits and bills payable | 11,250 | 46,474 | 31,600 | 34.500 | 37,300 | 33,700 


| 


levees SEES 


| | 
~e 
~a0” 


| 
_ _— . 

NOON NMwMmwOrf. 

PeOOwnwen OPW 


! 


oe 


IS4ee feo Fi. 


|5-720,9%2 
121,582 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
Mas, 19, Feb. a5, | Mars3, ] Marlo, ] Mars i1, BANK OF ITALY.—In lire (000’s omitted). 


° 1932. 1932. 1932. 1932. . ; Feb. 20, 
1,104,250 951,420 | 949,610 901,210 908,160 ASSETS. ° 1932. 

pe 37,880 168,980 | 161,630 137,480 129,670 Gold, coin and bullion ............ 5,626,300 

t in open market 24,460 36,750 37,750 58,360 32,530 Foreign bills and balances abroad 1,727,900 

Total U.S. Govt. securities 201,710 273,620 | 290,960 319,500 367,400 Other cash 600 7,418, 800} 299,200 

Total bilis and securities...... 264,050 485,700 | 495,060 523,500 533,350 Gold deposited abroad due by 
Deposite—Memberbank—re- the State ........ccceccsereseeesees 1,780,500} 1,772,800) 1,772,800} 1,772,800 
Serve account .........-..+.. | 1,054,610 785,870 | 810,410 804,500 815,300 3,671,400] 4,357,000) 4,263,700) 4,236,300 
Eatio of total res. to dep. and 1,441,800] 953,900) 982,500] 1,028,200 

Federal Res. note Iiabili- Oredit with “Institutio di Liguid- 
71-5% 70-8% | 68-4% 67°9% AZION ” .....sceeeeeesrees eoceveeccoce 626,200} 1,565,600} 1,565,600] 1,575,600) 1,575,600 
Government securities ............ | 1,159,000] 1,370,000} 1,369,300] 1,369,400} 1,369,600 


LIABILITIES, 
FEDERAL RESERVE MEMBER BANKS. sessessesseees |15,129,600]13,971,400]13,748,200113,637,000]13,938,400 


s eposi oo eoccccee 300,000} 300,000} 300,000} 300,000 
In $’s (000,000’s omitted) Other deposite and drafta.......... | 2,322,700] 2,045,900] 1,798,900| 1,893,700] 1,691,000 
Ratio of reserve to note and 


sight 
Mar. 4 Feb. 3, | Feb. 10, ; Feb. 17, | Feb. 24,| Mar. 2, Mabilities bined......... ee 2-63 46-34 46-82 4 46-15% 
1931." | 1932. | 1932." | 1932.'| 1932. '| 1932. = 52-63% % % | 46-45% 


seceesssssessesseveee | 155441 | 12,830 | 12,716 | 12,691 | 12,609 | 12,588 : : 
vestments........... | _ 7,180 1.149 11069 11.940 16:38 16:335 BANK OF SWEDEN.—In kronor (000's omitted). 
te... | 13,514 | 11,166 i 067 1,001 003 ; 
7,289 | 8,746 | 5,724 | 5.700 | 5,685 | 5,700 “ae | “eee oa | eS | 12, 
sae | ates | aces | as | ance | aces 240,161 | 205,878 | 205,889 | 205,894 
’ ° . Government Securities— — oka 3,730 3,730 3,730 
oreign. 6 eee eee oes 
432 472 495 478 474 | Other Swedish bonds quoted on 
foreign bourses cupeanieeibiainianinicanis os 84 94 94 94 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). —_ en oe Suatent pea ana.7ee 599,858 596,983 
Feb. 20, oa. . 29, ~. 5, |Feb. 12, we. 19, es a ag er 154,613 | 89,190 | 90,116 | 92,702 
— 8,197 aan dase 71196 ‘sar securities and bondst ............ | 32,538 | 34,442 | 38,407] 35,125 
433 434 4 LIABILITIES. 
2,269 Spel ese 1.989 use — in 5 oe magmnmaan tt = ety tg sonies 
940 1,054 1, , ; vernment de TB ncccccccceccees 7 . 61,875 56, 
- a Private deposits 7,801 | 38,727 | 31,133 | 29,963 
1,000 1,000 1,000 1,000 | 1,000 ¢ The sum of the items “ Bills payable in Sweden” and “ Advances made 00 
802 802 802 802 Government Securities and Bonds" excludes advances and cash credit which are ## 
— aed — — available as cover for the note issue. 


Bankers’ depostt — | oe | oe 4,369 BANK OF NORWAY.—In kroner (000's omitted). 
liabilities to public. . 62-8% | 58-5% | 52-1% | 56-9%1 59-7% Podiion, 


May 31, Feb. 22, 
nite ichsmarks* (000° i ‘ ASSETS. 1914. 1932. 
THE REICHSBANK.—In Rei a (000's omitted) Coin and bullion—Gold ww... | 44,224 r 118,080 
Mar. 14, | Feb.29, | Mar. 7, Mar. 15, Balance abroad and foreign bills 28,533 21,147 13,764 14,520 
1931. 1932. 1932. 1932. Norwegian and Foreign Govern- 
928,495 880,006 876,859 ment securities 54,325 27,974 27,974 
Of which deposited abroad 69,018 464,607 77,577 Discounte and loans 174,678 | 241,280 | 239,256 
Reserve in foreign currencies ...... — 148,848 156,409 141,666 LIABILITIES. 
Bills of exchange and cheques 5,367,468 | 3,302,495 | 3,302,893 Notes in circulation 113,484 | 281,007 | 296,255 | 303,172 | 298,877 
Silver and other coin 4 120,694 133,582 | 175,749 Deposits at sight 7,188 57,440 78,143 71,281 |__73,9)7 
Notes of other German banks saat | sata | onan ® In addition the Bank has at ite free disposal abroad Kr. 37,159,000. 
J 161,810 161,752 161,752 ’ i 
551,145 | 977,030 | 876,51¢ | 854,994 BANK OF SPAIN.—In pesetas (000’s omitted). 


eee ee ee TIT” 
Position, | Mar. 7, ) Feb. 13, ; Feb. 20, | Feb. 27, | Mat. 5, 
122,788 | 150,000 | 150,000 | 150,000 . , ; 
371,139 | | 337.331 | | 337331 | 337331 | Gola Mer tts [2.417.285 [2.246252 2,248,665 [2 248 R12 
Notes in circulation 3,967,994 | 4,268,316 | 4,178,896 | 4,113,151 — socees 728600 | 209'058 ean'o0s \'ane'oee 533613 
Other daily maturing obligations 265,866 | 422,739 | 318.872 | '344,470 | Tones & Discount 800,725 [2,141,816 |3,159,578 |3,079,850 |3,074,082 
Mabilities 339,600 | 831,114 | 750,404 | 776,547 | (OAs oscoun’s , 141, 159, ,079,850 |3,074, 
Othe rcalation 62-9% 252% 24-8% Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 
en re nr Eh = os: Aves. to‘Treasury | 160,000 | 150,000 | 160,000 | 160/000 | 150,000 
° one billion marks or one Rentenmar ABILITIES. 
The weld reserve is calculated in sccordauce with the new legal prescription of one | Circulation 901,550 |4,750,379 |5,010,069 |4,969,332 |4,947,865 |5,017,842 
pound of fine gold equals 1,392 Reichemarks. Deposits 477,500 | 805,191 11,066,502 '1,035,321 11,021,182 11,027,02 








09,400 


31,100 
33,700 


2b. 23, 
1932. 
626,400 
725,300 
304,500 


772,800 
627,900 
126,500 


575,600 
369,600 


938,400 
300,000 
691,000 
515% 


72,674 
1,691 
05,043 


30,750 
95,789 

"268 
36,810_ 810 


nade 08 
are no 


BANK OF PORTUGAL.—In escudos (000’s omitted). 











“March 19, 1932.] 





+ In dollar and sterling only. 


THE ECONOMIST. 


Jan. 20,}| Jan. 27, 


} Dec. 31, Jan. 6, Jan. 13, 

ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold sscerseceerescresececsecees _ 285,351 286.327 | 288,024 289,012} 290,420 
Balances GbrOad ..........+0000 681,752 680,460 | 682,393 665,358) 704,778 
PHSCOUDLS '...+.e0ecereerecersceres 345,431 342,384 | 345,574 344,577| 346,020 
Government I: ccnnahienients 1,058,029 | 1,058,029 |1,058,029 | 1,058,029) 1,058,029 

LIABILITIES, 

Notes in circulation ......... 2,061,786 | 2,049,856 |2,019,012 | 1,985,227) 1.974,559 
Government deposits ......... ese eee 26,181 42,106 100,241 
Bankers’ deposit® .........+46 247,742 256,457 | 256,351 265,157) 266,048 
Other deposit@ .............-..++ 29,294 26,080 29,412 30,984 39,849 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. Mar. 7 Feb. 15, | Feb. 23, Feb. 29, Mar. 7, 

Cash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion .. 214,363 179,416 179,416 179,416 179,416 
Foreign exchange.......... 134,281 77,533 70,659 79,020 75,330 
Other foreign exchange 488,023 10,799 8,707 115 115 
Bills discounted. 90,497 853,553 839,466 €77,401 856,948 
Gort. debt ........0000 100,676 95,643 95,643 95,643 95,643 

LIABILITIES, 

Bhare capital .........sccceceee 43,200 43,200 43,200 43,200 43,200 
en 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 903,835 992,137 937,677 | 1,043,886 986,814 
Deposits .........--seeserseeeees 127,535 168,587 196,489 128,502 158,730 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 





NATIONAL BANK OF BULGARIA.—!n levs (000’s omitted). 





Feb. 28, | Feb. 7, Feb. 15, | Feb. 23, | Feb. 29, 

ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold and silver holdings ... | 1,462,407 | 1,512,024 | 1,512,247 | 1,512,343 | 1,512,402 

ces abroad and een 

CUFTENCICS ........ccc000e « | 687,136 | 392,557 | 337,266 | 337,959 | 347,114 
Discounts and advances . 655,022 697,040 689,686 694,333 708,078 
Advances to m to the Treasury... | 3,064,426 | 2,965,482 | 2,965,482 | 2,965,482 2,965,482 
rotted al > csssseseceeeeee | 500,000 | 500,000 | 500,000 | 500,000 | 500,000 
RITE eeeee | 1,183,395 | 1,189,057 | 1,190,735 | 1,190,753 | 1,190,753 
fant oa in clvonlation... 3,028,595 | 2,706,332 | 2,670,594 | 2,650,910 | 2,671,572 
Sight jamal cssesseseeeeeee | 1,484,646 | 1,567,468 | 1,546,209 | 1,570,934 | 1,595,738 
tS nevccccccsscressseeeeees | 267,053 | 241,258 | 238,608 | 238,553 | 238,554 


Feb. 28, Feb. 6, Feb. 13, 
ASSETS, 1931. 1932. 1932. 
Gold & gold exchange | 10,545,169 9,859,823 9,771,118 
rcial bills...... 7,261,355 | 12,527,079 | 12,402,425 
debt, advances 
to State, &c. ........ 5,616,746 5,767,101 5,767,101 
LIABILITIES, 
Notes in circulation... | 18,105,048 | 22,696,560 | 22,577,543 
Other sight liabilities 5,653,980 4,690,152 4,529,237 


(000's omitted). 
ASSETS. Mar. 7, | Feb. 15, | Feb. 23, | Feb. 29. | Mar. 7, 
Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ............ccee0« 147,996 | 100,023 | 100,028 | 100,044 | 100.047 
IND IID cnccncceccecsoccesccosens 27,103 } 15,441 | 16,525 | 14,885 | 15,405 
Silver coin and bullion ..............00« 12,607 9,309 | 10,341 | 10,277 9,748 
{oland bills, warrants and securities... | 213,883 | 391,014 | 369,800 | 396,093 | 385,728 
Advances to the Treasury ..........00.00. 60,140 | 54,536 | 54,536 | 54,536 | 54,512 
LIABILITIES, 
Share capital (gold crowns 30,000,000*%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...........ccccccscccees 366,792 | 371,358 | 343,378 | 383,007 | 371.667 
Qarrent accounts, deposits, &c. ......... 40,351 |105,996 |1110,725 | 90,390 | 85,602 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Mar. 7, | Feb. 15, | Feb. 23, | Feb. 29, ; Mar. 7, 
ASSETS 1931. 1932. 1932. 1932. 1932 
 iiiticcanccncssnesaeccencss 1,542,552 | 1,647,553 | 1,646,561 | 1,645,847 | 1,644,377 
Balance abroad and foreign 
a 2,157,382 909,998 899,625 877,242 861,270 
Discounts and advances ... 110,629 | 1,199,775 | 1,083,444 | 1,371,378 | 1,287,830 
State notes debt balance... | 3,373,463 | 3,093.974 | 3,090,708 | 3,076,116 | 3,074,498 
ae 968,661 550,115 551,999 686,418 686,895 
LIABILITIES. 
Bank notes in circulation .. | 6,219,621 | 6,130,708 | 5,923,852 | 6,692.595 | 6,461,935 
Check account balances .... | 1,154,131 614,086 686,846 278,588 426,735 
Other Mabilities ............... 268,024 220,927 225,945 249,247 229,629 
SATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
ASSETS. Feb. 15, | Feb. 22, Feb, 29, Mar. 8, 
Oash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and abroad............«6. | 1,759,151 | 1,759,386 | 1,759,441 | 1,759,514 
Poreign exchange .......cccsccscsessescees 223,867 176,300 123,045 194,931 
Other foreign exchange...............00 84,996 86,270 82,778 86,884 
Bills and advances against security...... 2,215,700 | 2,189,471 | 2,189,657 | 2,200,469 
Government advances .........cccseceesees | 1,801,214 | 1,801,632 | 1,801,972 | 1,802,134 
LIABILITIES, 
Notes in circulation ..........00s0+++ eseseeee | 4,841,663 | 4,717,286 | 4,775,979 | 4,861,656 
PIII a cescucssnseas-ccocesconcsoccens 655,013 628,043 450,689 487,239 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Feb. 20, Feb. 27, 
1932. 1932. 
9,661,084 | 9,653,323 
12,365,260 | 12,356,707 
5,767,101 | 5,767,101 
22,544,309 | 22,542,406 
4,272,329 | 4,260,070 


BANE OF " G@REECE.—In drachmae (000’s omitted). 


Gold exchange as 

Other foreign exchange... 
Bills discounted... ns... 
Advances ....... Spinnin 
Debt to the Rt stmnenianie 





Foreign exchange liabilities 


153,442 155,627 


Mar. 7, 
1931. 
514,985 

2,680,785 
3,162 

144,412 

193,426 
3,388,763 


400,000 
4,443,423 


1,818,159 
389,881 


Feb. 15, | Feb. 23, 
1932. 1932. 
869,369 869,373 
646,208 589,854 

2,181 2,164 
146,402 146,023 
733,609 729,453 

3,150,317 | 3,150,317 
400,000 400,000 

3,742,930 | 3,694,448 
429,166 452,682 


116,157 104,186 


Feb. 29, | Mar. 7, 
1932 1932. 
869,373 869,380 
635,131 560,932 

2,170 2,162 
144,553 147,312 
680,722 733,601 

3,150,417 | 3,150,417 
400,000 400,000 
3,739,145 | 3,781,298 
476,846 415,269 


BANK OF JAPAN.—In yen (000’s omitted). 


Position , Feb. 21, Jan. 30, Feb. 6, Feb. 13, Feb. 20, 
ea on June30,1914) 1931. 1932. 1932. 1932. 1932. 
bullion ...... 
Other coin 7. 221,320 835,877 430,554 430,554 430,556 430,556 
bullion ...... 53,220 50,598 50,796 51,583 52,990 
pacounta cocece 41,740 641,647 844,087 823,781 753,459 716,009 
vances ....., 70,540 58,257 57,100 56,791 57,572 58,059 
N 
oa puececccscoe 362,270 | 1,079,749 | 1,186,966 | 1,124,346 | 1,016,583 983,070 
Other deposita 87,340 433,210 349,093 381,648 396,223 407,954 
—ther_deposita 11,440 295,579 57,890 53,520 64,121 53,882 
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BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Feb, 15,| Feb. 22, |Feb. 29, 





Mar. 9, | Feb. 8, 
ASSETS. 1931. 1932. 
Gold bullion and coins...... eo | 24,069 } 32,859 
i icccccccccccccncen eoceee 6,439 | 14,236 
Balance abroad ..........-.0+ 30,101 | 13,289 
Treas. notes and am. change. | 15,512 | 14,793 
Short term bills ............... 83,090 | 76,089 
Loans against securities...... 70,746 | 58,580 
Other assete ..........cccccereeee 14,655 | 20,487 
LIABILITIES, 
Notes in circulation............ 46,190 | 39,162 
Capital paid up ...........++ « | 18,735 | 19,676 
Reserve wae 4,352 4,729 
3,500 3,500 |- 

21,099 | 18,001 

67 664 | 77,134 

Government accounts 76,62 57,342 
Other liabilities ............... 6,451 | 10,791 


° 1932. 1932. 
32,861 | 32,905 | 32,907 
14,147 13,998 | 13,746 
13,348 | 13,358 | 13,027 
14,977 | 15,197 | 15,026 
75,611 | 75,259 | 75,154 
57,561 | 57,497 | 57,246 
20,617 | 21,611 | 21,252 
39,823 | 39,124 | 39,553 
19,676 | 19,676 | 19,676 

4,729 4,729 4,729 
3,500 3,500 3,500 
17,957 | 17,939 | 18,021 
75,807 | 76,171 | 76,325 
57,500 | 58,362 | 56,077 
10,129 | 10,322 | 10,477 


Mar. 7, 
1932. 
32,910 
13,552 
12,924 
14,721 
75,106 
57,264 
21,778 


39,170 
19,676 

4,729 

3.500 
18.040 
76,098 
56,071 
10,969 





LONDON RATES. 








Mar.10, | ar. 11, sar. 12, 


Mar. 14, ‘Mar. 15, ‘wear, 16, Mar. 17 





















































1932. | 1932. | 1932. | 1932. ' 1932. 1932. | 1932. 
Bank rate (changed from % % % % % % % 
4% Mar. 17, 1932) ...... 4 4 4 a 4 + 3 
Market rates of discount— 
60 days’ bankers’ drafta | 2#—} | 23-23) 28—2§) 23 “3 2§—23| 2}—28] 2% 
3 months’ do 2i—4 | 22—3 | 23-3 | 23— 2%—24| 24—28) 22 
4 months’ do cn 24—3 | 2§—3 | 2¢— 3 2¢—-3 | 23—3 | 23 
6 months’ do............++« 2s— 2g—3 | 2§—3 | 26—3 | 2§—3 | 2§—3 | 24-4 
Discount Treasury Bills— | 
DORE cccccccccecooccess 2t 2} | 2} 24 2%-24\2 5-24) 2% 
I siccninscntnnciaene 2% 2%-23|] 2% 2% eee 2k 
Loana— Day-to-day ......... 2 1i—3 | 14-3 | 18-3 | 19-3 | 19-3 | 13 
TE cacovanssnancatiocncnsne 2—2} | 2}—3 | 2}—3 | 2$—3 | 2}—3 | 24—3 | 2—2} 
Deposit allowances: Bank | 2 2 2 2 2 2 - 
Discount houses at call ... | 2 2 2 2 2 2 1+ 
Ns marae 2} 24 | 24 2t 2t 24 i 
Comparison with previous week— 
\ | 
Bank Bills. Trade Billa. 
| Guoct = i, in 
{Leang. | ! | 
‘ | 3 Months. | 4 Months, | 6 Monthe. 3 Months. | 4 Months. | 6 Months, 
“1932. %o % % % 
Feb. 25 3°34 3 4 344 4 5 54 6 
Mar. 3 | 3+ 3--—3% 34 34 5 5} 54 
» 10 | 2—23] 28—2$ 28—2} 24—23 4 43 © 
» 171 2—2$! 2% 2% 23—# 3 3+ 3}—-4 
RATES OF EXCHANGE. 
| March 19, | March 10, | March 17, 
London on | Usance.| Par, 1931. 1932. 1932. 
{ 3.45 pam. | 3.45 p.m. | 3.45 pam 
New York ... | dollars to£1 1 Cable | 4-863 | 4-8598-3 | 3°673-672 | 3-612-622. 
Montreal....... dollars to £1 | Cable 4-86 4-86- a3 4-08-4-11 |4-054-4-06¢ 
I dntscnecese francs to £1 T.T, [124-21 |124-19--21] 934-934 91g-924 
en marks to £1 T.T. | 20-43 20-39}-2 15g-15$ [15-20-15-25 
Amsterdam ... | florins to £1 T.T. | 12-107 | 12-11§-124) 9-10 9-15 | 8 95-9-00 
Brussels ....... belga to £1 T.T. | 35-00 |34-883--89}] 268-26% [25-90-25-95 
PEED assncecces lire to £1 T.T. | 92-46 | 92-74--76 703-71 70-70} 
Zuri¢h ........ francs to £1 T.T. | 25-22$ | 25-253-3% |18-95-19-00/18-70 18-75 
a kroner to £1 T.T. | 18-159 | 18-16—-162} 1sg-18% |18-50-18-55 
Stockholrm..... | kronor to £1 T.T. | 18-159 | 18-14}-2 | 18%-18§ |18-15-18-20 
Copenhagen... ... | kroner to £1 T.T. | 18-159 | 18 16¢ % |18-10-18-20/18-13-18-18 
Madrid ........ | pesetas to£1 | T.T. | 25-22% | 46-25--30 48-48} 48-484 
Lisbon . escudo to £1 T.T. 110 1084-2 1094-1103 | 109}- ibs 
Vienna schilzs.to£1 | T.T. | 34-58} | 34-55--58 30-34 30-34t 
Prague ... krone to £1 F.5- 1644 | 1634}-164 123-125 121}-122¢ 
Belgrade ... dinars to £1 T.T. {276-316 | 276$-277 205-215 200-210 
Budapest ..... | pengd to £1 T.T. | 27-82 27 -86--89 20-21+ 20-21+¢ 
Bucharest ... | lei to£1 T.T. {813-6 816-818 610-630 600-615 
ee leva to £1 T.T. |673-659 | 667-672 500-530 490-520 
Athens ... drachma to£1]| T.T. 375 3743-3753 | 280-300 275-300 
Constantiuople| piastresto£1 | T.T. 110 | 1025 sellers} 750-800 740 770 
Moscow ....... roubles to£1 | T.T. 9-46 |9-432--450| 6:85-6:87 | 6:85-6:87 
Warsaw ...... zloty to £1 T.T. | 43-38 434-ts 324-332 32 33 
Helsingfors.... | F. marksto£1) T.T. |193-23 | 192§-193% 215-220 215-220 
ee lita to £1 T.T. | 48-66 484-49 32-36 32-36 
Reval .......... kroon to £1 T.T. | 18-159 | 18-20--27 12-14 12-14 
Di sacesssseee late to £1 T.T. | 25-22% | 25-20--30 17-19 17-19 
Alexandria ... | piastresto£1 | Sight 97; 97 4- 978-978 97% 97§ 
Buenos Aires.. | pence to peso | T.T. | 47-62d.| 394- 38-384 384-39 
Rio de Janeiro | pence to mils. | 90 days} 5-899 38-4 4-44 4-44 
Montevideo ... | pence to peso | T.T. 51 353-36} 29-32¢ 29-32f 
Valparaiso..... | pesos to £1 90 days 40 39-93 31-00 30-25t¢ 
BR iccccccess soles to £1 90 days} 17-3 17-40 13-55 12-90t 
Calcutta ...... pence T.T. 1/5#-# 
Bombay ...... to aoe 18 1/5 #3 - # Ll/ét-*& 1/64-*% 
Madras......... rupee T.T. 1/5%-# 
Hong Kong... | ster. todollar| T.T. “ie llgd-1/Ogd| 1/43-1/4% | 1/4-1/44 
Shanghai ...... | ster. to tael Ta wes She 1/44 | 1/94-1/10 | 1/9§-1/103 
Singapore ..... | ster. todollar | T.T. 2a. 4d. 2/3 2/33 -2/3 2/343-2/3% 
ster. to yen T.T. | 24-582d.) 2/08- 9 1/88-1/8 1/94-1/9 
ster. to peso T.T. | 24-066d. beat 2/7-2/8 2/84-2/9 
pesos to £ Sebo 9-76 10-15--30 11-114 10}-103¢ 
ster.tobaht. | T.T. | 21-82d. 1/98 2/3-2)5 2/44-2/5$ 
t+ Nominal. 
OVERSEAS BANK RATES. 
Changed. From To Changed. From To 
% % % 9 
Albania. .......+. July 1,1931 ‘9 ‘8 | Madrid ...... July 81931 6 6 
Amsterdam Sept. 29,1931 2 3 | OslO sss Mar. 3,1932 5) 5 
CO eee Feb. 20,1932 12 11 Paris ...00+008 Oct. 9,1931 2 2+ 
Batavia ......... Mar. 10,1930 5 4% Prague ...... Dec, 22,1931 64 6 
Belgrade ......... July 20,1931 6% 7% | Pretoria ...... Nov. 13,1931 5 6 
a Mar. 8,1932 7 6 | Reval ......... Jan, 28,1932 64 et 
Brussels ......... Jan. 13,1932 2) 3% : ; 
Bucharest ...... Mar. 3,1932 8 7 BUGS -eneeeeee Oct, 1,190 7 76 
Budapest ...... Jan. 19,1932 8 7 Rome ......+00 Sept. 28, 1931 at 7 
Calcutta ......... Feb. 25,1932 7 6 | Sofia ......++ Sept. 30,1931 84 9b 
Copenhagen Mar. 11,1932 6 5 Stockholm ... Mar. 3,1932 5 5 
Danzig ........+. Nov. 24,1931 6 5 | Swiss Bank 
Helsingfors ...... Feb. 12,1932 8 7 places ...... Jan. 22,1931 2} 2 
KOvN0 ....ccceeeee Mar. 1,1932 8 7} | Tokio ......... Mar, 12,1932 6-57 5-84 
Lisbon ......-..-0. Aug. 81931 7% 7 Vienna ...... Mar.. 17,1932 8 7 
New York Fede- . Warsaw ...... Oct. 3,1930 6% af 
ral Reserve... Feb. 25,1932 3S Irish = ......0+6 Mar. 17,1932 5 4 


nce ee ea ee a 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


public, 7%. 


a 6% applied to banks and credit institutions. 
b 7% applied to private persons and firms. 
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CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Mar. 18, Feb. 17, Feb. 24, 


Mar. 2, Mar. 9, Mar. 16, 
1931. 1932. 1952. 


1932. 1932. 1932. 
% % 
y 2 24 
Time money (90 days’ mixed coll.) 3 3t 
Bank acceptances :— — 
Members—eligible, 90 days 
Non-mem.—eligible, 90 days ... 
Ineligible, 90 days 
Commercial accept., 90 days 


24 
3 


2 44 4 
23 38-4 33—4 33 


| par |afar.18,| Mar. 2, 
| Level. | 1931. | 1952. 


Rates of Exchange, 


Mar. 9, Mar. 16, 
New York on— 


1932. | 1932. 


| ' ! 

*83, | . | 
“8544 | 
“857% | 
914 | 
93 


London— 
60 days . 


‘Dollars tor £1 


w aw 
© > 
Son 
op 
mnwo 
al 


Chee te OO 


cheques |Cente for 1 franco 
*” \Cente for 1 Belga 
» |Cente for 1 franc 
- yo |Certe for ] lire 
° poate for 1 mark 
oo | 


» |Cents for 1 peseta 
» (Cente for 1 guilder 


8 te 
. DOWN Waw 
Wa: ae nRr2333 


- 
oOo COMO 


~ 
A OG WG 
WOO 
on (i @ 

SI AMC W Hn 
- 


gee’ seeeesse 


2 8 


” 
» > |Oents for 1 kroner 
” 
» |Uentefor 1 drachma 
- yy (Can. cents for $1 
. » (Cents for 1 yen 
» |Centa for H. Kong 
hal » {Ots. for 1 Shng. taell 33-00 
Calcutta » |Oents for 1 rupee 36-50 36-08 
» (Gold pesor for $190)103-65 -\126-45 
Rio de Janeiro ,, |Ceute for } milreis | 11-96 8-05 
mei \Cents for 1 peso 12-125 | 12-02 
1 ' 


SOUTH AFRICAN EXCHANGE 
BUYING RATES. 


| 30 days’ ; 
| T.T. Bight. ight. aight. | sight. 


London on :— | 
4% dis. 
£774. | 


South Africa ... 


4% dis. 18% dis. | 28% dis. | 3% dis. 
£773 £784 £79 £795 


SELLING BATES PER £100 (STERLING). 


1 


| Sight. | Telegraphic. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Method of 
Quoting. | Par Value, Usance. 
} 
24-3325 | Sight London ; 20-68+ 
25-2215 %” 23-75 
5 ” 3-80} 
4-8665 | <§ 4-96 
9-73 wf 8-76 
13-33 * 13-33 


Colones to £ 
Bolivianos to £... | 


+ Nominal, 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New Zealand 
on London * 


Buying. | 


| London on Australia and 
| New Zealand. 


} 
i sescipseniililinemalaipeiatsiataaainmneetabenian 
Baying. Selling. | 
Aus- | New Aus- New Aus- New 
tralia. | Zealand. tralia, | Zealand.) tralia. | Zealand, 
as. tees .  y 128 | 1098 | 125 a 
Bight ... 1263 lll 1253 | 110 1244 | 108} 
5O0days | 127 1ll ow om 124 108 
60 days 127 112 123% | 1074 
1 113 1235 | 107 
All rates (Australia and New Zealand) now based on £100--LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 
From Apr. 1, 
During the 1931, 
weekending to Mar. 12, 
Mar. 12,1932. 1932. 


£ £ 
1,855,000 36,980,000 


Belling. 


Aus- New 
tralia. | Zealand 
TR 
lost 
109 
1083 


Sterling purchased in India 

From paper currency reserve 
Net in England 

transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve 235,047,804 
60,027,804 
14,047,804 


45,980,000 


Less sales of sterling 


Net remittance to Home Treasury 
India Office, 8.W.1, 
March 15, 1932. 


THE ECONOMIST. 


[March 19, 1932. 


— 


BULLION 


The following statistics of imports and exports of gold for week 
ended March 17, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain 
Northern Lreland. 1 = 


Northern Ireland. 
F To— 
Poland 


Netherlands 
Belgium 


rom— 
Netherlands 


Iraq 

United States of America... 

Irish Free State 

Malta and Gogo 

Palestine ie 

British South Africa. .»» 1,233,402 

British India --- 1,816,626 

Straits Settlements and 
Dependencies 

Australia 

Other countries 


Total declared value of 
exports 


Total declared value of 
impo 3,190,699 


Messrs Samuel Montagu and Company write on March 16, 1932, 
as follows :— 


GOLD. 


| 

| 

| 

\ 

| 

| 

| The Bank of England gold reserve against notes amounted to 
£120,801,751 on the 9th inst., as compared with £120,800,686 on 
the previous Wednesday. The total gold shipments made from 
Bombay last week amounted to about £1,090,000. Offerings of 
gold in the open market have been acquired for a destination not 
disclosed. With the reaction in the exchanges the price has shown 

| 


some recovery. Quotations during the week :— 


Equivalent value 
of £ sterling. 
15s. 
14s. 
14s. 
14s. 
14s. 
14s. 
14s. 


Per fine ounce. 
112s. 
113s. 
113s. 
114s. 
114s. Od. 
114s. Od. 
ll3s. 7-2d. 


3d. 
8d. 
8d. 
Od. 


1-6d. 

11-4d. 
11: 4d. 
10-8d. 
10-8d. 
10-8d. 
11-5d. 


” 
Average 


SILVER. 


Silver prices were influenced by movements in the exchanges 
and made some recovery from the low level recorded a week ago. 
Support was principally from China and sellers being hesitant, 
quotations rose daily until the 14th inst., when 184d. for cash 
and 18d. for two months’ delivery were fixed. At this point 
China was inclined to resell and yesterday both prices declined 
fxd. in consequence; to-day, after a further decline of 4d., owing to 
small demand, prices were fixed at 184d. and 18}d. for the 
respective deliveries. Purchases have been made for the Continent, 
whilst America and the Indian Bazaars have both bought and sold, 
but the two latter quarters have been rather sellers on balance. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 7th inst. to mid-day on 
the 14th inst. :— 


ImpoRTs. Exports. 
Germany 
Belgium 
Denmark 

Other countries 


Mexico 
British India 


Japan 
Aden and Dependencies 
Other countries 


—_———_ 


365,341 64,901 


Quotations during the week :— 


In LONDON. 
Bar silver per oz. std. 
Cash ‘Two Months’ 
delivery. delivery. 
17jd. 18 4d. 
184d. 
18 #d. 
18d. 
183d. 
4d. 18}d. 
18-156d. 18-302d. 


The highest rate of exchange on New York recorded during the 
period from the 10th inst. to 16th inst. was $3-69} and the lowest 
$3-583. 


In New YoOrE. 
Cents per 
Ounce 


March 10 
~ @ 
— 
a 
. 


” 


Average .....+++. 


GOLD AND SILVER PRICES. 


Silver— 
Per Ounce. 


Cesh | Forward 


a. 
18} 
18 ¥; 
18% 
183 
18} > 
184 o 


Gold 
Per 
Ounce. 


8 d. 
113 
113 
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REPORTS AND NOTICES. 


' Sir John Chancellor, G.C.M.G., G.C.V.O., has been elected to a 

seat on the board of the Imperial Continental Gas Association. 
Mr H. H. Austin, F.I.A., joint general manager and actuary, has 

been’appointed a director of Pearl Assurance Company, Ltd, 


* Numbers are announced of debentures of the City of Cape Town 
Four per Cent. Municipal Loan of £178,050 drawn for redemption at 
par on July Ist next. 

———y 


MISCELLANEOUS. 
INCORPORATED ACCOUNTANTS’ EXAMINATIONS.—The next ex- 


amination of Candidates for admission to the Society of Incorporated 
Accountants and Auditors will be held on May 2nd, 3rd, 4th and 
ith, in London, Manchester, Cardiff, Leeds, Glasgow, Dublin, 
Belfast, Cape Town, Johannesburg and Durban. Women are 
eligible under the society’s regulations to qualify as incorporated 
accountants upon the same terms and conditions as are applicable to 
men. Particulars and forms are obtainable at the office of the 
society, Incorporated Accountants’ Hall, Victoria Embankment, 
London, W.C.2. 

INTERNATIONAL CONGRESS OF ACCOUNTING.—The secretary of 
the International Congress on Accounting announces that the 
fourth International Congress will be held in London during the 
week commencing July 17, 1933. Full particulars will be published 
in due course. The previous congresses were held at St. Louis, 
United States, in 1904; in Amsterdam, in 1926; and in New York, 
in 1929, and were attended by delegates from foreign and Colonial 
accounting societies. 


NESTLE AND ANGLO-SWISS CONDENSED MILK COMPANY.—The 
profit and loss account for the year 1931 shows a profit of 
Frs, 21,277,371-55, to which must be added the balance brought 
forward from 1930 of Frs. 5,327,570-52. At the general meeting 
the board of directors will propose the following allocation: Net 
profit for the year, Frs. 21,277,371-55; allocation to statutory 
reserve, Frs. 1,100,000; dividend of 8 per cent. in respect of the 
year 1931, on the preference capital of £2,000,000 = £160,000 
settled by the payments effected on July 1, 1931, and on January 1, 
1932, Frs. 3,407,999-29; payment on May 1, 1932, of a statutory 
dividend for 1931 of 5 per cent. on the ordinary capital of 
Frs. 97,000,000 or Frs. 10 per share, Frs. 4,875,000; allocation to 
pension and provident funds, Frs. 1,500,000. Of the balance, 
Frs. 10,394,372-26, 5 per cent. will be utilised in payment of 
tantiémes to the board of directors in accordance with the Articles 
of Association, Frs. 519,718-61, leaving Frs. 9,874,653-65, to which 
must be added the balance brought forward from 1930, 
Frs. 5,327,570-52; payment of May 1, 1932, of a supplementary 
dividend for 1931 of Frs. 22 per share on 487,500 ordinary shares, 
Frs. 10,725,000; leaving to be carried forward the sum of 
Frs. 4,477,224-17, of which the board of directors shall be authorised 
to distribute on July 1, 1932, and on January 1, 1933, the amounts 
required for the half-yearly payments to the preference share- 
holders, at the rate of 8 per cent. on the preference capital of 
£2,000,000 = £160,000. No allocation to special reserve fund is 
proposed on the present occasion, but the directors have continued, 
a in the past, to follow their conservative policy of amortisation 
of the various items in the balance sheet. The ordinary general 
meeting will be held on Friday, April 15, 1932, at Cham, Switzerland. 

SWAN, HUNTER AND WIGHAM RICHARDSON, LTD.— After pro- 
viding for depreciation on buildings, plant, &c., the profit for 1931 
amounted to £164,576, compared with £171,907 in 1930. It is 
proposed to pay a final ordinary dividend of 2 per cent., making 
5 per cent. for the year, against a final of 3 per cent., making 6 per 
cent. in 1930, leaving £62,644, compared with £45,203 to be carried 
forward. 

TELEPHONE AND GENERAL TRUST, LTD.—Presiding at the sixth 
ordinary general meeting of this company in London, Sir Alexander 
Roger (the chairman) said that the net profits of the Trust for the 
year, at £84,548, showed an appreciable increase of nearly 10 per 
cent. over the 1930 figure of £77,114. The directors recommended 
4 dividend of 8 per cent., less income tax, on the ordinary shares, 
the same as for 1930, leaving the substantial balance of £30,291 
to be carried forward, representing just over 10 per cent. of the 
ordinary share capital. They had transferred £66,750 from invest- 
ment suspense account to a capital reserve account, together with 
the preference share premium account of £12,000 which arose from 

preference share issue in July last, and the ordinary share 
Premium account of £71,250, which existed in last year’s balance 
sheet, making a total of £150,000, which formed a very valuable 
Teserve to the company, having in mind the size of its share capital. 

Valuation of the Trust’s quoted investments made at December 31, 

31, was, in the aggregate, in excess of the figures shown in the 
ance sheet. Adding to this the unquoted investments, which, 
at book cost, were conservatively valued, it showed that the new 
Capital reserve account was fully intact. The telephone companies 

Mm which the Trust was interested were progressing satisfactorily, 
and the subsidiary companies all showed profits. During the 
year agreements were entered into with the State Undertaking of 
Polish Posts, Telegraphs and Telephones under which the Trust 
and Automatic Electric Company, formerly Automatic Telephone 

‘nufacturing Company, Liverpool, would furnish automatic 
telephone equipment on credit terms for the conversion of the 
olish telephone network to automatic system. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
















































































Gross Recei 
week ended Mase 13, | anita Stata 
1932. 
(b) Week ended , i (000’s omitted.) 
March 11, 1932. | Miles | omitted.) __/_____ — wa 
(c) Week ended {|Open.} eg ]esid je ols. ll asl asiz | a 
March 12, 1932. | i S2\4g 33) 53 || eo 8S\3s\ a4 | ae 
| lee lSsissjhsi $e a2) egies) 53 | £3 
LSS iasio (Mle |e Siaeio | S| a 
€\;f£i(£)é £ is we: £ 
Great 1932 | 3-761 | _ 167) 181] 120 301} 468)) 1,597) 1,763,110) 2,873] 4,470 
Western} 1931 | 3,761 |%175 185| 121] 306] 481\/ 1,752) 1,870)1093, 2,963] 4,715 
(c) L. & N. £1932 |6,355 | 246) 308 254! 562} 808|| 2,464| 3,087/2479| 5,566 8,030 
Eastern | 1931 | 6,351 | 258) 334| 250| 584] 842|| 2,666) 3.424/2640| 6,064| 8,730 
LM. & 1932 | 6,962g) 375, 445) 273) 788) 1,093|| 3,713) 4,460/2612| 7,072) 10,785 
Scottish | 1931 | 6,957 | 390) 474! 288 762] 1,152/| 3,917! 4,701.2893) 7,594) 11,511 
Southern... 1932 | 2,181 | 229, 64) 38' 102) 331) 2,295| '622| 348) "970| 3,265 
"1931 | 2,180 | 240} 68} 33) 101) 341]|| 2,468) 693! 347| 1,040} 3,508 
Total..{ 1252 |192598| 1,017] 998] 685 1753| 2,770}|10069) 9,932|6549) 16,481] 26,550 
1931 |19249 | 1063/1061! 692 1753] 2,816||10803!10688 975) 17,661] 28,464 
eee eee _- -- / | -— ———— penne —— _} - -+— |-— -- -. 
(c)Metro- £1932] 59] 29-0) ... |... | 3-5) 32-5)|291-4 v | 36-7) 328-1 
politan 11931} 59 30-1) ... | ... | 3-8) 33-9||309-4 we. | 38-4] 347-8 
(c)Under- [1932 | ... |284-2! ... |... | ... |284-2)/2905.8| | | 12905-8 
ground E.R.1.1931 | ... |280-8| ... | ... | ... |280-8]|2971.6) |2971-6 
(e)Green £1932 |... | 26-4)... |... | ee | 26-4)/261-0) | + | 261-0 
MI ice Bane 0 con aoe cee cee Bh cee cee Dae = 
(c) L. & Sb. £1932 | 41-5) ... | ase | cee | S2°SIES'M ... |... | 423-1 
Group\,1931 |... | 40-7)... | oe | see | 40-7)1430-5) 2. | | | 430-5 
(b) Belfast (1932 | “g0| 1-5... J ss | O-7] 2-211 18-1) } | 7-0) 25-2 
& Co. Down} 1931 | 80 | 1-6)... |... | 0-6, 2-2] 19-3 ms 7-1) 26-4 
(b) Great £1932} 562} 8-2) ... | ... |14-4| 22-6)| 86-4! | <.. | 129-7] 216-1 
Northern) 1931 | 562 | 9-6)... |... 115-5, 25-1)| 94-3) <1. | “2. | 143-4) 237-2 
(b) Great £1932 | 2,182 | 18-2) ... | ... 43-6) 61-8))188-8! ... |... | 367-8) 556-6 
Southern { 1931 ! 2,182 19-11 . |... '44-6! 63-7/1204-3) Lo 425-0 629-3 
® The operations of these Companies were extended during 1931. a 
OVERSEAS RAILWAY RECEIPTS. 
| f at ——e | = oom 
| a 5 § or i -ceipte. 
Name. 3 Z ey 
| = S | £35] 1932. | + or — | 1932. | +o- 
INDIAN. 
1932. || Rs. Rs. Rs. Rs. 
Assam Bengal....... | 46 |Feb. 13) 1,330] 3,20,600]— 87,784] 1,66,82,154|— 14,89,877 
Barsi Lt. Ry. ...... 47 20] 202|  66,600/+ 27,300} 18,45,3001/+ 33,200 
Bengal&N.Western | 21 20| 2,114] 7,02,832|/+ 94,757] 1,23,49,829|4+ 3,22,052 
Bengal-Nagpur ... | 46 13) 3,274] 14,44,000| —1,74,396| 6,05,92,592|— 96,50,635 
Bombay,Bar.& O.I. | 49 |Mar. 12] 3,084} 22,40,000]—1,55.000| 9,59,68,000|— 56,86,000 


Madras & S. Mahr. | 47 |Feb. 20) 3,230} 18,62,000)+ 27,302] 6,87,49,411)— 29,98,985 
t Rohiik’d& Kumaon! 21 20) 572] 1,72,374)+ 39,465 24,24,025}— 1,24,678 
20! 2,495) 11,82,118}] + 1,08,741 






































South Indian........ | 47 4,99.22,495!— 53,50,305 
t Including Lucknow-Eareiliy State Railway. 
CANADIAN. 
| 1932. | $ $ { 3 $ 
Canadian National | 9 jatar. 7|20538| 2,736,592| — 618,199 24,689,318| 5,836,411 
Oanadian Pacific... | 9 7116148] 2,377,000] — 443,000] 20,219,000] 4,998,000 
SOUTH AMERICAN. 
| | 

Antofagasta (Chili | 1932. oo el ¢ £ 

and Bolivia) ..... | 11 |Mar. 13} 804) —13,270/— 2,170 131,080/— 101,720 
Argentine N.E. ... | 37 | 12} 753}  10,200/— 1,300 450,300/— 58,400 
ArgentineTrans’dn. | 37 12} 111 1,872}— 1,466 66,113} — 64,547 
B.A. and Pacific ... | 37 | 12} 2,806} 152,000}/— 13,000} 4,620,000;— 133,000 
B.A. Central......... | 3 ee 10,686}— 2,316 397,942|— 64,731 
B.A. Gt. Southern | 37 12} 5,076] 278,000/+ 9,000} 7,681,000; 222,000 
B.A. Western ...... | 37 12} 1,926} 80,000} Mis 2,725,000|+ 109,000 
Oentrai Argentine.. | 37 12) 3,505} 221,000} 5,000 8,005,000} + 248,000 
Oentral Uruguayan | 3 | 12} 273| 14,256|—- 7,145 512,55 341,777 
O. Urg. (East Ext.) | 37 12} 311 3,629|— 1,578 111,267}— 75,434 
O. Urg. (N. Ext.)... | 37 12} 185 1,693}— 1,157 53,954/— 42,926 
O. Urg. (W. Ext.) | 37 12} 211 1,394|— 1,073 46,627}— 37,080 
Cordoba Central... | 37 | 12} 1,218] 43,000} 10,000; 1,776,000} 345,000 
Entre Rios........... 37 | 12} 810}  22,000|— 10,900! 833,500} 203,900 
G. Westn. of Brasil | 10 | 12| 1,052} —10,500)+ — 1,900) 125,500/+ 23,000 
Leopoldina ......... il 12) 1,918}  18,399}— 5,117 273,786|+ 29,004 
Leopoldina Termal. | 11 | Ms. 273,000}+ 15,000}  3,026,000/+ 207,000 
i | +24 15] 411 2,354/— 4,362 17.184|— 38,623 
Paraguay Central | 37 | 12| 274 2,990|— 500 109,080|— 25,080 
Salvador ............ | 37 iS... 3,964/— 1,825] 104,241|— 20,380 
San Paulo .........-. | 10 | 6| 1533] 31,687/+ 254  —321,514/+ 52,662 
United of Havana | 37 | 12|1,367| 59,1201 12,668! 856,955] 571,392 

+ Montha, 
OTHER OVERSEAS. 
ptian Delta | 1932. ] 

t Railways | 48 |Feb. 29} 620)  £5,942)- 61 233,574/— 40,042 
Egyptian Markets 9 j|Mar. 3 £1,677) 135 14,588] — 1,582 
Gt.Soathn.ofSpain. | 9 5} 104|Ps. 40,492|— 43,745 483,646|— 283,834 
Mexican Railway .| 9 7| 483 $147,300|— 58,300] 1,549,000 370,400 

TRAMWAYS WEEKLY GROSS RECEIPTS. 
Arge | a. i al 68,326! 193] 671,283! 71,690 
lo- mtine ... | 10 |Mar. 1 32 68,326] — \ 3283} — A 
i iteniiee., | 3 13| ... 10,476|— 1,694] 380,995|— 47,736 
Isie of Thanet Elec.) 9 2,539|—- 197) 23,723] — 2,562 
Liverpool Corp. ... | 49 9} 124] 28,266)+ 994} 1,467,304) + 9,817 
Madras Electric ... | +2 |Feb. 29) ... [Rs. 43,696|+ 2,786] —_2,01,055) + 9,453 
L.0.C. Tramways . | 49 |Mar. 9} 166 76,134) 4 102; 3,900,684) 125,767 
+ Months. 


MONTHLY TRAFFICS. 
3 

















| 3 ; —— Die. Receipts for Month. | Receipts to Date. 
Company. 3S l 39 °| Crip- 
| = | _ | won. | 9032. | + or — 1932. + or — 
' | 
Dorado Railway ... 2 |Feb. 29] Gross £6,800| — 4,500 13,800j— 10,700 
Dorado ——- Railway ‘ 
(Ropeway Ext.) 2 |Feb. 29} Gross £4,400) + 1,600 8,700} + 2,700 
Hydro-Electric Se- 
‘Curities .........++ Dec. 31} Groas |$13,132,169| — 1,164,931) 149,404,782] — 8,409,318 
— - “ Net $6,562,633|— 471,090) 72,525,372) — 1,419,937 
La Guaira Harbour 1 |Feb. 29} Profit £5,271| — 853) A oot 
Manchester Shi 
‘Canal matte 2 |Feb. 29] Gross} £91,739}+ 10,642 190,452)+ 2,649 
Singapore Traction 5 |Feb. 29] Gross | $127,000} - 10,000} 616,000]—  73,00U 










THE ECONOMIST. [March 19, 1932. 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





















| Net Profit Appropriation. Corresponding 
After Amott (0... nn nn mk =~” Period Last 
Balance Payment | Available Dividend. : Year. 
Company Year from “of for ne to ~_ 
: Ending. Last sens ii Profoe. Ordi 3 eserve, | Balance 
Account. — — on ones — Deprecia-/Forward.|| Net | Divi. 
Interest. Amount| Amount. | Rate. | “°™ &e. | Profit. | dend, 









£ £ £ £ 



















































Breweries. £ % £ £ £ o 
Courage and Co. ..........+++: Dec. 31| 115,524] 342,595] 458,119}) 20,000) 225,000] 18 98,465| 114,654] 428,449] 23 
Royal Brewery, Brentford . | Dec. 31|  50,365| 66,912} 117,277|| 6,000} 29,250} 13 29,442| 52,585|| 68,392! 13 

Electric Lighting, &c. | 10 10 
jake Can fOr s 138,930] 138,930|| 18,000 49,000) { : } 71,930| ... 139,751] { : 
Electricity | West End 93,301; 183,528} 276,829|) 18,000} 84,510) 1/7% 80,068] 94,251|| 182,038| 1/73 
City of London Electric...... 10,183} 264,031) 274,214)| 48,000) 120,000 10 106,214 408,557| 10 


County of London Electric 












447,992] 1,144,021! 1,592,013]| 202,916] 470,576 


10} 454.151] 464,3701(1,033,855| 1] 








Fife Tramway Light & Power 7,801 7,172 14,973 ees 11,250 3,125 11,578 
Isle of Thanet Electric ...... 8,783 49,777 58,560]| 16,920) 6,000 30,000 5,640)} 53,345 








Mersey Power Company ... 
Scottish Power Company ... 
Smithfield Markets Electric 


15,864 
5,580 
2,668 


78,660 94,524) 
232,275) 237,655 
10,631 13,299) 


| 

| 22,500) 14,200|| 76,028 
oe 6,340]| 182,583 
| 5,500; 2,999] 8,186 















Ccomnro 






















Gas. 






















British Ges Light.............. 86,0691 75,404/ 161,473 7h 18,827 87,553|| 7,925| 7 
Pontypool Gas &¢. ........-. 1,987] 6,740) 8,727 ay * 2,239 8,036] { 
Iron, Coal and Stecl. 










— 82,852) 




































Arrol (Sir William) and Co. 20,540 13,351 15 25,000} 22,302 62,895) 10 
Cammell Laird and Co....... 42,656) Dr, 41,367| 1,289 ore ab a 1,289]| 28,083] ... 
Denaby, &c., Main Collieries 54,041 6,814| 60,855) 18,000 1} a 36,855 se 
Penrikyber Navigation Colly. 9,229) Dr. 22,549 Dr. 13,320) aie cate te Dr.13320 4,741)... 
Powell Duffryn Steam Coal 50,970) 82,710)! -_ ae 50,000} 32,710}; 112,309) ... 
Ransomes and Rapier ...... 24,195) 38,413 9,630 6 10,000} 18,119)} 25,129) 7 
Scottish Iron and Steel ...... 1,067 4,804 aa ee Dr. 8,696 coe 34.358) ... 
Shipley Collieries ............. 83,055 79,033) kaa bes 53,178] 25,855)) 46,447) ... 
Swan, Hunter, &c............. 150,384; 195,587 85,553 5 a 62,644|| 158,294) 6 





Motor and Cycle. 
Brooks (J. B.) and Co. ...... 
Napier (D.), and Son ......... 

















Dr. 2,918 2,129 
21,562 80,478 






Dr. 5,000 3,379|| Dr. 933 


Sept. 43,618) 169,906 


15 












Rubber, &c. 




























Harpenden (Selangor) Rubb’r| Dec. 4,357) Dr. 2,636 1,721 a 1,721]| Dr. 946 
Java Rubber Plantations ... | Dec. 4,770\Dr. 4,342) Dr. 4,865 523)||Dr. 8,963 
Rangoon Para Rubber ...... Dec. 406 2,196 san 2,196|| Dr. 5,294 


South Perak Rubber ......... 
Shipping. 


Nov. 1,894||Dr. 1,177 





3,342) Dr. 1,448 oe 














































Great Eastern Train Ferries 8,514 6,946 15,460 8,333) 5d. p.s. aoe 7,127 17,982/10d. ps 
Shops and Stores. 

Greenlees and Sons............ 13,326 29,681 43,007 nan 28,943); 19,597] ... 

PANE RORMODE oo. csrccvevesscens Dr. 10,636| Dr. 25,509| Dr. 14,873 Dr. 23,657 8,784 8,809} ... 

Mappin and Webb .......... 52,298 58,984 | i 24,906); 61,065) 6 

PE PRDEOED sonessccvessescnne (c) 2,837 2,837) ae * te 568 te ne 

Upsons Limited................ 114,002) 134,590 55,250 13 10,000} 23,105)) 147,135) 15 


Trusts. 


American Trust Company... 















































































































































































45,670 58,614 24,480} 10 = 16,134|} 63,496} 14 
First Co-operative Invest.... |. 34,210 56,910) 28,948 2 15,000 7,858}| 39,232) 2 
Friars Investment Trust ... 25,443 32,379) 17,062 3 10,000 5,317|| 38,253) 5} 
Genl. & Commercial Invest. 24,640 49,086! 15,750 7 sm 22,086 36,046} 11 
London Border and General 49,744 56,578 11,563 2} cs 10,797 68,300) 5 
Municipal Trust ............... 20,155] 35,771 14,748 Nie} a 9,515|| 30,1811 10? 
Other Companies. | 
Annandale and Son ......... (d) 11,926 14,874) 7,259 oe 1,750 2,948 8,254)... 
Bath and Portland Stone... 67,875} 113,371 62,500 25 5,000} 45,871 70,967| 25 
Bowater’s Mersey Paper Mills 564! 564 ee se $s 564 : oe 
iti i <e Mills 272,721 124s 1248 
British Oil and Cake Mills... 666,163) 694,207 ceo i 2 } 100,000} 28,334|| 155,106 {Ni ‘ 
Cory (Horace) and Company Dr. 495 510 ae iow Dr. 3,260} ... || 3,336] + 
Gaskell and Chambers ...... 12,397 27,002 5,850 15 5,210; 14,622 16,900} 15 
Greengate & Irwell Rubber 59,643 83,518 32,812 8} od 22,581 82,622) 124 
Harris (W. J.) and Co. ...... 23,837 33,504 8,250 74 6,000 9,879]| 24,439) $74 
Hine, Parker and Company 9,015} 35,512 6,600: 6 noe 26,412|| 10,417) 10 
Hoffmann Manufacturing Co. 29,916 86,612 a sa soa 49,112 40,403)... 
Hugon and Company......... 123,015! 178,931 78,987 13? 50,000} 49,944 82,485} 10 
International Paint, &c....... 90,364 103,938) 48,105 9 29,000} 14,833|} 110,905) 12 
Limmer & Trinidad Asphalt 115,390} 153,494 74,542 14+ 41,000! 37,952|| 114,785} 15f 
McCrae and Drew ............ 8,699 19,499 8,250 5 ae 11,249]} 14,499} 8 
Maidenhead Brick and Tile 19,698} 22,322 1,848} 14 se 7,221|| 27,751) 70 
Melhuish (William) ......... 18,350, 46,300 3,750) 4d. p.s. cal 28,309|| 20,763| 6d. ps- 
Morris and Jones ............ 46,609} 83,336 11,250 5 4,989| 46,097|| 33,943) Nil 
Phillips (Godfrey) ............ 137,774; 154,885|| 25,380 38,750 5 6,183} 84,572|| 135,358} 10 
Pinchin Johnson and Co. ... 196,017| 277,798|| 24,375} 212,688 174 |Dr. 25,000\ 65,735|| 315,077| 22% 
Quilt Manufacturers ......... 25,225 30,472|| 21,079 one _ 2,577 6,815 13,855) .-- 
Radiation ................0066 293,754; 460,764) 48,938] 212,115) 124 a 199,711)| 295,293) 12} 
Rivet, Bolt and Nut ......... 15,932}  28,399]|_... 9,668} 24 10,089}  8,642|| 48,718) 74 
| ESE: 151,656) 167,035|} 70,000 72,000 9 11,000} 14,035!} 135,683) 9 
Stagg and Russell ............ . 22,249 58,028) 18,750 one ee eee 39,278], 21,575) --- 
United Carlo Gatti, &. ...... 22,711; 37,118) 59,829)... 30,000} 10 7,500} 22,329|} 40,996] 12$ 
United Turkey Red Co. ...... 6,092 2,758; 8,850}| 42,064 cd gah Dr. 42,064 8,850 4,315] -.: 
Waste Heat and Gas ......... 25,785 29,714 55,499 “ae 25,600 8 6,000} 23,899]| 29,305) 8 
118,989 161,570) 280,559}| 71,822 84,215 7h 25,000} 99,522|} 251,968) 12 
20,494 ane, 60,533); 4,118 28,800} 423 13,000} 14,615}} 31,165 31k 


* Six months. + Free of income tax, (c) Seven months. (d) 14 Months. 8 Preferred ordinary. t Ordinary. 
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SUMMARY OF BALANCE SHEETS. 


CAMMELL LAIRD AND COMPANY, LIMITED. 
December 31, 1931. 












LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1930. Amount. 31, 1930. 
£ £ £ £ 
Ord. shares, £1 ... 3,234,060 Properties..... 291,723 — 13,651 
5% cum. pref., £1 1,225,225 ac Subsidiary cos 682,579 + 5,600 
% Ist deb. stk. 423,817 — 14,850 | Stocks ... 74,712 + 20,926 
% deb. stk....... 64,270 — 7,551 | Debtors..... 329,905 — 760 
5% deb. stk 771,595 — 28,905 | Investments ¢ 
5% deb. stk. ...... 22,222 — 1,742 under cost ...... 4,559,740 — 79,033 
CreditOrs........000+ BEELOSF — BTFGS | CODD cccccccccccceccce 29,356 — 55,224 
Profit and loss . 1,289 — 42,601 
Total .......... 5,968,015 —122,142 WORD osccccces 5,968,015 —122,142 
PINCHIN, JOHNSON AND COMPANY, LIMITED. 
December 31, 1931. 
LIABILITIES. Compared ASSETS. Compared 
with Dec, with Dec. 
Amount. 31, _ Amount. 31, 1930. 
£ 
% cum. pref. Properties............ 560,541 + 4,667 
shares, £1 ...... 500,000 eee Machinery, plant, 
Ord. shares, 10s.... 1,620,481 aa | “Seibheeeeae 204,279 — 15,651 
PM catsscsecess 232,289 — 41,257 | Office furniture 13,832 — 1,274 
Subsidiary co.’s... 1,778 — 1,012 | Motor vehicles...... 4,493 — 1,441 
Reserves..........0. 784,658 + 10,000 | Stocks ............... 574,186 — 48,57 
Staff fund ......... 50,000 een ee 437,712 — 56,662 
Special reserve ... 25,000 + 25.000 | Owing by subsidi- 
Profit and loss .... 164,617 — 96,742 UA nncaniaeaiaesee 143,802 + 43,230 
Investments  sub- 
sidiary co.’s ...... 687,237 + 88,833 
Other investments 143,159 + 24,063 
Cash, British Govt. 
and other trustee 
securities ......... 609,582 — 141,198 
ROD assesense 3,378,823 — 104,011 a 3,378,823 — 104,011 








Comnierctal Reports. 


MARKET SUMMARY. 


The steadier tendency of the principal international commodity 
markets last week has again given way to a reaction. Price move- 
ments in the United States were erratic. Among non-ferrous metals, 
copper has been easier despite the decision of the conference of 
copper producers to reduce output from 26} per cent. of capacity 
to 20 per cent. as from April Ist. Spelter has been maintained, 
but lead and tin show a decline in price as compared with last 
week. Cotton has also been cheaper, and rubber again established 
a new low record. Cereal prices have fluctuated within narrow 
limits; wheat, maize and rye were a shade cheaper. Coffee has 
also been slightly easier and raw sugar slumped heavily owing to 
fears of a breakdown in the Cuba-Java negotiations. Cocoa lost 
afew points but remained at a level substantially higher than a 
month ago. Sterling quotations of commodities which lend them- 
selves to grading, and therefore to international arbitrage, followed 
the downward movement of gold quotations. Markets in this 
country were generally dull. According to reports from various 
industrial centres, the coal trade seems to be as slack as ever except 
in Cumberland, which does a brisk trade with Ireland. Activity 
in the iron and steel industry continues at a low level. Business 
in cotton goods has recently shown signs of falling off, but wool 
and rayon manufacturers still enjoy a relatively satisfactory demand 
for their products. 





THE COAL TRADE. 


SHEFFIELD.—There has been a further decline in the export 
markets. Curtailed imports into France and Germany have caused 
the closing of several pits, and production is in excess of demand. 
Association steams are easier at 15s. 3d. to 15s. 9d., and best trebles 
at 16s. 9d. to 17s., f.o.b. The market for industrial fuel is also 
quiet, and house coal demand has fallen off after a short spurt. 
South Yorkshire best house coal is quoted at 22s. to 23s. at pits. 

uced pig-iron output has lessened the demand for blast-furnace 
coke, which is a weak market at about 12s. at ovens. 

WORKINGTON.—The coal trade has been much livelier since the 
beginning of February, and few of the collieries are losing more than 
ashift a week. The entire production is being marketed, the Irish 

emand having been quite brisk, and smalls have been more easily 
marketed because of the Continental needs for briquetting purposes 
that have arisen. Prices are firm. Best round is 22s. 6d.; washed 
doubles, 21s. ; washed singles, 19s. all f.o.b. Smalls 16s. 6d. per ton. 

t house coal, 31s. 8d.; and house nuts 30s. at station. Gas coal 
28s. per ton. West Coast coke is from 16s. 6d. to 17s. 6d. per ton. 


GLASGOW.—The event of the week was a 100,000 ton order for 
Ayrshire nuts placed by the electricity department of the Liverpool 
rporation. Business with the Liverpool Corporation is a new 
€parture for the Scottish coal trade, which regularly sends coal to 
Various parte of England but rarely, if ever, to Liverpool for the 
Sbvious reason that there are other coalfields handier. The order 
8 stated to have been booked against competition from Yorkshire 
88 well as Lancashire. The Scottish share of the recent 110,000 
‘on order for the Swedish State railways was also announced during 
6 week, it being 25,000 tons, of which 15,000 tons was secured by 
& Swedish firm of importers. It is reported that the Danish Sugar 
orks have placed contracts for nuts for shipment April-June, part 
of the order coming to Scotland. Market conditions show no 
hotable change, and the following are the current prices for the 
1 Pping trade (all f.o.b. district ports: LANARKSHIRE: Ell best, 
» 6d. ; splint best, 16s.; splint second,l4s. 3d.; navigation, 15s. ; 
Navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s.—13s. 3d.; 
bles, 12s, 6d.; doubles, 10s. 9d.; singles, 9s. 6d.; pearls, 9s. ; 
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dross, 9s. Fire: Screened navigation, 16s. 6d.; first-class steam, 
12s.—12s. 3d.; third-class steam, Ills. 6d.; trebles, 12s. 6d.-13s. 6d.; 
doubles, 10s. 6d.; singles, 9s. 6d.; pearls, 9s. LorHians: Prime 
steam, lls. 9d.-12s.; secondary steam, lls. 6d.; trebles, lls. 6d.- 
12s.; doubles, 10s. 6d.; singles, 9s. 6d.; pearls, 9s. AYRSHIRE: 
Unscreened navigation, 16s.; jewel, 16s. 6d.; steam, 13s.; trebles, 
12s. 6d.; doubles, 10s. 9d.; singles, 9s. 9d.; pearls, 9s.; dross, 9s. 7d. 


CARDIFF.—There has been little change this week in the situation 
in the South Wales coal trade. Exports in the foreign and coastwise 
trades last week totalled 457,300 tons (cargo and bunkers), compared 
with 437,010 tons the previous week, and 479,919 tons in the 
corresponding week last year. Current business is inactive, and 
production is in excess of the demand, and with no prospects of an 
expansion in trade in the near future the owners of the steam and 
bituminous collieries have been informed that their quotas for the 
June quarter will be between 33 per cent. and 36 per cent. less than 
their standard tonnages. For the corresponding period last year 
the allocation was 9-6 million tons, but the actual output in those 
three months was only 8-6 million tons, and production this year 
is roughly about 15 per cent. less than it was in the first quarter 
of 1931. The allocation for the June quarter of the present year 
will be between 7} and 8 million tons, exclusive of the anthracite 
district, where the situation is relatively better than that in the 
steam coal trade. At the annual meeting of the South Wales 
Coalowners’ Association on Monday, it was stated that in the Cardiff 
and Newport districts the outputs were about 17} per cent. less last 
year than in 1930, but that in the Swansea (principally anthracite) 
district the decrease was less than 8 per cent. Dry coals continue 
the best feature of the market, with nuts and beans commanding 
prices above the schedule, but for practically all other coal trades 
quotations were nominally at the minima figures. On Tuesday 
there were only 52 tips working at the South Wales docks, and 39 
idle. The following are the current approximate quotations : Best 
Admiralties, 19s. 6d. ; seconds, 18s. 9d. to 19s. 44d. ; best drys, 18s. 6d. 
to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. 
to 18s.; Eastern Valleys, 17s. 3d. to 17s. 7$d.; best small steams, 
13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. 
to 13s. 9d.; anthracite best large, 36s. to 38s. 6d.; Red Vein large, 
22s. 6d. to 27s. 6d.; machine made cobbles, 40s. to 48s. 6d.; French 
nuts, 40s. to 48s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. to 36s.; patent fuel, 19s. ; 
pitwood, ex ship, 20s. to 22s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland pig iron continues 
dull. Makers state that they are able to dispose of the current 
output without adding to stocks, but it is not likely that anything 
more than this will be accomplished under present conditions. 
Local consumption is on a fair scale, but trade with Scotch con- 
sumers is poor and there is no immediate prospect of any substantial 
improvement. The demand for shipment falls short of expecta- 
tions, and although a few inquiries are circulating, little actual 
business results. The market on Tuesday was quiet and the only 
business reported were a few lots for early delivery. Official prices 
were again unchanged, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 
foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t. Substantial 
concessions are still offered to Scotch consumers to meet the compe- 
tition of Indian and English irons in that market, but not much 
business is being secured just now. ‘The demand for hematite does 
not improve and the competition for any business moving is keen, 
as even the tonnage produced by the five furnaces operating in the 
district is more than can be absorbed at present. Makers are 
quoting 63s. 6d. for ordinary mixed numbers for early delivery and 
have shaded this a trifle where the iron could be taken very promptly, 
but merchants are willing to go a little below makers’ figures. The 
buying that is being done is practically all for early requirements, 
there being still no disposition to purchase ahead. Shipments of 
pig iron this month are only on a moderate scale, the clearances 
of all kinds to 15th instant being 6,002 tons, against 6,282 tons 
to same date in February. There is very little encouraging news 
in the finished departments and the heavy steel mills are still badly 
in need of new orders. Structural material is in good request, 
and sheet mills have been doing more work recently. Dorman Long 
and Company are reported to have just sscured an order for 3,000 
tons steel rails for South Africa. Prices are generally unchanged. 
There is no demand for ore; in fact, some large consumers are 
trying to postpone deliveries under contracts as much as possible, 
having ample supplies in stock. Best rubio is now nominally 
16s. ¢.i.f., and the current freight Bilbao/Middlesbrough for early 
loading is unchanged at about 5s. Coke continues in ample supply, 
and ordinary blast-furnace qualities are now obtainable at 16s. 3d. 
per ton delivered at buyers’ works. The number of blast furnaces 
in operation in the district remains at 17. 


SHEFFIELD.— Although the stagnation in crude iron and steel 
remains unrelieved, the situation presents several hopeful features. 
Chief of these is the revival of buying by Australia and New Zealand 
after a lengthy period of starvation. Stocks there of many kinds 
of material have become exhausted and have to be renewed. Last 
month a greater tonnage of tinplates, plates and sheets and finished 
steel were shipped to the Antipodes than in any month for two 
years. The Colonies are also purchasing cutlery and hardware on 
an increased scale. Imports of iron and steel reached a substantial 
total in February, and considerable quantities of Indian foundry pig 
continue to be imported, chiefly to Scotland. The busiest sections 
of Sheffield trade are those producing steel strip. Demand, both 
home and export, exceeds that of any period of last year, and much 
of the business has been diverted from Continental sources. Intense 
stagnation prevails in steel for shipbuilding, railways and tramways, 
and general engineering steel requirements are at 4 low level. 
Confidence in an early revival in the trade in steel and tools is 
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spreading. Costs of ferro-alloys and a number of materials used in 
the local industries have been increased by the tariff. Makers of 
silverware are experiencing one of the worst slumps in their memories, 
and sales of cutlery are falling off, although substantial contracts 
continue to be placed for goods for gift schemes. American tools 
have almost ceased to come into this country. 


WORKINGTON.—Affairs in the North-West Coast hematite pig-iron 
trade have become worse instead of better, the cessation of opera- 
tions in the steelworks at Barrow having compelled the damping 
down of two furnaces, and the number now in blast is only four, 
production being at a lower level than was recorded at any time 
last year. The make, at times when the steelrolling mills at 
Workington are producing rails, sleeper plates and other railway 
material, is not, however, sufficient to satisfy demand, and there 
has been an almost continual drain from stocks during the past two 
months. Midland needs have not shrunk materially, and a like 
remark applies to those of Continental and South Wales users, and it 
requires very little improvement in trade to justify the blowing in 
of additional furnaces. There is, indeed, a feeling of quiet confidence 
in the trade that the worst is over, and that a gradual recovery will 
take place during the year. Meantime, prices have not been very 
much adversely affected by the stringency in the market, and 
Bessemer mixed numbers are quoted at £3 14s. 6d. per ton at 
Glasgow ; £4 ls. at Manchester; £4 3s. 6d. at Sheffield; and £4 4s. 6d. 
at Birmingham, with an extra 2s. 6d. to 5s. per ton for the special 
qualities that are chiefly in Midland and Continental request. Some 
American and Canadian inquiry is to be noted, but so far very few 
orders have materialised. The restoration of the export trade to 
its former level is one of the important aims of the makers who 
control the merchant plants. Malleable iron is in fair Midland 
demand at £5 17s. 6d. per ton delivered at Birmingham, but steel- 
makers have no large use for manganese alloys at the present time, 
and ferro is dull at £10 15s. to £11 5s. per ton home. The steel 
market is without movement. South American orders are still 
lacking, and running contracts with home and Colonial users are 
accountable for the engagement of the rolling mills on railway 
material. Native ore, at from 16s. to 18s. per ton, is in slack local 
request, with hardly any demand from East Coast and Scottish 
smelters. 

GLASGOW.—There is a quite considerable amount of ship-repair 
work on hand at several of the Clyde yards, but the absence of new 
shipbuilding contracts continues to affect the demand for heavy steel 
and the position at the steelmaking plants remains exceedingly 
quiet. As is usual at this season of the year, there is an increased 
demand from Canadian buyers, affecting different branches, and 
on the whole the tonnage booked is considered fairly satisfactory. 
Business generally in the West of Scotland has been very quiet 
this week both at the steel making and at the various manufacturing 
plants, and there is an unusually heavy accumulation of stocks. 


CARDIFF.—The South Wales tinplate manufacturers have given 
six months’ notice to terminate the sliding scale agreement which 
has governed wages in the tinplate industry for the past three years. 
At the Swansea Metal Exchange on Tuesday it was reported that 
market conditions were fairly steady and shipments relatively 
satisfactory. Tinplate bars are unchanged at 95s. per ton, while 
tinplates are quoted at the new minimum of 16s. per basis box, and 
galvanised sheets at £9 10s. per ton. There has been a phenomenal 
slump in the imports of foreign iron and steel products since the 
beginning of the present month. In the week ended March 11th 
last the total returned by the Customs authorities was only about 
2,400 tons, compared with over 40,000 tons the previous week, and 
12,000 tons in the corresponding period last year. 


OTHER METALS. 


TIN.—In the absence of any encouraging feature, the price of 
tin declined further early this week, but on Wednesday an improve- 
ment in demand had a steadying effect on the metal. In New York 
the metal has been steady and was quoted at 21-75 cents per lb. on 
Wednesday, against 22-40 cents per lb. a week ago and 22-30 a 
month ago. Wednesday’s official closing quotations in London, in 
terms of sterling for “‘ standard ”’ cash, at £129 15s. to £129 17s. 6d. 
per ton, compares with £129 17s. 6d. to £130 2s. 6d. on the corre- 
sponding day last week. Stocks in London and Liverpool at the 
end of last week, at 33,498 tons, show a decrease of 27 tons on the 
week. 


99.* 


COPPER.—According to a report, it appears that members of the 
New York Copper Conference agreed to curtail production from 
26} per cent. to 20 per cent .of capacity. The new schedule will 
become operative on April Ist. The world’s monthly supply will 
thus be reduced from 85,000 tons to about 65,000—70,000 tons, 
which is somewhat below current consumption. Despite this 
drastic programme, the market in copper failed to improve this 
week. On Wednesday, ‘‘ Domestic’ spot was quoted at 6 cents 
per lb. in New York, against 6} cents a week ago, and 6} cents a 
month ago. Wednesday’s official closing price for ‘ standard 
cash” in London, in terms of sterling at £33 7s. 6d. to £33 10s., 
compares with £33 2s. 6d. to £33 5s. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 
21,330 tons, show an increase of 500 tons, while stocks of rough 
copper, at 1,100 tons, are 126 tons smaller. 


LEAD.—The turnover in lead was small, and prices in New York 
declined further. In New York the metal was quoted at 3-15 cents 
per lb. on Wednesday, against 3-25 cents a week ago, and 3-75 cents 
a month ago. Wednesday's official closing quotation for ‘ soft 
foreign ” in London in terms of sterling, at £12 3s. 9d. per ton for 
shipment during the current month compares with £12 2s. 6d. on 
the corresponding day last week. 


SPELTER.— There was little interest in this metal during the past 
week. and the tendency of prices was in buyers’ favour. In New 
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York spelter has been a little steadier. Wednesday’s quotation in 
New York, at 2-80 cents per lb., compares with 2-80 cents a week 
ago and 2-825 cents a month earlier. Wednesday’s official closj 
quotation in London in terms of sterling for “‘ good ordinary brands” 
was £12 3s. 9d. per ton for shipment during the current month 
against £12 15s. a week ago. F 
OTHER NON-FERROUS METALS.— Among other non-ferrous metals 
the quotation for aluminium and nickel has been maintained at 
£95 per ton, and £230-£235 per ton respectively. Foreign antimon 





declined from £30 10s. per ton to £28-£28 10s. per ton. Quicksilver 
sold at £18 10s.-£19 per flask, against £19 a week ago. Platinum, 


£10 13s. per ounce, shows an advance of 7s. per ounce on the week, 


TEXTILES. 


THE COTTON TRADE. -—Liverpool.— Imports for the week, 
March 10th to 16th (inclusive), are 58,654 bales, of which 37,725 
are American, 42 Argentine, 1,126 Peruvian, 15,217 Egyptian, 
683 African, 2,995 East Indian, and 866 sundries. 


Manchester.—Although inquiry in the market during the past 
week has been plentiful, actual business has shown some falling-off, 
Amongst buyers there has been rather more fear of lower values 
in the near future and in the circumstances there has been increased 
caution in placing orders with producers. It is recognised that 
prices for raw cotton in Liverpool are to a considerable extent 
dominated by the value of sterling. A more hopeful feeling still 
prevails with regard to cloth trade for India and an encouraging 
demand has again been experienced. Individual contracts, 
Light bleaching descriptions 
and fancies have moved off fairly well for Calcutta and Karachi, 
with a little more activity in prints for Bombay. Fewer cables 
have been received from China, but shipments are now on a free 
scale and some business has been done in white shirtings for Hong 
Kong. Fancies have been in steady request for Singapore and the 
Straits Settlements. The offtake for Egypt remains disappointing. 
Moderate sales have been reported for East and West Africa, South 
America and the Continent, and some makers of home trade fabrics 
have had a very fair week. Although there are still sections that 
cannot obtain any definite relief numerous manufacturers are 
busier than a month ago. Quotations in American and Egyptian 
yarns have been more irregular when tested, and spinners have 
reported a smaller turnover. Producers, however, continue to 
meet with support from the demand for India, especially in fine 


counts. 
Cotton Prices. 
























1932. | Cee 
Feb, | Mor. | Mar. | Mar. 
24 | 2. 9. | 16 | 1930. | 1931. 
a {a ]a isa a. | a. 
Raw Cotton—-Mid. American ...... per Ib. | 5-73 | 5°71 | 5-31 | 5°48 |] 8-39 | 5-9 
” Sakellaridis Fully Good Fair 
Egyptian ......... per lb. | 7-65 | 7-75 | 7-10 | 7-50 |/13-65 | 9°65 
Yarns—32's twist ..........ccccscsseee per ib 94 98 9t 9% 123 % 
a ~~~ yamenenneen per Ib 93| 8] 9 94 || 123} 10 
* 60's twist (Egyptian) ...... per lb 154 154 | 14 15 214 | 17 
32-in. Printers, 116 yds., 16 by 16,32’sand |s. d.|s. d.]/s. d.jsa. d.jis. djs. d 
TEE. <cuckaptnunespnntndpveebecreuecmiiasiennseres 18 0 {18 3418 0/18 © {22 14/18 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
ED ckeuuiiceshitientnstininiaesnennaibaense 20 0 120 6 120 3 {20 3 ||24 103/20 9 
38-in. ditto, 38 yds. 18 by 16, 10 Ib. ...... ll 1jll 3] i ll ly 13 74{11 17 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. ... ww 1/10 3/10 13/10 13 - 3 }10 6 
THE WOOL TRADE.—Bradford.— ‘The London sales closed 


on Wednesday and in view of the suspension of two sales, 4 
considerable weight of wool is carried forward to the next auctions. 
The auctions, writes our correspondent, have not actually closed with 
values for all descriptions at the highest point but some greasy and 
scoured merinos sold on a parity with January, and faulty slipe 
crossbreds and all greasy Puntas either slightly dearer, or at the 
January level. Capes have also done fairly well, particularly 
scoureds, and greasies show very little fall indeed. It is not yet 
possible to state definitely what quantity is being carried forward. 
‘Though the consumption of coarse crossbred wool is alleged to be 
very poor, the decline in this description has been lese than in fine 
and medium wools. No doubt the former had already fallen t 
a very low figure. During the last day or two of the series more 
Continental competition has been forthcoming, particularly from 
Germany. The inability of that country to absorb its former 
share of Bradford’s productions has had a good deal to do with 
crossbred wool being on such a low level. There is a rather better 
tone in Bradford. Business has not developed on quite such a large 
scale this week as was expected. Prices for all qualities of top® 
are quite steady. Though there is not much new demand for tops 
and yarns, topmakers are busy giving deliveries against contracts. 


THE JUTE TRADE.—Dundee.—An item of interest to the jute 
trade is the endeavours being made by the Indian Jute Mills 
Association to induce those mills outside of the association 
become members. Negotiations are proceeding, but there is some 
difficulty about the terms under which the outside mills are willing 
to join. This is having a moral effect on the market, and prices have 
been going rather firmer this week, creating a better impression 00 
the position all round. Raw jute has ruled very steady, sellers 
reserved and not offering freely. Sowings of the new crop are 
proceeding, but it is stated that more rain is required in the growing 
areas. No idea is yet available as to the extent of the sowings for 
the new crop of jute, but there seems to be little doubt that the 
natives will keep down sowings in view of the greatly-curtail 
demand for the fibre, due to short-time working at all producing 
centres. The value of Daisee assortment is steady at £17 10s., at 
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{ 
which @ few single marks can be obtained, while fours are quoted 
st from £16 5s. to £16 108., March-April. Tossa assortment rules 
at £18 5s.; good First Marks and Lightnings nominal at £21 10s. 
and £19 10s., respectively, March-April. Mitsui Daisee assortment 
has been sold at £18, and Mitsui Tossa 4 at £17 10s., same shipment. | 
Spinners are receiving little or no incentive to make further purchases | 
of the fibre, and business on the whole is very quiet. A large 
quantity of carpet twist has been purchased during the past week, 
gmounting to some hundreds of tons. Spinners are firming up in 
their terms, and the general rate for 3 ply 8 lb. is now 33d., after 
3fd. being done. Ordinary hessian yarns are in small request, but 
quotably steady at 2s. for common 8 lb. cops and 2s. Id. for 8 lb. 
spools, though some stock lots are available at 1s. 1ld. and 2s., 
respectively. Sacking yarns and Rove are quiet, as also are the 
finer yarns, prices being nominally unchanged. Business in jute 
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doth does not improve. There are inquiries for delivery some 
distance ahead, but the buyers are willing to pay only low prices, 
which manufacturers, in view of the uncertainty surrounding the 
situation, are not prepared to accept. Quotations rule from 2{d. 
for 10 oz. 40 in., and from 14d. for 8 oz., and sometimes a little 
less is being taken with orders in hand. Linoleum hessians are 
idle, while heavy goods are very quiet. 


THE GRAIN MARKETS. 


WHEAT.— International trade in wheat has been on a somewhat 
smaller scale than recently, and the tendency of prices at the principal 
markets was slightly easier. It is, however, expected that Conti- 
nental countries will soon have to purchase as home-grown supplies 
ate becoming scarce. France has again increased her milling quota 
of foreign wheat from 25 per cent. to 30 per cent. The requirements 
of France, Germany and Italy during the remainder of the season 
have been estimated by Mr. G. Broomhall at 3,500,000 quarters, 
2,000,000 quarters and at 3,000,000 quarters respectively. Markets 
are now beginning to be influenced by crop reports. It appears 
that the United States winter crop has suffered damage in certain 
regions and that there has been some deterioration in HMuropean 
countries. Russia is an unknown factor, but it appears that there 
is a shortage of seed grain. On Wednesday, ‘* March ’”’ futures 
were quoted at 55% cents per bushel in Chicago, against 57} cents 
on the corresponding day last week, and 57% cents a month ago. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 35s. per 496 lbs., as compared with 35s. 6d. 
aweek ago; No. 2 Northern Manitoba, Vancouver, ex ship, 32s. 3d. 
to 33s. 9d., against 33s.; No. 3 Northern Manitoba, Vancouver, 
x ship, 3ls. 3d. to 32s. 6d., against 32s.; Russian, on sample, 
2s. 9d. to 30s. 6d., against 20s. 9d. to 30s. 6d.; Australian, ex ship, 
2s. to 30s., against 29s. to 30s. a week ago. 


WHEAT FLOUR.— Business in flour has generally been quiet both 
in this country and abroad. North American shipments, at 
120,000 sacks, showed a decrease of 42,000 sacks as compared with 
the previous week. Of this total, only 22,000 sacks have been 
consigned to Europe. Quotations in London, Wednesday : Straight 
run, delivered country, 27s. per sack of 280 lbs., as compared with 
27s. 6d. last week; delivered London, 26s., against 26s. 6d. 
Manitoba patents, ex store, 27s. 6d. to 30s., against 27s. 6d. to 30s. ; 
and Australian, ex store, 21s. 6d. to 23s., against 22s. to 23s. 6d. 
aweek ago. 


BARLEY.—Barley was purchased in substantial quantities on 
the Continent. Germany, which appears to be short of feeding- 
stuffs, has bought heavily, particularly from Argentina and Russia. 
On Wednesday, ‘“* May” futures were quoted at 42} cents per 
bushel in Winnipeg, against 441 cents last week and 41 cents a 
month ago. Quotations in London, Wednesday: ‘‘ English 
feeding,” f.o.r., per 448 Ibs., 27s. to 28s., as compared with 27s. to 
28.; Russian, landed, 24s. 3d. per 400 lbs., against 24s. 6d. a week 
ago, 


OATS.—Argentina continues to ship large quantities mainly to 
the Continent. The demand for foreign oats is quiet in this country. 
* May ” futures, which last week stood at 23} cents per bushel in 
Chicago, sold at 24% cents per bushel on Wednesday this week, 
against 254 cents a month ago. Quotations in London, Wednesday : 
“River Plate,” landed, 18s. 6d. per 320 Ibs., as compared with 
188. 6d. last week; ‘* River Plate,’ ex ship, 17s. 6d., against 17s. 3d. ; 
“Chilean White,” landed, 27s., against 27s. a week ago. 


MAIZE,—The market in maize has been steady. Argentine is 
still shipping considerable quantities of her old crop, but her 
*Xports continue to find a ready market. A feature is the re- 
thergence of the United States as an exporter, but as prices are 
at present very low that country is not expected to ship heavily 
i the neas future. Wednesday's quotation in Chicago for ** March” 
utures, at 39 cents, shows a decline of 14 cents on last week, and 
an advance of 23 cents as compared with the price a month earlier. 
Quotations in London, Wednesday: ‘ Plate,” landed, 22s. per 
= lbs., as compared with 21s. 9d. last week; “ Plate,” ex ship, 
“8, a8 against 21s.; ‘* Plate,’’ March-April, 20s. 9d., as against 
ls, Yellow maize meal, ex wharf, was quoted at £6 2s. 6d. per 
‘on against £6 a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
: € estimated sales of home-grown wheat during the harvest years 
831-32, 1930-31, 1929-30, 1928-29 :— 





| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 
OO 
Yetimated sales of home-grown 
l wheat— Cwta. Owts. Owts. Cwts. 
8 =e to March 12...........0006 120,359 125,212 161,600 229,446 
teks to March 12.........+0.--. 2,367,070 | 3,359,275 | 7,012,458 | 7,672,941 
Arenge Price of English wheat per| 8. . s. 4. ot s. d 
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The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 






































































QUANTITIES SOLD. AVERAGE PRICE PER OWT. 








Weeks ended 

Wheat. Barley. Oats. Wheat. | Barley. Oats. 
: Owts. Owte. Owts. | s. a. a. d. 8. d. 
Mar. 5, 1932...... 127,990 143,642 73,854 5 ll 8 2 7 5 
Mar. 12, 1932... | 120,359 127,060 62,243 | 6 1 8 6 7 5 
Mar. 10, 1928...... | 281,322 181,514 73,871 | 9 7 10 8 10 6 
Mar. 9, 1929...... | 240,677 159,989 58,472 . 3 10 3 9 7 
Mar. 15, 1930..... | 161,600 | 174,472 43,496 8 3 7’ © 6 0 
Mar. 14, 1931...... 125,212 | 96,064 42,895 § 32 7 8 5 10 





AMERICAN WHEAT MARKETS.—The following table shows wheat 


quotations in recent weeks with comparative figures for 1930 :— 

















daca daieneshis etrceiaieas Jan. 2, | Jan. 2, | Mar. 18,) Jan. 4, | Mar. 9, | Mar. 16 
NEAREST FUTURE. 1930. | 1931. | 1931. | 1932. } 1932. | 1932. 
rae . ig | 
Winnipeg (No. 1 Manitoba) | } 
—O:nts per 60 1b. ......... | 1488 564 | 58% | 62% 678 645 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 130} 798 | 794 554 572 55§ 





The visible supply of wheat in Canada, at 62,144,000 bushels, 
shows an increase on the week of 575,000 bushels. Supplies a year 
ago stood at 64,498,000 bushels. 


OTHER FOODS. 


SUGAR,—There has been no material change in the international 
raw sugar situation since last week. Negotiations are still going on, 
but markets have been dull and quotations touched new low levels. 
‘** March ”’ futures in New York were quoted at 0-73 cent per lb. 
on Wednesday, against 0-84 cent per lb. a week ago, and 0-93 cent 
per lb. a month earlier. Wednesday’s sales of “‘ raws’’ include 
** May delivery ” at 5s. 23d. per cwt., against 5s. 54d. to 5s. 84d., 
and ‘‘ December,” at 5s. 83d. to 5s. 9}d., against 5s. 11 $d. to 6s. 23d. 
on the corresponding day last week. The movements of raw sugar 
in London and Liverpool during last week are set out in the table 
below :— 





Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. ‘Tons. Tons. Tons. 
TOmeOR...06<65500. 794 224 968 1,079 5,139 33,450 
Liverpool......... 7,543 750 14,143 13,264 105,459 103,022 
i hiccccsacvawes 8,337 974 15,111 14,343 110,598 136,472 
Last week ....... 13,481 2,896 12,420 14,199 117,372 149,841 


COFFEE.—The international coffee situation has scarcely changed 
on the week. New York quotations have been a trifle easier, but the 
demand at Tuesday’s auctions in London showed a slight improve- 
ment. Last week’s movements of coffee in London were as follows : 
Brazilian, landed, 2,354 bags; delivered for home consumption, 
124 bags; exported, nil; stocks, 5,383 bags, against 2,985 bags last 
year. Central American, landed, 15,581 packages; delivered for 
home consumption, 3,661; exported, 4,199; stocks, 94,455 packages, 
against 99,613 a year ago. Other kinds, landed, 10,075 packages ; 
delivered for home consumption, 2,822; exported, 337; stocks, 
86,327 packages, against 100,854 a year ago. 

COCOA.—-As was to be expected, the continuous advance in prices 
during recent weeks has given way to aslight setback. Nevertheless, 
quotations are still well above those of a month ago. ‘* May” 
futures were quoted at 4-44 cents per lb. in New York on Wednesday, 
against 4-51 cents per lb. a week ago and 3-93 cents a month ago. 
As compared with the corresponding day last week, Wednesday’s 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
































Month ended Two Months ended 
February 29. February 29. 
1931. 1932. 1931. 1932. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and. ED Aicutnabiebtiiebnne 2,921,578 5,048,274 7,351,971 8,874,794 
B. Feeding staffs for animals ...... 353,181 651,833 827,677 1,193,451 
Ei,” Aeinscnncenemseneensbesuapsnscscsone 7,311,504 | 6,516,576 | 15,727,857 | 12,740,461 
D. Animals, living, for food......... | 1,206,368 1,088,682 | 2,662,300 | 2,377,730 
HB. Other food and drink, non- 
RIED Stinetnhnscnpubeineesennte 13,107,955 | 14,609,510 | 28,303,441 | 29,053,476 
F. Other food and drink, dutiable | 4,146,261 5,117,111 8,860,403 | 9,626,039 
GB, DIOR ccccesevescoscovesccsevesece 984,236 583,472 | 2,520,995 1,205,817 
ST REID Bis Gerccnccccceune 30,031,083 | 33,615,458 | 66,254,644 65,071,768 071,768 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
i, <A ihaiiteahnibehbaaanitaeeneenes 2,413 2,439 5,443 4,309 
B. Other non-metallic mining and 
? quarry products and the like 306,905 405,934 655,960 702,899 
C. Iron ore and scrap ............+.. 208,041 171,323 435,104 346,992 
D. Non-ferrous metalliferous ores 
SE I ccncerinnanentncesvcees 634,596 551,301 1,333,853 1,152,065 
E. Wood and timber ................ 1,168,466 1,159,410 | 3,224,051 2,718,081 
F. Raw cotton and cotton waste... | 1,850,050 2,172,781 4,842,979 4,954,334 
G. Wool, raw and waste, and 
SI BED crmceerccccscvesness 3,280,617 3,422,192 7,856,470 | 7,383,102 
H. Silk, raw, knubs and noils ...... 91,747 83,115 236,069 194,893 
I. Other textile materials........... 596,673 875,607 1,439,804 2,319,414 
J. Oilseeds, nuts, oils, fats, resins 
SI cniintncitenttnntapennas 2,141,220 | 2,837,482 | 4,391,564 4,973,425 
K. Hides and skins, undressed ... 992,148 1,351,660 2,347,875 3,149,270 
L. Paper-making materials ........ 601,343 1,032,405 1,554,421 2,106,360 
Bl BREE ascnsescsccnsesescecscccccccce 611,242 322,024 1,237,663 591,867 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
| eS 779,037 | 1,043,281 1,576,393 1,727,134 
Total, Clasr II, ............ 13,264,498 | 15,430,954 “31,137,649 137,649 649 32,3 324, 145 
Ill.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel.... 265 4,464 3,634 4,943 
B. Earthenware, glass, abrasives, 
Tis -Seemesciceereaventenenecrencecens 653,729 606,571 1,338,991 996,467 
C. Iron and steel and manufac- 
EEE 1,357,392 1,598,676 2,967,791 2,664,135 
D. Non-ferrous metals and manu- 
factures thereof .............+. 1,654,308 | 2,249,131 3,244,420 | 3,492,125 
E. Cutlery, hardware, imp) 
and instruments ............... 561,918 333,095 1,033,136 575,719 
F. Electrical goods and apparatus 397,014 290,577 835,046 531,734 
PA 1,137,453 1,539,212 | 2,318,290 | 2,464,206 
H, Manufactures of wood and 
en 523,930 689,001 1,104,351 1,321,278 
I, Cotton yarns and manufactures 701,959 125,156 1,321,237 230,900 
J. Woollen and worsted yarns and 
manufactures ..............0006+ 990,157 161,005 1,974,407 354,292 
K, Silk and silk manufactures...... 803,905 406,214 1,604,211 711,651 
L. Manufactures of other textile 
IED chtanscssavmenssecvsiee 1,166,012 999,699 | 2,291,895 | 1,699,311 
a TS Ee 1,664,920 800,603 | 3,181,582 1,319,167 
N. Chemicals, drugs, dyes and 
ED sthtncicinesabiaincnnesncss 948,502 1,536,578 1,922,160 | 2,340,221 
O. Oils, fate, and resins manufac- 
RIE sichtesbneieininseremnepreseencs 2,230,422 | 3,211,453 | 5,379,922 | 5,680,546 
P. Leather and manufactures 
SINE Snthbumnesbsavncsbostoserse 931,898 1,436,793 1,926,377 2,167,809 
: Q. Paper and cardboard 1,024,853 | 1,320,050 | 2,221,508 | 2,417,644 
R. Vehicles (including locomo- 
tives, ships, and aircraft) .... 462,118 288,360 753,446 471,662 
S. Rubber manufactures............ 256,364 189,508 453,756 285,092 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 2,078,142 | 2,362,588 | 4,110,287 | 3,724,806 
po en 19,545,261 | 20,148,734 39, 986,447 33, 453, 708 
IV.—Animals, not for food ............ 401,092 272,428 657,955. 453,026 





V.—Parce} Post, non-dutiable articles 453,836 734,996 1,207,496 1,165,905 





REE ecevccccesvevceveveccnsene 63,695,770 | 70,202,570 |139,244, 191 132,468,5 


quotation for Accra, fair fermented, new crop, March-May, at 
26s. 6d. per cwt. f.o.b., London contract, shows a fall of 6d. per ewt. 
on the week. Last week’s movements of cocoa in London were as 
follows: Landed, 12,385 bags; delivered for home consumption, 
9,137 bags; exported, 451 bags; stocks, 162,599 bags, as against 
203,256 last year. 


TEA.—The quantities catalogued for this week’s auction comprise 
51,179 packages of Indian, 24,179 packages of Ceylon, and 27,700 
packages of Java and Sumatra tea. The London auctions opened 
easier on Monday, and common and plain medium teas were slightly 
cheaper. The demand for Ceylon tea was good on Tuesday, but 
the lower qualities of Indian tea experienced a further setback on 
Wednesday. The following table shows the av erage prices (com- 
piled by the Tea Brokers’ Association) of tea sold in Mincing Lane 
on Garden Account :— 


AVERAGE PRICE PER LB. 











Week ending — — Ceylon. Java. | Sumatra, MY ~ Total. 
s. d. . &,  € 8. d. » 4.  &. ‘ 
Mar. 12,1931) 0 9-88 {| 0 11-82] 1 2-58} 0 7:00] 0 7-83 Nil 0 10-79 
Feb. 18, 1932} 0 10-10 | 0 9°62} 011-83 | 0 7:34] 0 6-93 Nil 0 10-04 
Feb. 25, ,, | 0 10°75/ 0 9-00} 1 0-10] 0 7:99] 0 6-97] 0 6-92) 0 10-51 
Mar.3, ,, | 0 11-47/0 9-85] 1 1-00] 0 7-82] 0 7-42/0 6-74] 0 10-95 
Mar.10, ,, | 0 11-63 | 0 10-78 | 1 1-51] 0 7-66] 0 77-2510 7-26] 0 11-15 








RICE.—The market in rice was quiet. “Spot” prices were 
maintained, but “forward positions” stood at a lower level. 
Wednesday's “spot ’’ quotation for Burma No. 2, cleaned, at 
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Exports of Propvuce and Manuracroxres of the meee 
Kiyepom (Value F.O.B.). 
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Month ended Two Months ended 
February 29. February 29, 
ee 
1931. 1932. 1931. | 1932, 
a 
I.—Food, Drink, and Tobacco— £ £ £ £ 
B. GRR ORE GD ccccecccccvccsncese 242,183 310,732 495,476 582,622 
BR. Feeding stuffs for animals ..... 190,795 166,814 425,590 335,927 
ity: SEES cntnnsobbibbnnnitindetiedetenteen 95,884 79,157 226,784 173,564 
D. Animals, living, for food......... 13,658 7,173 34,589 17,629 
Kk, & F. Other food and drink...... 1,823,856 1,897,275 | 4,249,994 | 3,788.99 
Bb ED cartintireeinesamenieicness 453,331 328,510 1,075,088 717,526 
-  ) een 2,819,707 2,789,661 6,507,521 | 5,616.19 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
i, MEREET ancresacestsansemesensebageieese 2,871,289 | 2,541,916 5,434,324 | 5,18)3) 
B. Other non-metallic mining and 
quarry products and the like 63,988 76,806 159,677 131,822 
C. Tron ore and scrap ...........00++ 39,337 10,207 94,237 31,893 
D. Non-ferrous metalliferous ores 
BIE BON iacccccnenccscsceccoseses 24,978 37,859 70,232 10,6% 
E. Wood and timber ..............++ 19,429 10,550 43,947 20,270 
F. Raw cotton and cotton waste... 24,301 39,603 46,060 86,946 
G. Wool, raw and waste, and 
WOOHEN TAQS......eeeceeeeeeeeeres 174,896 307,945 421,100 623,024 
H. Silk, raw, knubs and noils....... 891 1,459 1,662 3,183 
I. Other textile materials........... 9,711 26,043 19,975 52,865 
J. Oilseeds, nuts, oils, fats, resins, 
OIG STIR cconsesensnsconccsconce 219,649 147,966 445,175 290,%5 
K. Hides and skins, undressed ... 85,353 44,182 180,842 97,742 
L. Paper-making materials 46,617 48,094 111,524 103,372 
eee 7,838 11,183 20,189 22,373 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
Facteared ...ccccesceccccscocecosee 210,493 221,939 499,100 445,201 
Datel, Chaes EL, covssscssee 3,798,770 - 525, 752 7,548, 044 7,161,713 
IIlI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel ... 252,379 232,058 572,574 531,789 
B. Earthenware, glass, abrasives, 
IDK: ccrcdncensioensomminonsiennzonse 620,099 538,785 1,361,867 | 1,170,980 
C. Iron and steel and manufac- 
aries GUE os ccocntsccnossesocs 2,399,930 | 2,139,453 | 5,266,233 | 4,577,298 
D. Non-ferrous metals and manu- 
factures thereof .............+6 630,312 479,769 1,414,865 980,784 
E, Cutlery, hardware, implements, 
and instruments .............++ 389,649 396,855 865,613 828,861 
F. Electrical goods and apparatus 696,130 491,207 1,520,960 934,521 
G. Machinery ..ccoccccsccsccccccecocess 2,673,439 | 2,569,741 5,953,409 | 5,270,620 
H. Manufactures of wood and ; 
GREENER ccccssocccescocessenncesee 104,018 86,045 233,094 198,166 
I. Cotton yarns and manufactures | 4,831,259 5,305,300 | 10,342,086 | 10,810,842 
J. Woollen and worsted yarns and 
eee 2,492,356 2,213,436 5,338,513 | 4,594,974 
K. Silk and silk manufactures...... 83,593 76,417 179,736 154,433 
L. Manufactures of other textile : 
MORATIAED cccoccoccccccenscccesere 1,081,153 1,024,373 | 2,334,519 | 2,107,671 
M. Apparel sasengevenensneaeesensecerans 1,227,577 1,037,283 2,400,125 | 1,967,705 
N. Chemicals, drugs, dyes, an . 
colours ate seni 7 sammoaeanes 1,201,841 1,306,852 2,909,287 | 2,737,258 
O. Oils, fats, and resins, manu- ee 
Factaared ...ccccescecccccccocesocee 470,496 433,827 1,008,658 852,435 
P. Leather and manufactures i 
ROIOEE  csctsnisenserasuaenenares 242,507 227,176 527,211 460,587 
Q. Paper and cardboard............. 490,430 510,174 1,091,579 | 1,060,607 
R. Vehicles (including locomo " 
tives, ships and aircraft) ... | 2,386,566 1,398,245 5,439,634 | 2,970,432 
S. Rubber manufactures............ 167,545 141,072 342,425 283,207 
T. Miscellaneous articles mainly . 
or wholly manufactured...... 1,592,590 | 2,008,380 | 3,652,655 | 3,546,269 
Total, Class III. ......... 24,033,849 | 22,616,448 | 52,755,041 | 46,059,465 
IV.—Animals, not for food ............ 47, 209 31,305 158,444 115,869 
Ln ee ae 
WOE Dccasscovccsoccovevsenscece 1,093,410 £ 1,048,386 2,387, 87,625, 2,201,388 
ae 
EE eccrine 31,792,945 | 30, Ou, 552, 69, 356, 675, 61,134,625 





10s. 6d. per cwt., shows no change as compared with last week. 
Movements in London during the past week were as follows: 
Landed, 425 tons; delivered, 264 tons; stocks, 904 tons, as against 
516 tons last year. 


POTATOES.—The demand for potatoes at the principal markets 
was more brisk this week. As supplies are, however, still plentiful 
no advance in prices took place. At the Borough Market, “ Bet 
King Edward ” sold from 11s. to 12s. per ewt., as compared with 
lls. to 12s. per cwt. a week ago. 


SPICES.—The market in spices have been quiet, and some varieties 
realised slightly lower rates. Wednesday's quotation for ° ae 
Singapore ”’ pepper, at 6}d. per lb., shows no change on the wee 
Movements of pepper in London during the past week were % 
follows : Black, landed, 19 tons; delivered, 9 tons; stocks, 321 tons, 
against 536 tons last year. W hite, landed, 40 tons; delivered, 38 
tons; stocks, 859 tons, against 495 tons a year ago. 


MEAT.— While last week only beef showed a firmer tendency &t 
the Smithfield Market, this week witnessed a general advance in 
the price of both home-grown and foreign meat. On Wednesday, 
Argentine beef (chilled hindquarters) was sold at 4s. 2d. to 4s. hen 
per 8 lbs., against 3s. 8d. to 4s. 2d. on the corresponding day 
week, while New Zealand frozen mutton realised 2s. 8d. to 3s. 8d., a8 
against 2s. 6d. to 3s. 6d. a week ago. homading: to the Smithfie 
Market official report, supplies of meat during last w eek ees 
to 8,842 tons, as compared with 9,862 tons in the correspondin “ 
week last year. Imported beef, principally Argentine, form 
84-8 per cent. of the supplies, as against 83-2 per cent. @ year a 
and imported mutton, mainly New Zealand, ‘Somat 74-8 per ce 
of the total supply, as against 78 per cent. last year. 
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The Liability of Members is limited to the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony.) 





ONE HUNDRED AND SIXTEENTH REPORT OF THE BOARD OF DIRECTORS 
to the Ordinary Yearly General Meeting of Shareholders, held at the 
Offices of the Hongkong and Shanghai Banking Corporation, 1, Queen’s 
Road Central, Hongkong, on Saturday, the 27th February, 1932, at 

11.30 a.m. 


10 THE PROPRIETORS OF THE HONGKONG AND SHANGHAI BANKING 
CORPORATION, 


Gentlemen,—The Directors have now to submit to you a General Statement of the 
gisirs of the Bank, and Balance Sheet for the year ending 3lst December, 1931. 

The net profits for the year, together with $3,429,093.38 balance brought forward 
from last account, after paying all charges, deducting interest paid and due, and making 
provision for bad and doubtful accounts and contingencies, amount to $19,898,554.63. 

The Directors recommend writing off Bank Premises Account the sum of $500,000. 

After making this transfer, deducting the Interim Dividend of £3 per share, paid 
w 10th August last, viz., £480,000 @ 1/04 = $9,216,000, and Remuneration to 
Directors, there remains for appropriation $10,099,772.02, out of which the Directors 
moommend the payment of a Final Dividend of £3 per Share, viz., £480,000, which, at 
1/5}, the rate of the day, will absorb $6,678,260 .87. 

The Balance $3,421,511.15 to be carried to New Profit and Loss Account. 

The Sterling equivalents of the Assets and Liabilities are shown at 1/5}, the rate ruling 
on the last day of the year. 


DIRECTORS, 
The Hon. Mr. J. J. Paterson has been elected Chairman for the year 1932, and Mr, 
T. E. Pearce has been elected Deputy-Chairman. 
During the year Mr. B, Lander Lewis resigned his seat on leaving the Colony, 


Mr. J. P. Warren, Mr. W. H. Bell and Mr. T. TH. R. Shaw retire in rotation, but 
being eligible for re-election, offer themselves accordingly. 


AUDITORS. 

During the year Mr. C. Bernard Brown resigned owing to pressure of business. Mr. 
H. R, Forsyth was appointed in accordance with Article 147, Section 6, of the Bank’s 
Ordinance. 

The accounts have been audited by Mr. John Fleming, C.A., and Mr. H, R. Forsyth, 
C.A., who offer themselves for re-election. 

Cc. G. S. MAOKIE, 


Hongkong, 5th February, 1932. Ohairman, 








ABSTRACT OF ASSETS AND LIABILITIES, 














GENERAL PROFIT AND LOSS ACCOUNT. 




















3lst December, 1931. Dr 7 3lst December, 1931. 
LIABILITIES. ” Sterling Equivalent, Dollars. To Interim Dividend :— " Dollars. Dollars. 
Authorised Capital :— £ 8. d. 7 a Sua, 3008. - 1A P= Share on cusenaenae 
sh De wiinoanid 50,000,000 A Shares = J @ Ot Saxoccsennce 216,000. 
ae Sean ee eee oe passant To Remuneration to Directors, £5,000 82,782.61 
Isued and Paid-up Capital :— To Balance to be Appropriated :— 
160,000 Shares of $125 each ..........ssecceeseeeees 1,437,500 0 0 20,000,000.00 | To Final Dividend :— 
Reserve Liability of Proprietors :— Of £3 per Share on 160,000 Shares 
$125 per Share on 160,000 Shares Se Ie Oh BIDE coercccaceesccnenyeccseceecescesaeis $6,678,260 . 87 
Dre ee ore ieee $20,000,000 To Transfer to Bank Premises Account ..........s0000++ 500,000.00 
peels To Balance forward to next year ......cccccecscecscscecsees 3,421,511.15 
IND, ciscsicapstarsncisddsniotcensiavinteeen 6,500,000 0 0 90,434,782.55 —————_ 10,599,772.02 
PIII Aitininhtghendiinnseesonsuibsbiueharerieceeanes 718,750 0 0 10,000,000.00 aE LSE 
Notes in Circulation :— $19,898,554 .63 
(Authorised and Additional Issue against Se- oe 
curities, Bullion, and Coin amounting to Or 
151,819, ° deposited with the © x ew 
—— i i ote, aon antes, and By Balance of U ndivided Profits, 3lst December, 1930 $3,429,093.38 
the Hongkong Government) ot 9,288,789 6 10 129,235,330.00 By Amount of Net Profits for the Year Ending 31st 
Qurrent ACCOUNEE ........eceeseeee ..» 40,108,025 7 8 558,024,700.98 December, 1931, after making provision for bad 
RI ccickdncsass schantecscouiinnniecedeseediarenyte 15,485.949 16 8  215,456,693.32 and doubtful debts and contingencies, deducting 
Bills Payable :— all Expenses and Interest paid and due ............ 16,469,461 .25 
(Including Call Loans and Short Sight Drawings ————_ 19, 898,554.63 
on London Office and Drafta on London Fo NO ET 
I ccelilaciceeiansiehaa iiabaabieitabies 1,083,413 7 8 — 15,073,577.55 $19,898,554 .63 
Acceptances on Account of Constituents ............ 78,394 17 8 1,090,711.41 —————— 
NN EE 761,858 12 3 10,599,772.02 
lability on Bills of Exchange re-discounted, 
£1,864,777 17s. 8d., of which £1,697,468 15s. 6d. 
have since run off. an : é 
£75,462,681 8 9 $1,049,915,567.83 STERLING RESERVE. , 
metadata: aimee Sterling. 
ASSETS. Sterling Equivalent. Salen Be IN visinitccacicecuccndonennacnsisiicibtaimttesmatantiiantiiiniiaavinntiaimamuhdaiiids £6,500,000 0 0 
(ash (including $57,500,000 Coin lodged with the £ 8. d. 
Hongkong Government and $8,700,000 Coin 
lodged with H.B.M. Consul-General, Shanghai, Sterling. 
kg pas canes gn | My Dalene Slat Beweahan, BOD cn cccensezczscsseccoccsoresecorenncnenerserscd £6,500,000 0 0 
Bullion in Hand and in Transit (including —— 
$47,400,000 Bnilion lodged with Hongkong 
Government against authorised and/or excess 
Note SEININIED cuntssstcnianadinaenietunenvereteianes 5,221,591 3 9 72,648,225 .18 
itish Government, Indian, Colonial and other 
IIL silisinkitiseadapehinnetnaineesinaninideinsonevses 17,553,860 9 0 244,227,623.64 
Bills Discounted, Loans and Credits.............0.+++ 31,070,580 3 8 432,286,332.97 SILVER RESERVE. 
Bills Receivable and Balance of Remitt: Dollars. 
eee 9,939,862 10 0 TR I ia ach oisaalacdlalain inl aaaaNaiNaOndiandandaiebeanaadadaaiuaia $10,000,000. 00 
ilities of Constituents for Acceptances, per = 
RE ino atssnccaksaclipiicueabanaienenmuneeeee 7839417 8 1,090,711.41 
SNIINIIIIN 'ssshstictanteinesadaunliaiammmsnaieeans 1,409,488 9 6 19,610,274.49 
sscaiain  aseniatelamanaiencaianaion Dollars. 
£75,462,681 8 9 $1,049,915,567.83 | By Balance 31st December, 1930  .......ccceccscccsceseccccssscsccsccscscseccoes $10,000,000.00 
ae aneineaie 
Sterling Exchange taken at 1/5}. 


Vv. M. GRAYBURN, Chief Manager. 


E. W. STAGG, Acting Chief Accountant. 








C. G. 8. MACKIE, J. J. PATERSON, T. E. PEARCH, Directors. 


We have audited the above Balance Sheet with the Books, Vouchers and Securities at the Head Office and with the certified Returns from the Branches and Agencies 
made up to 3lst December, 1931, with the exception of certain distant offices where the year is closed on 3lst October or 30th November. 

We have obtained all the information and explanations we have required. In our opinion such Balance Sheet is full and fair, and properly drawn up so as to exhibit 
‘true and correct view of the Corporation's affairs according to the best of our information and the explanations given to us and as shown by the Books of the Corporation. 


Hongkong, 5th February, 1932. 


JOHN FLEMING, \ cy, 
HR FORSYTH, Y Chartered Acoountants, 


Auditors. 


rr er LT 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets all round are very 


quet and the volume of business done small. Prices generally 
‘ave an easier tendency. Current demand for linseed appears to 
have been satisfied and Plate on spot and shipment to April has 
declined to £8 10s., later positions quoting a little above this figure. 
ndian linseed is neglected and nominal. Shipments from the 
‘er Plate continue on a moderate scale, the total afloat for Europe 
how being 273.400 tons (including 5,800 from India) or 30,600 tons 
more than a week ago. The second official estimate of the yield of 
inseed in Argentina is 2,171,000 tons, or 71,000 tons higher than 
» first estimate this season and compares with 1,785,000 tons, 
the final figure for last season. Cottonseed is dull, and lower black 
fyptian on passage and for March and April loadings having 
ned to £6 5s. in the absence of buyers. The demand for 
€getable oils is very poor, and prices are easier. Raw linseed oil 
fis March delivery ex Hull mill is quoted £14 5s., and for April 

10s. Cotton oil is weak, and crude Egyptian offers at £21 10s., 





and refined £24 10s. ex Hull. The demand for oileakes and meals 
has fallen off, and some descriptions are 2s. 6d. to 5s. per ton lower 
ex mill. 


HIDE, LEATHER AND ALLIED TRADES.—A steady tone was in 
evidence at the auctions held at Manchester, all classes and weights 
in ox and heifer hides changing hands at the previous weeks figures. 
Cows and bulls were not such a firm market, and prices for both 
descriptions were jd. per lb. lower. Calfskins were a steady sale at 
unchanged values to a slight advance on one weight. No improve- 
ment has been met with in regard to trade in imported hides; 
business on the whole has again ruled quiet, and prices for most 
sorts are now on a lower basis. In the South American market wet 
salted Argentine ox have changed hands at about 43d. and light ox 
at 44d. Uruguay ox have realised up to 5}d. for the Continent. 
A limited amount of business has been done in dry River Plate 
hides at the lower prices now being asked. B.A. Americanos are 
quoted at from 64d. to 6}d., Inservibles at 3$d., M.V. Americanos 
at 6§d., and Sierra Cordobas at 7d. Trade in connection with 






















































LONDON, WEDNESDAY. ro . . . . 
SD caswenncnesia 
nar mS “GED UAT. American, boxes, 56 lbs. 43 0 45 3 
» oo.— POTATOES— 
Wheat— s d. « a Good English, per ewt. 11 0 12 0 
No. 2, N. Man. 496 Ib. 32 3 33 9 ae om 
Eng. Gaz. av., percwt. 6 1 ncn ib 
> ss — 
ee ete 1.8 ; funtck, fair White ... 0 8% 
Black Lampong ......... 0 6% 
22 0 Cinnamon—l|stsort,perlb. 0 7% 
Cloves—Zanzibar perlb. 0 8 
ii icnmiasieamueneens 24 9 Ginger—per cwt.— 
eee 25 0 
——- Jamaica, ord. to good... 55 0 85 0 
Fine Java, spot ......... 27 0 EEE per lb. 0 : ee 
Pair Flake, Singapore.. 11 3 Nutmegs 658 ....seeeeeeeees 1 
MEAT— SUGAR— 
Beef, per 8 lbs.— (Daty. lls. 8d. per cwt.). 
English long sides ...... 5 0 5 8 B.W.1., crystallised ...18 6 20 9 
Argentine chilled hinds 4 2 4 8 Java, white, c. & f. India 
Mutton, per 8 Ibs.— March-April ......... 8 0 
English wethers ......... 40 5 4 REFINED—London— 
N.Z. fPOZED 44 seeeeeeee 28 3 8 Yellow Crystals ......... 18 7} 
Pork, English, per 8 lbs. 5 0 5 8 I a miiatabinbeouseassiis 23 0 23 6 
SS eo 21 0 21 6 
OTHER FOODS. Granulated .............. 19 14 19 10 
Home Grown ..........+. 18 9 1810 
79 0 TEA— 
47 0 49 0 Indian—per lb.— 
44 0 46 0 PERRO  coccccecccccccscecece 06 1 6 
Broken Pekoe 0 6% 2 5 
70 0 74 ~«0 Orange Pekoe - 0 6 2 9 
68 0 71 0 Broken Orange Pekoe... 0 6} 3 1} 
Geylon—per Ib.— 
103 0105 0 ID. coli taisivsteannihers 97 3 % 
108 0110 0 Broken Pekoe .........+.. 0 819 
120 0 Orange Pekoe ............ 0 sf 7 
Broken Orange ......... 0 
percwt. 68 0 72 0 TOBACCO— 
New Zealand ............ 62 0 62 6 Dut 9/6-10 6+ r ib 
English Cheddars ...... 94 0110 0 | (Vuty ron, Oe Se 
Dutch 7 0 74 0 Fmpire wths, 7/5}- 
sahbesbinensennnennes 8/34 per Ib.) 
oo00c0A— Virginia leat— 
(Duty, British grown, Common to fine 010 3 0 
lls. 8d. ; foreign, 148. cwt.). oe eee 
Rhodesian lear ............ 010 #1 6 
Accra, | per cwt. 26 0 31 0 Nyasaland leaf 09 16 
 erdenulanenene 440 52 0 | “7as ue. Sai <2 
a eveccecccccccccccs 33.0 38 O East Indian leaf ... 0 4 0 8 
(Duty, British grown, a. strips ......... 0 54 1 3 
11s. 8d.; foreign, 14s. cwt.). COTTON— TEXTILES. 
Santos gupr., c. & f. cwt. 58 0 Mid-American ...... per lb. 5-48 
Colombian, good .......... 75 0 95 © | Sakellaridis,fg.f. ......... 7-50 
Costa Rica, med. to good 80 0118 0 Yarns, 32's twist ......... 94 
Bast Indian ,, ,, 90 0120 0 >» 60’etwist......... 15 
Kenya, medium ........... 85 0108 0 FLAX— £e. € 6. 
EGGsS— Livonian ZK ...... perton 47 0 48 0 
English ........... perrl120 93 99 3) eee 44 0 45 0 
| EE 10 6 ll O Slanetz Medium lst sort... 51 0 52 0 
FRUIT— HEMP— 
Oranges— Italian P.C. .........per ton 42 0 
South African ...boxes oe Manila, Mar.-May “J2" 19 0 
SD. Gemsemenenes pasuuseaess 13 0 16 6 Sisal, African, Mar.-May 1310 14 0 
Lemons, Sicilian ...boxes 8 0 12 0 JUTE— 
eae cases 10 0 19 0 Native let mks. ... per ton 
Malaga ...cases 420 No. 1 = c.i.f. H.A.R.B, 
Apples : Amer.(var.) bris. 25 @ 32 0 March-April 19/2/6 
o (var.) boxes 9 0 16 O Daisee 2/3 c.i.f. Dundee... 
ustralian . March-April £17/10/0 
SILK— s.d. a. d. 
15 6 16 0 Canton .... perlb. 8 6 10 6 
ove Tussah . on $ 0 6 O 
eve BORN cccvsescsnecccomepesese 8 6 ll 0 
eo Almeria .....bris. one Italian—raw, fr. Milan 10 0 13 0 


African hides has been moderate, with prices slightly weaker. For 
first and second dry Capes 6}d. and 5jd. are the prices now being 
mentioned, while 53d. and 43d. is asked for dry salted 20/30 Ibs. 
Unbathed Adis Abebas are ofiered at 5}d., while business has been 
done in Nigerians at 6}d. Prices for Australians are fairly well 
maintained and in most instances are too high to allow of much 
business being done with the trade of this country. Business in 
the sole leather market continues quiet, and there is now little 
hope of any expansion this side of the holiday. What demand has 
been experienced in connection with English and wet salted bends 
has been on account of the medium weights, sales of both lights 
and heavies being considerably below the average. Dry hide 
bends suitable for shoe manufacturing purposes have shown rather 
more activity in the heavier selections, in addition to which a fairly 
steady call has been experienced for some of the lighter weights. 
Turnover, however, in both descriptions of bends fall short of what is 
customary at this time of the year. In the offal market the only 
sort which accounts for anything like a fair amount of trade is rough 
shoulders. These continue to sell in moderate quantities, while 
business on rough bellies and pinned stock is very quiet. In the 
upper leather section black and brown glacé kid has accounted for 
the bulk of the business which has been passing of late, in addition 
to which fair sales have been made of willow calf and reptile leathers. 
Business in the latter, however, is only possible at fairly low figures. 
The call for patent appears to have fallen off somewhat, even the 
cheaper grade skins receiving less attention. 


RUBBER—The conversations which have been going on for about 
three months between the Rubber Growers’ Association, repre- 
sentatives of the Colonial Office and representatives of Dutch 
growers are believed to be terminated at an early date. It appears 
that a decision on the question of rubber restriction will be 
announced soon in Holland and in London. Meanwhile markets 
have again been dull and prices have touched new low points in 
New York and London. In New York, Wednesday's spot price 
for rubber, at 3} cents per lb., shows a fall of } cent on the week. 
Wednesday’s official closing price for standard ribbed smoked 
sheet in London, at 24d. per lb., shows a fall of yyd., as compared 
with the, corresponding day last week. In forward positions, 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


Il cititae 















WooL— Market Hides, London— 6.4. 4,4 
English Southdown, washed a. Dry and Drysalted Cape... 0 54 9 6 
per Ib. 13 Best heavy oxand heifer 0 33 9 5 
+» Lincoln hog, washed 7 ST cnciciubiiennesnes 03 0 ¥ 
Qaeensland,sed.super cmbg. 20 ED cites 0 43 0 7 
N.S.W. greasy,super ,, 10% INDIGO— 
N.Z., grsy., half-bred 50-56 10 Benga! gd. red-vio. to 
Tops — Orossbred 40-44 5 fine—per Ib. ............ § 6 66 
Merinos 70’S..........0+00++« ° 234 LEATHER— 
Se 223 Sole Bends 8/14 lb.— 
Crossbred 48'S ........sse00e: 104 ER 23 92 
99 a nanwe 94 Bark Tanned Sole ...... 24 386 
COAL— MINERALS. s. d. s. 4. Shoulders fm DS Hides 0 6 9 N 
Welsh, best Ad'ty...ton 19 6 Do. Eng.or WS do. 0 8} 1 3 
Durham, best gas, f.o.b. Bellies from DS do. 0 4 06 
Me vecenscsumennnnocnres 14 6 Do. Eng.or WSdo. 0 6 0 9 
Sheffield, best house, at Dressing Hides............ ; 2 £e 
BERD casovecmsennereounesces 0 23 0 Ro. Eng. Oalf, 20/30 lb. 2 6 3 6 
IRON AND STEEL— Aust. Bends ......cccccceee 88 §4 
Pig, Cleveland No. 3,ton 58 6 VEGETABLE OILS— £ 
Bars, M’brough .........200 0 Linseed, naked, p. ton net 14/10/0 
Steel Rails, heavy ...... 170 0 Rape, refined ......... eeecee 31/0/0 
Tin Plates, per box ..... 16 0 Cotton-seed, crude ......... 24/0/0 
METALS— £s. £ a. Coconut, crude......... eonese 29/0/0 
Copper, Blectrolytic, ton 36/10/0 37/10/0 | Palim...........csccecseeseeeees 16/12/6 
Sheets (strong) ......... 66/0/0 Oil Cakes, Linseed, Eng., 
Standard...........s00++- 33/7/6 33/10/0 PRE ceccccesvcaccesccenes 7/10/0 
Lead Eng. Pig .. perton 14/0/0 Oil Seeds—Linseed— 
Soft Foreign..........+++: 12/6/3 La Plata, p. ton— 
Spelter G.O.R. .... -12/10/0 March-April 8/11/3 
Tin— English ingots. .132/0/0 Calcutta—per ton— 11/6/3 
Standurd cash.......... 129/15/0 129/17/6 8. d. 
Us. Turpentine, per cwt. ...... 59 9 
CHEMICALS— ao @&e 4. PETROLEUM PRODUCTS— «. d. 
Acid, citric, per lb. less 5% 1 14 1 2 Motor spirit, No. 1, Lon- 
TIRES... ceccoceccvecovenesece 0 23 0 4 GOD ....cceee ..- per gal. 13 
Oxalic, net seeesceeeeeeess 0 3 0 4 Petroleum, Amer. rfd. 
Tartaric, Englishless5% 1 2 1 2% bri. London gal. 0 % 
Alcohol, Plain Ethyl ...... 13 0 O 0 Fuel oil, in bulk, for 
£68 £ 8. contracts, ex instal., 
Alum, lump ......... perton 9 0 910 Thames— 
Ammonia, carb. ....... ton 36 0 38 0 Furnace ,.. per ton 60 0 
Oe 70 #710 Diesel,, 5 » 67 6 
Arsenic, lump ...... perton 35 0 40 0 ; Lubricating oflex store, £ £ 
Bleaching powder, percewt. 7/10/0 6/12/6 London—per ton— 
8. d. 8. d. IIS cicsicoscrenens aaniae 10/0/0 25/1/6 
Borax, gran. ...... perewt. 1510 16 6 SD sccipnnaiiinienn sannaabanil 11/0/017/ 
Do. powder .....s0eeeeseee 17 0 1710 Cylinder .......0000 cesses 11/2/6 30/ 
Nitrate of Soda...percwt. 8 6 9 0 ROSIN— fed. £04 
Potash—Chlorate, net... 0 34 0 38 | "American ...... perton 14/5/0 25/5/0 
Sulphate ......... perewt. 10 0 11 0 RUBBER— ad a6 
Sal-Ammoniac ...percwt. 42 6 45 0 St. ribbed smoked sheet 
Soda Bicarb. ...... perewt. 9 0 10 6 P perib. 0 2% 
Crystals ...... sperowt. 5 0 5 3 Fine Hard Para perlb. 0 3} 
£5 $9 ¢ | SHELLAC— 
Sulphate of Copper,perton18 0 19 0 TN Orange...... percwt. 67 0 68 0 
CEMENT, London— s. d. 8. d. 2 
; SHELLS— £8 £6 
Portland, best Eng. pr. ton W. Aust. M.-o.-P 5 0 4 0 
In jute sacks (11 — “4 9 46 9 enna ar vere. © af 
In free paper bags Ow — . 
toton) 46 0 48 0 eS per cwt. 24 ‘. a 
COPRA— £8. d. 
8.D. Straits c.i.f.,perton 16/5/0 Swedish u/s3 x 8 per std. 17 : : 
Smoked South Sea ......... 15/2/6 oO xT » 216 } 
DRUGS— Do 2 x4 » 150 
Camphor— a. d. a. d. Can’dn Spruce, Dis , 24 0 ; 
Japan, refined....perIb, 2 7 2 8 Pitchpine ...... saan load 9 ; ; 
Castor-oil ......... per lb. 85 0 95 0 Rio Deals .........+. per std. = 8 
Ipecacuanha........- perlb. 5 3 Teak cccccccccccccccece per load . 24 
Peppermint, Wayne Co. Honduras Mahg. logs. ft. 533 
HIDES— perlb. 9 3 9 6 African ” ” 06 0 
Wet salted— Australian Amer. Oak Boards ” 970 
per lb. 0 44 0 5t Do. Ash ” ” 0 6 € 
West Indian ........... - 0 3 0 SH English Oak PI ” O16 
CAPe ..ccccccreccececesereees 03 0 Ry Do. Ash ” ” 


business has been done at 24d. to 2,d., for April-June, against 
24d. to 2gd. and at 24d. to 24d. for October-December, as —— 
24d. to 2§d. a week ago. Movements of rubber in Loaton oe 
Liverpool during the past week were as follows: Landed, 2,02 
tons; delivered, 1,87] tons; stocks at the end of last week, at 
125,897 tons, show an increase of 150 tons, as compared with the 
preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Feb. 17, Mar. 9, Mar. 16, 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 





Chicago, per bushel ..............005. 57} 57} 55} 
Maize, nearest future, Chicago, per 

bushel ...... einiidiestmeididasimbneioauense 364 404 39 
Oats, nearest future, Chicago, per 7 

DT eine Wh 23} 243 
Rye, nearest future, Chicago, pe y 

ae 49 47i 
Coffee, Rio No. 7, cash, per Ib. ..... . 7-1h 31-3 

»» Santos No. 4, cash, per lb. ... 9-9} 9-9} + 

Cocoa, Accra, nearest future, per lb. 3-93 4-51 
Sugar, Cuban Centrifugals, 96 deg., a 

ek, Th sctareelinaiiibhidanestinae . 2°95 2-80 Qi 
Cotton, New Orleans, middling, spot, _ 5 83 

lho eieneteimete, OOD 6-97 : 
Rubber, smoked sheet, spot, per Ib... 4} 3} 3% 
Petroleum, Pennsylvania crude, stan- <= 170 

dard grades, per barrel ............... 155-170 155-170 155- 
Copper, “ Electrolytic,” Domestic, 

Spot, per Ib. ...cccceeecceccceceeceeeeeee Of 6h 6} 6 
Copper, “ Electrolytic,” Copper Ex- 6 

porters, Inc., spot, per Ib. ........... 6-625 6} 2. 80 
Spelter, East St. Louis, spot, per Ib. 2-825 2-80 3.15 
Lead, spot, per ID. ........00000000 a 3-75 $25 3h 
Tin, “ Straits,” spot, per Ib. .......... . 22-30 22-40 = 
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THE HANDY DESK MANUAL OF FOREIGN GOVERNMENT BONDS 


KIMBER’S RECORD of 
GOVERNMENT DEBTS 


FIFTEENTH ANNUAL PUBLICATION 





This book contains the details and provisions of issue of all outstanding bonds 
of every national government in the world, description of the external bonds 
of all the ‘principal states and other governmental sub-divisions, except the 
States of the United States of America, all foreign Municipal bonds which 
have been offered or traded in the United States and the obligations of 
corporations bearing governmental guarantee. 


It brings up to date the statistics showing the credit position of over eighty 
foreign countries, their latest budget figures, amount of public debt 
outstanding, foreign trade, currency system and such other relevant 
data as go to make up the economic background of each debtor country. 


1,200 pages . . Bound in flexible cover . . Gold stamped 


Price £2 5s. Od. (at current rates of exchange) 


OVERSEAS STATISTICS Ince. 
261 BROADWAY - “ NEW YORK, N.Y. 
Copies can be obtained from the London Agents : 


LONDON GENERAL PRESS 
6 BOUVERIE STREET - LONDON, E.C.4 
















Ose 
“Berliner Borsen-Courier ” 


The greatest financial newspaper 
of Germany, the European 
economic newspaper of standing 


YOUR 
INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily “ Answers” columns of 


Che Finantial Dews 


THE FIRST FINANCIAL DAILY 














is now obtainable from London bookstalls. 
(Price 4d. for morning and evening editions.) 


The “ Berliner Borsen-Courier ” 
contains the most accurate daily 
report of movements in the 
stock-exchange and of economic 
transactions in Germany, and 
gives a survey of the economic 
problems of Europe. 




























The advice given is positive and 
impartial, and aims solely at 


xk kk furthering the interests of investors 








Subscription rate: £1.5.0 quarterly, Including 

postage. Orders through Messrs. W. H. Smith 

& Son, Ltd., London, W.C. 2, or direct from 
the Publishers 


BERLINER BORSEN-COURIER 
Berlin, S.W. 19 
Beuthstr. 8 










Address your 
Che Fmancial Dews 
20 BISHOPSGATE, LONDON, E.C.2 


On Sale at all Newsagents and Bookstalls. 
DAILY. TWOPENCE. 


queries to The Editor 









Banks, &t.—Continued. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 
AUTHORISED CAPITAL ~ ees $50,000,000 
IssUED AND FULLY Paip UP ove wae eee eee 

STERLING a 500, 
RESERVE Fuxve{ Sivan ves nee. $10,000,000 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office—Hongkong. 


BOARD OF DIRECTORS. 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 
W. H. BELL. G. MISKIN. 

A. H. COMPTON. J. A. PLUMMER. 
Hon. Mr. C.G.8. MACKIE. T. H. R. SHAW. 
J. P. WARREN. 

CHIEF MANAGER: VY. M. GRAYBURN. 
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“OBE ECB KCMG. 0. F. Whigham. 
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Canton, Chefoo, 
Hal 


COMMONWEALTH BANK OF AUSTRALIA 
( ustrallanjGo ) 


Guaranteed by the A’ vernment. 


iis 


' Branches and Agencies throughout Australasia. 
and Exchange Business of every descrip- 
. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
Btate ustralia, the Government of the 
te of Tasmania. 
Commonwealth Savings Bank of Australia, 3689 
Agencies at Post Offices in Australia. 
As at 30th June, 1931. 
o—— =. Balances ... 
Note ie >—- ee 
Rural Goodie partment 
r eee eee 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


THE BANK OF AUSTRALASIA 


(Incerperated by Royal Charter, 1835.) 
Head Office: 4, THREADNEEDLE §8T., E.C.3. 
West End Office: 17, Nerthumberiand Av.. W.C.2. 
Paid-up Oapital .. .. «.. «+ «+ +-4%,800,000 
Reserve Fund .. . -- $2,475,000 


“of Proprietors" 


banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANK OF NOVA SCOTIA 


(Uncorporated in Canada with Limited Liability.) 
Established 1882. 
Office: 


Paid-up Capital - 


Toronto, Canada. 


$12,000,000 
Reserve Fund - $24,000,000 
Total Assets over - $263,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at n, 

o and New York. Branches In all. 

Address enquiries to 

London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. McoLgop, Manager. 


General 


THE ECONOMIST. 


{March 19, 1932. 


Snsurance, 


£1,000 


at age GS or at death if earlier, can be 
provided by payment of 


£16 10s. a year from age 25 i.e. £660 at most 


£24 
£41 


3s 
45 99 


£720 os 
£820 o” 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 
19, Coleman Street, London, E.C.2. 


No shareholders. 


No commission, 


RUDENTIAL assurance ce 


1S THS LARGEST esurancs earrrunion IN THE BRITISH EMPIRE 
LIFE - FIRE - ACCIDENT - MARINE 


MOLBORN BARS. LONDON. 6.¢.1 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
Square, London, E.C.2. otal Income 
exceeds £3,000,000. Funds exceed £11,000,000. 
Claims paid exceed £12,000,000. Annual 
Reports and Prospectuses can be obtained on 
application. 


THE NATIONAL BANK OF INDIA, 
LIMITED. 


NOTICE IS HEREBY GIVEN that the 
Ordinary General Meeting of Shareholders will 
be held at the Wesleyan Hall, Bisho te, 
London, E.C. (next door to the Bank) on 
Thursday, 3lst March, at Twelve o’clock noon 
aa to receive the Accounts to 3lst December 

with the relative report by the Directors; 
to declare a Dividend; to elect Directors in the 
ee of Sir JOHN P. HEWETT, G.C.8.1., K.B.E., 

.LE., and W. SHAKSPEARE, Esq., who retire 
by rotation, and being eligible offer themselves 
for re-election; to appoint Auditors; and for 


general p' 3. 
By Order of the Board, 
E. H. LAWRENCE, 


96 Bib te. Lend London Manager. 
opsgate, London. 
17th March 1932. 


{CITY OF CAPE TOWN 
FOUR PER CENT. PE TEPAL LOAN OF 


NOTICE IS HEREBY GIVEN that, in 
accordance with the conditions on which the 
above Loan was raised, DEBENTURES amounting 
to £5,400 were this day DRAWN by lot for 
payment at pu and that the same will be paid 
on the Ist July next upon the said Debentures 
and all interest coupons not then due being left 
at the Standard Bank of South Africa, Limited, 
10 Clement’s Lane, Lombard Street, London, 
E.C.4, three clear days for examination. 
NUMBERS AND PARTICULARS OF THE 

DRAWN DEBENTURES. 
556, 601 £ 
2 Debentures of £1,000 each 2,000 
203, 223, 303, 318, 335 
5 Debentures of £500 each... -» 2,500 
12, 60, 88, 143, 176, 195, 714, 


62, 785 
9 Debentures of £100 each... a 900 


16 Debentures, amounting together to 5,400 


For the Standard Bank of South Africa, Limited. 
BERTRAM LOWNDES, 


Manager. 
Londo ” 


don. 
llth March, 1932, 


Present :—Joshua Dawson’ Watts, Nota 
of the firm of Chees 
and Co., St. Dunstan's 
Hill, E.C.3. 


Public, 
uildings, St. Dunstan's 


a 


ht, Casey, Duff, Watts 


REPRESENTATIVES 
QVERYWHERS 


Comprehensive Family Policy 


Securing a OAPITAL SUM at the end of 
@ fixed term, and in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Ohildren. 


Apply fer new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, EC.4. 
Founded 1848. 


Payments already made to Policy-Holders 
&45,000,000 


The Gresham Fire & Accident Insurance Society | 
Limited, transacts all classes of fire and accident | 
business. Chief Office: 188-190 Fleet St, London | 


SPANISH 


FOUR PER CENT. EXTERNAL AND 
INTERNAL LOANS AND SIX PER CENT. 
GOLD TREASURY BONDS. 


The COUPONS due Ist April, 1932, can be 
PRESENTED for Payment at the Bank of Spaia, 
Bilbao House, New Broad Street, E.C., betweed 
the hours of 10 and 2, Saturdays, 10 and 12. 
Coupons of the Four per Cent. Internal Debt will be 
Re , less 20 Ez cent. discount, by orders 02 

adrid at 15 days after a? thereat. 

* "Manager. 
London. 
17th March, 1932, 


CANADIAN PACIFIC RAILWAY 
COMPANY. 


(INCORPORATED IN CANADA WITH LIMITED 
LIABILITY.) 


NOTICE TO SHAREHOLDERS.—The = 
first Annual General Meeting of the Sharehol ‘ 
for the election of Directors to take the places 
retiring Directors and for the transaction of buat 

, will be held on Wednesday, the f o 

y, next, at the princt «I of 
pany, ontreal, at o’cloc : 
Ordinary Stock Transfer Books will be closed ® 
Montreai, New York and London at 3 oe 
guonieg, Se twelfth day of April. The Prefé _ 
Stock ks will be closed in London at the 
time. All books will be re-opened on Thursday, 
fifth day of May.—By Order of the Board, 


ERNEST ALEXANDER, Secretary: 
Montreal, 14th March, 1932. 


~y of 
Com 
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